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Repayment of PILOT Financing

Repayment of PILOT Financing is a program through which the
District provides economic development project funds by borrowing
against the future receipts from Payment-in-Lieu-of-Taxes (PILOT).
A PILOT payment on debt issued under the District’s PILOT Act (D.C. Official Code §§ 1-308.01 et seq.)
equals the amount the property owner would otherwise pay in property taxes, based on the assessed value of
the property. The repayment of the borrowing against this future PILOT revenue is budgeted in this program.
This borrowing is similar in concept to Tax Increment Financing, in which the District borrows against future
tax receipts and uses the proceeds to spur economic development. In addition, the District Council can
approve other project-based PILOT financing, outside the scope of the PILOT Act.

The agency’s FY 2025 proposed budget is presented in the following tables:
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Table TY0-3

Table TY0-4

Program Description
Repayment of PILOT Financing operates through the following program:

Repayment of PILOT Financing – provides budget authority for debt service payments on debt borrowed
against the following PILOT projects:
• Southeast Federal Center – PILOT debt issued under this program supports public infrastructure paid

for by the developer of The Yards project, a multi-stage, mixed use development near the Navy Yard

.
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• Southwest Waterfront – PILOT debt issued under this project supports the multi-stage, mixed use
development located in the District's Southwest quadrant known as the Wharf. The first issuance was in
FY 2015, the second was in FY 2018, the third was in FY 2020, and the final issuance was in FY 2022.
The second issuance was fully paid off in FY 2020. The third and final issuances were paid off in FY
2022. The combined debt service payment in FY 2025 is estimated at $11,190,381.

In addition, the program budget contains a contingency of $51,108,591 if projected PILOT revenues are
higher than minimum debt service and must be paid to the bond holder. as prepayments on principal in FY
2025 or in future years.

Program Structure Change
Repayment of PILOT Financing has no program structure changes in the FY 2025 proposed budget.

Table TY0-5

Table TY0-6

Mayor’s Proposed Budget
Increase: The FY 2025 proposed budget for Repayment of PILOT Financing includes a net increase of
$5,122,342 to align the budget with a projected increase in dedicated revenues. Although minimum required
debt service is estimated to decrease by $40,078, anticipated revenues in excess of required debt service will






