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The December revenue estimate assumes that going forward, the levels of property sales and refinancing 
will not continue at the current record pace. The value of transactions, while still strong, slowed 
considerably in the beginning of the fiscal year. So far, through the first two-and-a-half months of the 
fiscal year, deed and recordation taxes have averaged $38 million compared to over $54 million in the 
same period a year ago.  Given the volatility of this revenue source, we will continue to monitor this very 
closely and make any necessary adjustments as warranted by updated monthly data.   

Income taxes 

For FY 2015, personal income tax revenues were $37 million higher than anticipated in September, 
reflecting strong underlying growth in the District’s economy and, in particular, resident employment. 
About $25 million of the increase is due to the withholding component of income taxes which is expected 
to recur. As a result, the individual income tax estimate is revised upward by $25 million from FY 2016 
to FY 2019.   FY 2016 growth in personal income tax revenue is projected to be flat compared to 
FY 2015 due to the one-time extraordinary increase in capital gains in FY 2015 and the implementation 
of tax cuts starting in FY 2016, as mentioned in the overview. When these factors are taken into 
account, the growth in personal income tax revenue is 5.2 percent in FY 2016.  

In contrast to personal income taxes, the forecast for business income taxes is revised downward by about 
$11 million for FY 2016 - 2019. The downward revision reflects weaker than expected FY 2015 
collections in the unincorporated tax while the forecast for corporate income taxes met expectations and is 
therefore unchanged.   

Sales Taxes and Gross Receipts 

Sales tax revenues were much lower than anticipated in FY 2015. The preliminary data shows that it was 
about $31 million lower than the September forecast. This weakness reflects a pattern seen at the national 
level where retailers have been reporting weaker than anticipated sales. Several factors have been cited in 
explaining this weakness including warm weather, a shift in consumption towards services rather than 
goods, and increased online sales which are not taxable.  

The forecast for sales taxes has been revised downward by $31 million in FY 2016, but by $23-$25 
million for FY 2017- 2019.  The revenue for FY 2017 - 2019 is expected to be slightly higher than for FY 
2016 because growth in revenue from the hotel sales is expected to increase after FY 2016. Also, 
expected higher revenue from the insurance premiums gross receipts tax will offset some of the decline in 
sales taxes revenue.   Note that the sales tax forecast does not include any sales tax collections data on the 
important holiday sales period because it is still unavailable, but performance of the sales tax revenue for 
this period could significantly affect the February 2016 revenue forecast.  

Non-Tax Revenue and Lottery 

The preliminary tally of FY 2015 non-tax revenue and lottery was $35 million higher than anticipated in 
September, with somewhat stronger than expected results across almost all components including 
licenses, charges for services and miscellaneous revenues. Fines and forfeitures were slightly lower than 
anticipated, and the estimate for lottery transfer is reduced to reflect lower than expected FY 2015 
collections. For FY 2016, the forecast for non-tax and lottery is revised upward by about $10 million. 
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