GOVERNMENT OF THE DISTRICT OF COLUMBIA
Office of the Chief Financial Officer
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Natwar M. Gandhi
Chief Financial Officer FEB 15 2006

The Honorable Anthony A. Wiiliams
Mayor of the District of Columbia

1350 Pennsylvania Avenue, NW — 6™ Floor
Washington, DC 20004

The Honorable Linda W. Cropp

Chairman

Council of the District of Columbia

1350 Pennsylvania Avenue, NW — Suite 504
Washington, DC 20004

Dear Mr. Mayor and Chairman Cropp:

I am pleased to certify, as of February 2006, the revised revenue estimates for FY 2006 and preliminary
revenue estimates for FY 2007-2010 supporting the District’s FY 2007 Budget and Financial Plan. Total
Local Fund revenue for FY 2006 is estimated to be $4,502.0 million, which is $6.6 million more than the
estimate certified in December 2005. The total Local Fund revenue supporting the District’s FY 2007
budget is estimated to be $4,737.7 million, which is $15.3 million more than the December 2005
projection. The expected revenues, as compared to the December 2005 estimate, are as follows:

Local Source, General Fund Revenue Estimate FY
($ million) 2006

FY
2007

FY
2008

FY
2009

FY
2010

Local Fund revenue, estimate of December 2005
w/ triggered tax policy changes _ 44954 | 47224 | 4.994.8 | 52813 | 5.563.4
_Local Fund revenue estimate of February 2006 | 4,502.0 | 4,737.7 | 5,003.9 | 5286.0 | 5,568.7 |
Net change over December 2005 estimate 6.6 153 9.1 | 4.7 53

The revised estimates include the revenue impact of the trigger-activated property tax relief measures that
were enacted by the Mayor and the Council last June.

If you have any questions regarding this matter, please contact me on (202) 727-0065.

Sincerely, .

. Natwar M/ Gandhi

~

Enclosures

1350 Pennsylvania Avenue, N.W., Suite 203, Washington, DC 20004 (202) 727-2476 Fax (202) 727-1643
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DISTRIBUTION LIST

The Honorable Carol Schwartz (At-Large)

The Honorable David Catania (At-Large)

The Honorable Phil Mendelson (At-Large)

The Honorable Kwame R. Brown (At-Large)

The Honorable Jim Graham (Ward 1)

The Honorable Jack Evans (Ward 2)

The Honorable Kathleen Patterson (Ward 3)

The Honorable Adrian Fenty (Ward 4)

The Honorable Vincent Orange (Ward 5)

The Honorable Sharon Ambrose (Ward 6)

The Honorable Vincent Gray (Ward 7)

The Honorable Marion Barry (Ward 8)

Robert Bobb, Deputy Mayor and City Administrator
Alfreda V. Davis, Chief of Staff to the Mayor
Deborah K. Nichols, District of Columbia Auditor
Arte Blitzstein, Budget Director, Council of the District of Columbia
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Estimated Key Variables for the D.C. Economy for the Forecast Period FY
2001 through FY 2010

Fiscal Years 2001 act| 2002 act| 2003 act| 2004 act| 2005 est| 2006 est| 2007 est| 2008 est| 2009 est]2010 e;I
Gross State Product
(% billion) 61.71 66.26 69.71 75.11 80.80 85.70 90.50 95.73 101.10 106.83

6.0% 7.4% 52% 77% 7 6% 6.1% 56% 58% 56% 57%

Real Gross State

Product (billions of $00) 6030 6224 6364 6654 B8873 71.71 7368 7575 77.80 79.82
31% 3.2% 22% 4.6% 4.8% 28% 27% 2.8% 27% 2.6%

Personal Income

($ billion) 2494 2587 2660 2824 3029 31.92 3370 3551 3740 39.38
10.9% 3.7% 2.8% 6.2% 7.3% 54% 56% 54% 53% 53%

Real Personal Income

(billions of $2000) 24.53 2510 25.31 26.29 2742 28.01 28.80 29.66 30.61 31.61
85% 2.3% 0.9% 3.8% 4.3% 22% 28% 30% 3.2% 3.3%

Per Capita income 43,805 45823 47683 50962 55,027 57,619 60441 63,248 66,141 69,174

() 11.2%  4.6% 4.1% 6.9% 8.0% 4.7% 49% 46% 46% 46%

Real Per Capita Income

($2000) 43085 44454 45382 47434 49807 50565 51851 52830 54,137 55536
8.7% 3.2% 21% 4.5% 5.0% 1.5% 21% 23% 2.5% 26%

Earnings of D.C.

Residents ($ billion) 17.91 18.71 19.37 20.85 22.56 23.90 25.20 26.53 27.88 29.28
14.6%  4.5% 3.5% 7.7% 8.2% 5.9% 5.4% 5.3% 51% 5.0%

Population ('000) 569.4 564.6 587.8 554.2 550.5 553.9 557.6 561.5 565.5 569.2
02%  08%  -1.2%  -08%  -07% 0.6% 0.7% 07% 0.7% 0.7%

Housefioids ('G00) 249.0 245.7 249.3 251.7 252.5 255.3 258.1 261.2 264.2 267.2
0.2% -1.3% 1.5% 0.9% 0.3% 1.1% 1.1% 1.2% 1.2% 1.1%

Civilian Labor Force

{'000) 308.3 302.3 2981 297.9 3015 2895 300.2 3022 304 4 306.6
-0.4% -2.0% -1.4% -0 1% 1.2% -0.7% 02% 0.7% 0.7% 0.7%

At-Piace Empioyment

('000) 654.3 661.8 665.9 670.5 677.9 686.2 694.0 700.7 709.2 716.4

1.4% 1.1% 0.6% 0.7% 1.1% 1.2% 1.1% 1.0% 1.2% 1.0%
Resident Employment

('000) 2898 2822 2772 2745 2782 2812 2819 2834 2855 2876
-06%  -26%  -1.8%  -1.0% 1.4% 1.1% 0,3% 0.5% 0.7% 0.7%
Unemployment Rate 6.0 6.7 7.0 7.9 77 6.1 6.1 6.2 6.2 6.2
Housing Starts 2450 2450 2450 4548 4548 4775 4775 AT7S 5,000 5000
Housing Stock ('000) 2749 2751 2758 2786 277.7 2808 2840 2873 2907 294.0

0.0% 0.1% 0.3% 0.2% 0.4% 1.1% 1.1% 12% 12% 1.1%
Change in S & P 500

Index of Commen Stock -12.2% -16.0% -125% 198% 7.9% 8.3% 57% B.7% 6.8% 65.4%
interest rate on 10-year

Treasury notes (%) 5.2 438 3.9 4.3 4.2 4.7 5.0 52 52 52
Washington Area

Consumer Prices: %
change from prior year 28 22 3.0 25 3.9 33 22 23 2.2 22

Note: Estimated by the D.C. Office of Research and Analysis based on forecasts of the D.C. and national
economies prepared by Giobal Insight (Winter 2005) and Economy.com (Nov. 2005); on forecasts of the national
economy prepared by the Congressional Budg

ORA
February 6, 2006



