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MANAGEMENT’S DISCUSSION AND ANALYSIS

FINANCIAL HIGHLIGHTS
 As of September 30, 2017, the District’s assets 

reserves. (See Table MDA-1)
 

a result of  increases  in most revenue categories. 

photo ticket issuances. (See Table MDA-2)   
 

Table 

MDA-2)
 

year 2017 mainly as a result of increases in 

effective management, expenses were well below 
Table MDA-2)

 

pension liabilities partially offset by the District’s 

Table MDA-1)  
 

District to optimize the timing of the issuance of 

Table MDA-3)

OVERVIEW OF THE FINANCIAL STATEMENTS

conclusions about a reporting entity.  Many parties use 
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statement of net position statement 
of activities

The purpose of the statement of net position is to 

net investment in capital assets; (2) restricted
(3) unrestricted.  In general, gauging increases or 

such as changes in population, the property tax base, 

The purpose of the statement of activities is to present 

vacation leave).  
The statement of activities summarizes both the 

44 45 of this report.

funds

statements focus on all of the District’s economic 

governmental activities column of the government-

an analysis following the statement of revenues, 

on the relative strength of the constraints controlling 

46 through 49 of 
this report.

 
consist of a statement of net position; a statement of 
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the activities of District entities that charge customers 

Corporation.

costs.

50 through 52 of 
this report.  

 are 

53 54 of this 
report.

55 56

begin on page 57

statements. 

accompanying notes, this report also presents certain 

139 through 
144 of this report.

pages 145 through 171.
 

OVERVIEW OF THE DISTRICT’S FINANCIAL POSITION AND OPERATIONS

Tables MDA-1 MDA-2. The 44 
45 of this report.
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   Business-type activities Totals

        2017 2016 2017
2016, as 
restated 2017

2016, as 
restated

Capital assets  13,020,369  12,431,889  79,737  68,475  13,100,106  12,500,364
Total assets  18,363,173  17,323,229  585,240  542,424  18,948,413  17,865,653

 368,872  459,144  -  -  368,872  459,144
 11,302,441  11,385,624  9,120  14,088  11,311,561  11,399,712

Other liabilities  1,818,626  1,689,766  68,862  61,176  1,887,488  1,750,942
Total liabilities  13,121,067  13,075,390  77,982  75,264  13,199,049  13,150,654

 735,375  260,316  -  -  735,375  260,316
Net position:             
Net investment in capital assets  3,204,028  2,835,463  79,700  68,319  3,283,728  2,903,782

 1,538,687  1,440,889  416,373  388,097  1,955,060  1,828,986
 132,888  170,315  11,185  10,744  144,073  181,059

Total net position $ 4,875,603 $ 4,446,667 $ 507,258 $ 467,160 $ 5,382,861 $ 4,913,827

     
Business-type 

activities Totals       

    2017 2016 2017
2016, as 
restated 2017

2016, as 
restated Variance

Revenues:                                         
                                   

Charges for services
 3,832,821  3,577,091  25,217  13,328  3,858,038  3,590,419  267,619
 219,751  167,948  -  20,113  219,751  188,061  31,690

General revenues:                        
 2,651,688  2,504,617  -  -  2,651,688  2,504,617  147,071
 1,527,120  1,451,441  -  -  1,527,120  1,451,441  75,679
 2,479,847  2,417,206  -  -  2,479,847  2,417,206  62,641

Other taxes  866,908  863,466  143,728  145,887  1,010,636  1,009,353  1,283
Non-tax revenues  537,208  521,931  9,645  8,532  546,853  530,463  16,390

Total revenues  12,709,665  12,102,447  521,001  534,665  13,230,666  12,637,112  593,554
                          
 1,085,592  1,228,553  -  -  1,085,592  1,228,553  (142,961)
 591,861  548,314  -  -  591,861  548,314  43,547
 1,594,081  1,799,670  -  -  1,594,081  1,799,670  (205,589)
 2,602,658  2,271,561  -  -  2,602,658  2,271,561  331,097
 4,863,087  4,497,123  -  -  4,863,087  4,497,123  365,964
 758,431  701,559  -  -  758,431  701,559  56,872
 368,014  359,097  -  -  368,014  359,097  8,917
 446,621  392,638  -  -  446,621  392,638  53,983
 -  -  173,241  174,882  173,241  174,882  (1,641)
 -  -  143,942  114,633  143,942  114,633  29,309
 -  -  134,104  125,589  134,104  125,589  8,515

Total expenses  12,310,345  11,798,515  451,287  415,104  12,761,632  12,213,619  548,013
Increase in net position before transfers  399,320  303,932  69,714  119,561  469,034  423,493  45,541

Transfers in (out)  29,616  43,287  (29,616)  (43,287)  -  -  -
Change in net position  428,936  347,219  40,098  76,274  469,034  423,493  45,541

 4,446,667  4,099,448  467,160  390,886  4,913,827  4,490,334  423,493
Net position - Sept 30 $ 4,875,603 $ 4,446,667 $ 507,258 $ 467,160 $ 5,382,861 $ 4,913,827 $ 469,034

                                  
76
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Whole 

Restricted net position represents assets that are 

grantors, contributors, laws or regulations of other 
governments; or (b) by law, through constitutional 

payments. 
Unrestricted net position

substantially all of its net income to the District at the 

Chart MDA-1
sources of revenues in its governmental activities as 

Table MDA-2

page 28.
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Chart MDA-2

2017.  The governmental activities are: Governmental 

     Charges for services     
      3,832,821     
      219,751     
      2,651,688     
      1,527,120     
      2,479,847      
    Other taxes  866,908     
     Non-tax revenues  537,208      
     $ 12,709,665       
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  2017 2016
Dollar 

Variance
Percentage 

Variance  
  General  12.02%   
  133,129  160,142  (27,013)  (16.87%)   
  236,988  250,311  (13,323)  (5.32%)   
 General capital improvements  (642,032)  (228,870)  (413,162)  180.52%   
  305,708  343,578  (37,870)  (11.02%)   
  Total Fund Balance $ 2,710,084 $ 2,914,250 $ (204,166)  (7.01%)   

Total net position of governmental activities was 

or 9.65% higher than the amount in the prior year. This 

property taxes.

in the net position of the business-type activities. 

Funds

156 157 of 
this report. 

46 47 for more 

Fund Balances:

Table MDA-3.
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Table MDA-5 – Dedicated Local Tax Revenues                   
   General Fund Special Revenue Funds

    

Total 
Dedicated 

Taxes
Convention 

Center
Healthcare 

Highway 
Trust 
Fund WMATA

Healthy 
Schools

Alcoholic 
Beverage 

Regulation 
HPTF 
Debt 

Service

Tax 

Financing 
PILOT 

Special 
Revenue

Baseball 
Project

Housing 
Production 
Trust Fund

taxes  267,597  138,128  -  -  74,167  4,266  1,170  -  32,102  -  17,764  -
 37,522  -  -  -  -  -  -  5,603  -  -  -  31,919

Gross receipts 
taxes  41,529  -  -  -  -  -  -  -  -  -  41,529  -

 28,317  -  -  -  -  -  -  2,222  -  -  -  26,095
Motor fuel taxes  26,099  -  -  26,099  -  -  -  -  -  -  -  -
Other taxes  81,093  -  81,093  -  -  -  -  -  -  -  -  -

Total taxes $ 527,743 $ 138,128 $ 81,093 $ 26,099 $ 74,167 $ 4,266 $ 1,170 $ 7,825 $ 51,862 $ 25,826 $ 59,293 $ 58,014

Increases in property tax revenues were mostly 

Strong growth in the hospitality sector (hotels 

e-commerce entities to the sales tax base over the 

increases in business franchise tax revenues.    

shown in Table MDA-5. 
Expenditures:

in Table MDA-6.

Table MDA-4 – Changes in Major General Fund Revenues

     Revenue Category 2017 2016
Dollar 

Variance
Percentage 

Variance      
     4.11%      
      1,477,254  1,401,058  76,196 5.44%      
      2,512,522  2,464,330  48,192 1.96%      
     Total $ 6,561,293 $ 6,335,392 $ 225,901 3.57%      

Revenues: Table MDA-4 presents the most 
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senior citizens. 
Public Safety and Justice

year 2016 certain infrastructure improvements  were 

services.

areas: 1) teen pregnancy prevention, 2) the expansion 

healthy snacks to corner stores in low-income 

services for homeless people with late-stage AIDS 

Public Works

on certain initiatives such as the Stormwater Retention 

Table MDA-6 – General Fund  Expenditure Variances by Function

     2017 2016
Dollar 

Variance
Percentage 

Variance      
     (1.24%)      
      382,625  404,313  (21,688) (5.36%)      
      1,188,291  1,227,558  (39,267) (3.20%)      
      2,078,134  1,947,968  130,166 6.68%      
      1,949,127  1,860,387  88,740 4.77%      
      358,929  339,856  19,073 5.61%      
      368,014  359,097  8,917 2.48%      
     Total Expenditures by Function $ 7,270,390 $ 7,096,330 $ 174,060 2.45%      
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Proprietary Funds

payments to long-term prize winners. 

in patient receivables.
Overall total net position of the District’s proprietary 

50 
through 52

Charts MDA-3 and MDA-4 graphically present 

51 of this report.
 

Table MDA-7 - Housing Production Trust Fund Loans/Accounts Receivable Balances
                        

   2013 2014 2015 2016 2017

 57,395  309,858  365,585  440,948  510,465
$ 265,778 $ 42,107 $ 42,297 $ 54,872 $ 95,014

      
 

Public Transportation

Metropolitan Area Transit Authority (WMATA).  

by the District.
Capital Expenditures and Financing

The District’s investments in capital improvements 

favorable market rates, the total amount of municipal 

Housing Production Trust Fund

the net realizable value. As such, the gross balance 

long-term assets. As of September 30, 2017, this net 

Table MDA-7
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Chart MDA-3 – Operating Revenues and Expenses – Business-Type Activities

Chart MDA-4 – Revenues by Source – Business-Type Activities

       
     23,776      
    Charges for services  342,411      
    Other  1,441      
    Total Business-Type $  511,356     
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or other governments. The District’s 529 College 

separate organizations that meet the following 

the entity or the District is able to impose its will on 
the entity.  Consistent with these criteria, the District 

District of Columbia.
Other component units have operations that are so 

that they function, for all practical purposes, as an 
integral part of the primary government.  These are 

entity, or (b) the primary government has operational 

entirely or almost entirely to the primary government; 

which the primary government is the sole corporate 
member.  

(1) the Tobacco Settlement Financing Corporation 

unit because: (a) the District appoints the Tobacco 

to the Corporation to help sustain the hospital’s 
operations; (b) the District is able to impose its will on 
the Corporation because the District has the ability to 

the District is the sole corporate member.

pages 55 56, respectively, present the 

Table MDA-8 – Variances in Net Position of Pension and OPEB Trust Funds

     Trust Fund 2017 2016
Dollar 

Variance
Percentage 

Variance      
     14.73%      
      2,070,599  1,821,949  248,650 13.65%      
      1,366,282  1,197,441  168,841 14.10%      
     Total Net Assets $ 9,121,323 $ 7,974,021 $ 1,147,302 14.39%      

Fiduciary Funds
The Trust and Agency Funds

private organizations, or other governments.  The 
District is the trustee or  for its employees’ 

4-a, Statement of Fiduciary Net Position
4-b, Statement of Changes in Fiduciary Net Position 
on pages 53 54

160, 161

162

not available to support the District’s operations.  The 

Table MDA-8.

2017.
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     Outstanding Bond Debt      

     Type of Bonds 2017 2016
Dollar 

Variance
Percentage  

Variance      
      6.50%      
      4,030,695  4,240,155  (209,460)  (4.94%)      
                              
      3,155  3,845  (690)  (17.95%)      
      583,434  600,974  (17,540)  (2.92%)      
      92,686  96,822  (4,136)  (4.27%)      
      334,005  371,305  (37,300)  (10.05%)      
      90,170  97,420  (7,250)  (7.44%)      
      110,240  112,965  (2,725)  (2.41%)      
      205,696  214,213  (8,517)  (3.98%)      
     Total $ 9,528,241 $ 9,567,004 $ (38,763)  (0.41%)      

form of Tax Revenue Anticipation Notes (TRANs), 

of the District.  The District also issues Income Tax 

power of the District.

Table MDA-9 presents 

2017.
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96 through 100.

Asset Category Business-type Activities Total

    2017 2016 2017
2016, as 
restated 2017

2016, as 
restated

 6,688,396  6,425,147  46,331  38,672  6,734,727  6,463,819
Infrastructure  3,653,388  3,523,083  -  -  3,653,388  3,523,083

 441,446  315,339  17,044  15,259  458,490  330,598
Construction in progress  1,273,123  1,219,908  8,262  6,444  1,281,385  1,226,352

Total net capital assets $ 13,020,369 $ 12,431,889 $ 79,737 $ 68,475 $ 13,100,106 $ 12,500,364

 

5.00%. The interest rate pertaining to the Series 

 

The interest rate pertaining to the Series 2017A 

107 through 118.

Capital Assets 

account for the purchase or construction of capital 

2017, total net capital assets (capital assets less 

because the District has been investing resources in 

As of September 30, 2017, net capital assets (capital 

Table MDA-10
information on the District’s net capital assets.
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Table MDA-11 – Schedule of General Fund Budgetary Basis Revenues and Expenditures

 
Original 
Budget

Revised 
Budget Actual

Variance 
(Actual To 
Revised 
Budget)

Revenues and Other Sources:                     
Taxes

 90,074  88,900  92,549  3,649
 146,045  160,565  167,385  6,820

Charges for services  80,512  75,507  81,371  5,864
Miscellaneous  106,148  100,921  146,208  45,287
Other sources  609,942  592,050  548,367  (43,683)

 6,000  6,000  5,565  (435)
 139,551  197,214  -  (197,214)
 55,500  45,000  45,600  600
 15,162  55,329  45,856  (9,473)

Total revenues and other sources  8,213,175  8,627,472  8,410,588  (216,884)
Expenditures and Other Uses:                 

 788,837  779,341  759,769  19,572
 493,021  474,753  439,702  35,051
 1,202,866  1,204,324  1,188,028  16,296
 2,012,348  2,090,401  2,058,236  32,165
 1,938,105  1,936,580  1,914,420  22,160
 743,264  763,406  731,261  32,145
 639,504  635,986  635,697  289
 392,396  398,909  398,750  159

Total expenditures and other uses  8,210,341  8,283,700  8,125,863  157,837
Excess of Revenues and Other Sources  Over Expenditures and 

Other Uses -Budgetary Basis $ 2,834 $ 343,772 $ 284,725 $ (59,047)

REPORTING THE DISTRICT BUDGET 
Overview in Brief

Chairman of the Council to Congress. Congress can: 

appropriations bill, in a continuing resolution, or as a 

action controls. 
 

General Fund Budgetary Highlights

Table MDA-11 
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(Original and Revised Budgets With Actual Results)

Table MDA-11

Fund Balance Released from Restrictions

Table 
MDA-11

Chart 
MDA-5

2017.  
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For more detailed information, refer to the budgetary schedules for the General Fund, Exhibits A-4 to A-6, which are presented on pages 151 through 153.

Chart MDA-6 – General Fund Expenditures (by Function)
                      

(Original and Revised Budgets With Actual Results)

Table MDA-11, this variance was 
Chart MDA-6
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SUBSEQUENT EVENTS
General Obligation Bonds

4.00% to 5.00%. 
General Obligation Direct Purchase Bonds

General Obligation Bond Anticipation Notes

137 through 138.

CONTACTING THE DISTRICT’S OFFICE OF THE CHIEF FINANCIAL OFFICER

District’s systems of accountability for the money 
John A. Wilson Building
1350 Pennsylvania Avenue, N.W., Suite 209
Washington, DC 20004
(202) 727-2476
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