Management’s Discussion and Analysis

Financial Section

MANAGEMENT’S DISCUSSION AND ANALYSIS

September 30, 2017

(Dollar amounts expressed in thousands)

The following is a discussion and analysis of the District of Columbia’s (the District’s) financial performance for the
fiscal year ended September 30, 2017, which includes a narrative overview and analysis of the District’s financial
activities. This information should be read in conjunction with the letter of transmittal, located in the Introductory
Section of this report, and the District’s basic financial statements and notes to the basic financial statements, which

follow this discussion and analysis.

FINANCIAL HIGHLIGHTS

e As of September 30, 2017, the District’'s assets
plus deferred outflows of resources exceeded
its liabilities plus deferred inflows of resources
by $5,382,861. The District had a positive
unrestricted net position in fiscal year 2017
of $144,073, a decrease of $36,986 over the
previous year. This decrease in unrestricted net
position resulted primarily from amounts that
were reclassified from unrestricted to restricted
net position to cover increases in debt service
reserves. (See Table MDA-1)

e Total District revenues increased by $593,554, as
aresult of increases in most revenue categories.
Primarily, revenues from operating grants and
contributions, property taxes, and sales and
use taxes increased by $267,619, $147,071,
and $75,679, respectively. This increase in
total revenues in fiscal year 2017 was mainly
caused by certain economic factors such as:
higher assessed values and sales of commercial
and residential properties, and an increase in
population. In spite of these significant increases
in revenues, charges for services decreased over
the one-year period, mainly due to decreases in
fines and forfeits revenues caused by fewer non-
photo ticket issuances. (See Table MDA-2)

e District expenses increased by $548,013 during
fiscal year 2017 as a result of significant increases
in spending in Human Support Services and
Public Education System. Some of the increases
were offset by declines in expenses in Public
Safety and Justice and Governmental Direction
and Support during fiscal year 2017. (See Table

MDA-2)

e The District's total net position increased by
$469,034 (3.68% above expenses) during fiscal
year 2017 mainly as a result of increases in
revenues from property taxes, sales and use
taxes, and income and franchise taxes. Although
expenses also increased between fiscal years
2016 and 2017, the rate of increase was less
than that experienced in revenues. Due to
effective management, expenses were well below
budgeted levels. (See Table MDA-2)

e The District’s total long-term liabilities decreased
by $88,151, or 0.77%, during fiscal year 2017.
This decrease is mainly due to decreases in net
pension liabilities partially offset by the District’'s
issuance of General Obligation Bonds during
fiscal year 2017 to finance capital improvement
projects. (See Table MDA-1)

e As of September 30, 2017, the District reported
an increase in fund balance in its General Fund
of $287,202 to $2,676,291. Total governmental
funds reported combined ending fund balances of
$2,710,084, a decrease of $204,166 in comparison
with the prior year. The decrease in fund balance
within the governmental funds resulted from a
decrease in fund balance of the General Capital
Improvements Fund. During fiscal year 2017,
capital projects were financed through the use of
debt proceeds and short-term advances from the
General Fund. This financing strategy allowed the
District to optimize the timing of the issuance of
new debt to finance capital projects and reimburse
internal financing resources. (See Table MDA-3)

OVERVIEW OF THE FINANCIAL STATEMENTS

Basic Financial Statements

In general, the purpose of financial reporting is to
provide users of financial statements with information
that will help them make decisions or reach
conclusions about a reporting entity. Many parties use
the District’s financial statements; however, they do
not always use them for the same purpose. In order
to address the needs of as many financial statement

users as possible, the District, in accordance with
generally accepted accounting principles (GAAP)
presents: (1) government-wide financial statements;
(2) fund financial statements; and (3) notes to the
basic financial statements.

Government — Wide Financial Statements

The government-wide financial statements focus on
the District’'s overall financial position and activities,
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and include a statement of net position and a statement
of activities. These financial statements report on the
primary government and its component units, which
are aggregated into a separate column. The primary
government is further divided into governmental
activities and business-type activities.

The purpose of the statement of net position is to
report all of the District's assets, deferred outflows
of resources, liabilities, and deferred inflows of
resources at the end of the fiscal year. The difference
between the District’'s total assets plus deferred
outflows of resources and total liabilities plus deferred
inflows of resources is classified as net position. Total
net position is comprised of three components: (1)
net investment in capital assets; (2) restricted; and
(3) unrestricted. In general, gauging increases or
decreases in net position is one way to assess the
District’s financial position over time. Other factors,
such as changes in population, the property tax base,
infrastructure conditions, and other non-financial
matters, should also be considered when assessing
the District’s overall financial health.

The purpose of the statement of activities is to present
the District’s revenues and expenses. The difference
between revenues and expenses is reported as
“change in net position.” All changes in net position
are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of
related cash flows. Thus, revenues and expenses
reported in this statement also include items that
will result in cash flows in future fiscal periods (for
example, uncollected taxes and earned but unused
vacation leave).

The statement of activities summarizes both the
gross and net cost of the governmental activities
and business-type activities. Governmental
activities include the District’s basic functional
services which are generally financed through taxes,
intergovernmental revenues and other revenues.
Business-type activities include enterprise operations,
which are primarily funded by fees for services. Such
fees are expected to cover all or most of the costs
of operations, including depreciation. Program or
functional expenses are reduced by program-specific
earned revenues, and by grants and contributions.

The District's government-wide financial statements
are presented on pages 44 and 45 of this report.

Fund Financial Statements

Unlike the government-wide financial statements, the
fund financial statements focus on specific District
activities rather than the District as a whole. Specific
funds are established to maintain managerial control
over resources or to comply with legal requirements
established by external parties, governmental
statutes, or regulations. The District’s fund financial
statements are divided into three categories: (1)
governmental funds; (2) proprietary funds; and (3)
fiduciary funds.

Financial statements of the governmental
funds consist of a balance sheet and a statement
of revenues, expenditures, and changes in fund
balances. These statements are prepared using a
basis of accounting which differs from that used to
prepare the government-wide statements. Financial
statements of the governmental funds focus primarily
on the sources, uses, and balances of current financial
resources and use the modified accrual basis of
accounting. However, government-wide financial
statements focus on all of the District's economic
resources and use the full accrual basis of accounting.
Financial statements of the governmental funds have
a short-term emphasis, and generally measure and
account for cash and other assets that can easily
be converted to cash. As such, these statements
present the District’s financial position at the end of
the fiscal year and how the governmental activities
were financed during the year.

The balances and activities accounted for in
governmental funds are also reported in the
governmental activities column of the government-
wide financial statements; however, because
different accounting bases are used to prepare fund
financial statements and government-wide financial
statements, there are often significant differences in
the totals presented in these statements. Therefore,
an analysis is presented at the bottom of the balance
sheet of the governmental funds, which reconciles
the total fund balances to the amount of net position
presented in the governmental activities column of
the statement of net position. In addition, there is
an analysis following the statement of revenues,
expenditures, and changes in fund balances that
reconciles the total net change in fund balances for
all governmental funds to the change in net position
as reported in the governmental activities column of
the government-wide statement of activities.

The balance sheet of the governmental funds
presents the District’'s nonspendable fund balance
and further classifies spendable fund balance as
restricted, committed, assigned, or unassigned based
on the relative strength of the constraints controlling
how specific amounts may be used.

The District presents funds that are significant to the
District (major funds) in separate columns. All other
governmental funds are aggregated and reported in
a single column (nonmajor funds).

The financial statements of the District’s governmental
funds are presented on pages 46 through 49 of
this report.

Financial statements of the proprietary funds
consist of a statement of net position; a statement of
revenues, expenses, and changes in fund net position;
and a statement of cash flows. These statements are
prepared using the full accrual basis of accounting
similar to that used to prepare the government-wide
financial statements.
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The District’s proprietary funds are used to account for
the activities of District entities that charge customers
fees for the services provided. The financial
statements of the District’s proprietary funds present
the changes in financial position and condition of the
District's three major proprietary funds, the Office
of Lottery and Charitable Games, Unemployment
Compensation Fund and Not-for-Profit Hospital
Corporation.

The Unemployment Compensation Fund is reported
as a proprietary fund similar to a public entity risk pool
because the District is required by law to recover its
costs.

The financial statements of the District's proprietary
funds are presented on pages 50 through 52 of
this report.

Financial statements of the fiduciary funds are
comprised of the Pension and Other Postemployment
Benefits Trust Funds, Private Purpose Trust Fund,
and Agency Funds. All of the fiduciary funds, except
the agency funds, consist of a statement of fiduciary
net position and a statement of changes in fiduciary
net position. The agency funds report only assets and
liabilities and do not report net position, since they
account for funds held by the government in a purely
custodial capacity.

The fiduciary fund statements are prepared using the
full accrual basis of accounting similar to that used
to prepare the government-wide financial statements.
Assets held by the District (either as a trustee or as an
agent) for other parties, that cannot be used to finance
the District’s operating programs, are reported in the
fiduciary funds. The Districtis responsible for ensuring

that the activities reported in the fiduciary funds are
consistent with each fund’s intended purpose.

The financial statements of the District’s fiduciary
funds are presented on pages 53 and 54 of this
report.

Component Units

Combining financial statements, presented on pages
55 and 56 report the financial data for the
District’s discretely presented component units.

Notes to the Basic Financial Statements

The Notes to the Basic Financial Statements, which
begin on page 57, present additional information
that is essential to a full understanding of the data
provided in the government-wide and fund financial
statements.

Other Information

In addition to the financial statements and
accompanying notes, this report also presents certain
required supplementary information concerning the
District's progress toward funding its obligation to
provide pension and other postemployment benefits
to District employees. Required supplementary
information can be found on pages 139 through
144 of this report.

Financial statements of individual funds, combining
statements (including nonmajor governmental funds),
and supporting schedules are presented in the other
supplementary information section presented on
pages 145 through 171.

OVERVIEW OF THE DISTRICT’S FINANCIAL POSITION AND OPERATIONS

The District’s overall financial position improved as a
result of the year’s activities. The District’s financial
position and operations for the past two fiscal years
are summarized in Tables MDA-1 and MDA-2. The
fiscal year 2016 numbers are restated due to the
implementation of GASB Statement No. 80, which

required the inclusion of the Not-for-Profit Hospital as
a blended component unit. The information for fiscal
years 2016 and 2017 is based on the government-
wide financial statements presented on pages 44
and 45 of this report.
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Table MDA - 1 — Net Position as of September 30, 2017

Governmental activities Business-type activities Totals

2016, as 2016, as

2017 2016 2017 restated 2017 restated
Current and other assets $ 5,342,804 $ 4,891,340 $ 505,503 $§ 473,949 $ 5,848,307 $ 5,365,289
Capital assets 13,020,369 12,431,889 79,737 68,475 13,100,106 12,500,364
Total assets 18,363,173 17,323,229 585,240 542,424 18,948,413 17,865,653
Deferred outflows of resources 368,872 459,144 - - 368,872 459,144
Long-term liabilities 11,302,441 11,385,624 9,120 14,088 11,311,561 11,399,712
Other liabilities 1,818,626 1,689,766 68,862 61,176 1,887,488 1,750,942
Total liabilities 13,121,067 13,075,390 77,982 75,264 13,199,049 13,150,654
Deferred inflows of resources 735,375 260,316 - - 735,375 260,316

Net position:

Net investment in capital assets 3,204,028 2,835,463 79,700 68,319 3,283,728 2,903,782
Restricted 1,538,687 1,440,889 416,373 388,097 1,955,060 1,828,986
Unrestricted 132,888 170,315 11,185 10,744 144,073 181,059
Total net position $ 4,875,603 $ 4,446,667 $ 507,258 $ 467,160 $ 5,382,861 $ 4,913,827

Table MDA -2 — Change in Net Position for the Year Ended September 30, 2017

Business-type

Governmental activities activities Totals
2016, as 2016, as
2017 2016 2017 restated 2017 restated Variance
Revenues:
Program revenues:
Charges for services $ 594,322 $ 598,747 $ 342,411 $ 346,805 $ 936,733 $§ 945552 $ (8,819)
Operating grants and contributions 3,832,821 3,577,091 25,217 13,328 3,858,038 3,590,419 267,619
Capital grants and contributions 219,751 167,948 - 20,113 219,751 188,061 31,690
General revenues:
Property taxes 2,651,688 2,504,617 - - 2,651,688 2,504,617 147,071
Sales and use taxes 1,527,120 1,451,441 - - 1,527,120 1,451,441 75,679
Income and franchise taxes 2,479,847 2,417,206 - - 2,479,847 2,417,206 62,641
Other taxes 866,908 863,466 143,728 145,887 1,010,636 1,009,353 1,283
Non-tax revenues 537,208 521,931 9,645 8,532 546,853 530,463 16,390
Total revenues 12,709,665 12,102,447 521,001 534,665 13,230,666 12,637,112 593,554
Expenses:
Governmental direction and support 1,085,592 1,228,553 - - 1,085,592 1,228,553 (142,961)
Economic development and regulation 591,861 548,314 - - 591,861 548,314 43,547
Public safety and justice 1,594,081 1,799,670 - - 1,594,081 1,799,670 (205,589)
Public education system 2,602,658 2,271,561 - - 2,602,658 2,271,561 331,097
Human support services 4,863,087 4,497,123 - - 4,863,087 4,497,123 365,964
Public works 758,431 701,559 - - 758,431 701,559 56,872
Public transportation 368,014 359,097 - - 368,014 359,097 8,917
Interest on long-term debt 446,621 392,638 - - 446,621 392,638 53,983
Lottery and games - - 173,241 174,882 173,241 174,882 (1,641)
Unemployment compensation - - 143,942 114,633 143,942 114,633 29,309
Not-for-profit hospital corporation - - 134,104 125,589 134,104 125,589 8,515
Total expenses 12,310,345 11,798,515 451,287 415,104 12,761,632 12,213,619 548,013
Increase in net position before transfers 399,320 303,932 69,714 119,561 469,034 423,493 45,541
Transfers in (out) 29,616 43,287  (29,616)  (43,287) - - -
Change in net position 428,936 347,219 40,098 76,274 469,034 423,493 45,541
Net position - October 1, as restated 4,446,667 4,099,448 467,160 390,886 4,913,827 4,490,334 423,493
Net position - Sept 30 $ 4,875,603 $ 4,446,667 $ 507,258 $ 467,160 $ 5,382,861 $ 4,913,827 $ 469,034

Please refer to Note 1W - Reconciliation of Government-Wide and Fund Financial Statements, on page 76 for additional information on the differences
between the two bases of accounting that the District used in this report.
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Financial Analysis of the Government as a
Whole

The District's combined net position (governmental
and business-type activities) increased by $469,034
or 9.55% from $4,913,827 in fiscal year 2016 to
$5,382,861 in fiscal year 2017. Revenues increased
by $593,554 while expenses increased by $548,013.
Program revenues, which were approximately 37.90%
of the District’s total revenues in fiscal year 2017,
increased by $290,490, or 6.15%. This increase was
due primarily to increases in operating capital grants
and contributions. The operating grants comprising
this increase were used primarily in support of
programs and services in the areas of Governmental
Direction and Support, Human Support Services, and
Public Education System. Capital grant expenditures
increased in the area of Public Works.

General revenues, derived primarily from taxes,
represented approximately 62.10% of the District’s
total revenues in fiscal year 2017. Such revenues
increased by $303,064, or 3.83%, due to higher
assessed values of properties and improving
economic conditions compared to the prior year. In
addition, increases in income and franchise taxes
in fiscal year 2017 resulted from improvement in
business conditions and profitability within the District,
which caused corporate income taxes to rise.

The most significant increases in expenses were
in Human Support Services and Public Education
System, which grew by $365,964, or 8.14%, and
$331,097, or 14.58% respectively. Human Support
Services expenses increased as a result of higher
costs associated with contractual services to support

various programs which benefit the District's most
vulnerable residents. The increases in the Public
Education System were mainly due to increases
in student enrollment and settlements related to
Medicaid eligible service costs.

Restricted net position represents assets that are
subject to use constraints imposed either: (a) externally
by creditors (such as through debt covenants),
grantors, contributors, laws or regulations of other
governments; or (b) by law, through constitutional
provisions or enabling legislation. Restricted net
position totaled $1,955,060 in fiscal year 2017 and
$1,828,986 in fiscal year 2016, representing an
increase of $126,074, or 6.89%. The most significant
increases in restricted net position were related
to reserves for debt service, pensions, and benefit
payments.

Unrestricted net position decreased by $36,986 to
$144,073 in fiscal year 2017 compared to $181,059
in fiscal year 2016. The decline in unrestricted net
position occurred partly as a result of an increase in
reserves and increases in long-term debt.

The Office of Lottery and Charitable Games (Lottery),
a proprietary fund of the primary government, transfers
substantially all of its net income to the District at the
end of each fiscal year. In fiscal years 2017 and 2016,
the Lottery transferred $45,600 and $53,287 to the
District’'s General Fund, respectively.

Chart MDA-1 graphically depicts the District’'s
sources of revenues in its governmental activities as
presented in Table MDA-2, Change in Net Position
for the year ended September 30, 2017, found on
page 28.
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Chart MDA-1 — Revenue by Source — Governmental Activities
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Chart MDA-2 — Governmental Activities Expenses and Program Revenues
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Total net position of governmental activities was
$4,875,603 in fiscal year 2017, which was $428,936
or 9.65% higher than the amount in the prior year. This
increase mainly resulted from significant increases in
revenues from operating grants and contributions and
property taxes.

Net position of the business-type activities increased
by $40,098 or 8.58%, between fiscal year 2016 and
2017. Net position increased as a result of revenues
from employer taxes and government contributions
exceeding benefit payments, resulting in an
operating surplus of $33,015 in the Unemployment
Compensation Fund. An increase in patient service
revenues of $3,403, or 2.9%, at the Not-for-Profit
Hospital Corporation also contributed to the increase
in the net position of the business-type activities.

Reporting on the District’s Most Significant
Funds

Fund financial statements focus on major funds,
instead of fund types. Other than the General Fund,
which is always classified as a major fund, any other
governmental fund is classified as a major fund if the
fund has revenues, expenditures/expenses, assets
plus deferred outflows of resources, or liabilities plus
deferred inflows of resources that are at least 10%
of the corresponding totals for all governmental or
proprietary funds and at least 5.00% of the aggregate
amount for all governmental and proprietary funds for

the same item. Major funds, as required by generally
accepted accounting principles (GAAP), are presented
individually with nonmajor governmental funds
combined in a single column. Detailed information
for individual nonmajor governmental funds can be
found in Other Supplementary Information, Exhibits
B-1 and B-2, presented on pages 156 and 157 of
this report.

Governmental Funds

The District’s governmental funds provide information
that is useful when assessing the District’s financing
needs, such as data pertaining to near-term inflows,
outflows, and balances of spendable resources.
Most basic services are reported in the governmental
funds, which are further classified as General,
Federal and Private Resources, Housing Production
Trust, General Capital Improvements, and Nonmajor
Governmental Funds. Please refer to Exhibits 2-a
and 2-b presented on pages 46 and 47 for more
detailed information about these funds.

Fund Balances:

The governmental funds reported a combined
fund balance of $2,710,084 in fiscal year 2017 and
$2,914,250 in fiscal year 2016, which represents a
decrease of $204,166, or 7.01%, from the prior year.
The components of the combined fund balance of the
governmental funds are presented in Table MDA-3.

Table MDA-3 — Comparison of FY 2017 and FY 2016 Fund Balance

Dollar Percentage

Governmental Fund 2017 2016 Variance Variance
General $ 2,676,291 $ 2,389,089 $ 287,202 12.02%
Federal and private resources 133,129 160,142 (27,013) (16.87%)
Housing production trust 236,988 250,311 (13,323) (5.32%)
General capital improvements (642,032) (228,870) (413,162) 180.52%
Nonmajor governmental funds 305,708 343,578 (37,870) (11.02%)
Total Fund Balance $ 2,710,084 $ 2,914,250 $ (204,166) (7.01%)

Fund balance in the Federal and Private Resources
Fund decreased by $27,013, or 16.87%, between
fiscal years 2016 and 2017. The decrease in fund
balance was mainly due to financing projects of
the District of Columbia Public Charter Schools
for the construction, acquisition, renovation, and
maintenance of public charter schools. In addition,
prior years’ resources were used to fund increases
in current year expenditures. Total revenues in the
Federal and Private Resources Fund increased by
$265,557 while expenditures increased by $273,824.

Fund balance in the Housing Production Trust Fund
decreased by $13,323, or 5.32%, between fiscal years
2016 and 2017. This decrease was due primarily to
increased expenditures in fiscal year 2017 related to
the Mayor’s initiative to preserve and/or increase the

supply of quality affordable housing for low-income
families in the District. The Department of Housing
and Community Development, which administers this
initiative, had more housing projects in its pipeline for
completion, which resulted in increased expenditures.

The negative fund balance of $228,870 in General
Capital Improvements Fund at September 30, 2016
further declined during fiscal year 2017, by $413,162,
or 180.52%. As a result of this decline, at September
30, 2017, fund balance in this Fund was negative
$642,032.

The most significant fund balance increase within the
governmental funds, which totaled $287,202, was
in the General Fund, the District’s primary operating
fund. A more detailed discussion of the District's
General Fund follows.
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Revenues:
General Fund revenues increased by $232,801 in

fiscal year 2017. Table MDA-4 presents the most
significant variances in General Fund revenues.

Table MDA-4 — Changes in Major General Fund Revenues

Dollar Percentage
Revenue Category 2017 2016 Variance Variance
Property taxes $ 2,571,517 $ 2,470,004 $ 101,513 4.11%
Sales and use taxes 1,477,254 1,401,058 76,196 5.44%
Income and franchise taxes 2,512,522 2,464,330 48,192 1.96%
Total $ 6,561,293 $ 6,335,392 $ 225,901 3.57%

Property taxes:

Increases in property tax revenues were mostly
attributable to higher assessed values of property.
The District’s residential market continued to show
solid improvement in fiscal year 2017, with residential
home prices and sales increasing. The continued
recovery and economic growth resulted in increased
billings and collections for residential property taxes
in fiscal year 2017.

Sales and use taxes:

Strong growth in the hospitality sector (hotels
and restaurants) and the continuing addition of
e-commerce entities to the sales tax base over the
past year contributed to increased sales and use tax
revenues in fiscal year 2017.

Income and franchise taxes:

As evidenced by the continued low unemployment
rate and an increase in population, more individuals
joined the workforce during fiscal year 2017. This
resulted in increases in total salaries and wages

thereby increasing the amount of salary/wage-related
taxes. Capital gains realizations also led to increases
in individual income taxes. Moreover, strong growth in
corporate profits during fiscal year 2017 contributed to
increases in business franchise tax revenues.

Dedicated Revenues:

The dedicated portions of tax revenues related to the
special revenue funds are recorded directly in those
funds. However, dedicated taxes for the Convention
Center and the Highway Trust Fund are transferred
out of the local fund (the major component of the
General Fund). Healthcare Program activities are
recorded in a segregated fund within the General
Fund. |In fiscal year 2017, the District dedicated a
total of $527,743 in tax revenues to fund the projects
shown in Table MDA-5.

Expenditures:

The District’'s General Fund expenditures, excluding
debt service, increased by $174,060 from the previous
year. Variances by program or function are presented
in Table MDA-6.

Table MDA-5 — Dedicated Local Tax Revenues

General Fund

Special Revenue Funds

Alcoholic Tax
Total Highway Beverage HPTF Increment PILOT Housing
Dedicated Convention Healthcare Trust Healthy Regulation Debt Financing Special Baseball Production
Taxes Center Programs Fund WMATA Schools Administration Service Program Revenue Project Trust Fund
Property taxes $ 45586 $ -$ -$ -$ -$ -$ -$ -3 19,760 $ 25,826 $ -$
Sales and use
taxes 267,597 138,128 74,167 4,266 1,170 32,102 17,764 -
Deed recordation 37,522 - - - 5,603 - 31,919
Gross receipts
taxes 41,529 - 41,529 -
Deed transfers 28,317 - 2,222 26,095
Motor fuel taxes 26,099 26,099 - -
Other taxes 81,093 - 81,093 - - - - - - - - -
Total taxes $ 527,743 $ 138,128 $ 81,093 $§ 26,099 $ 74,167 $ 4,266 $ 1,170 $ 7,825 § 51,862 $§ 25,826 $ 59,293 § 58,014
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Table MDA-6 — General Fund Expenditure Variances by Function

Dollar Percentage

Function/Program 2017 2016 Variance Variance
Governmental direction and support $ 945270 $ 957,151 § (11,881) (1.24%)
Economic development and regulation 382,625 404,313 (21,688)  (5.36%)
Public safety and justice 1,188,291 1,227,558 (39,267) (3.20%)
Public education system 2,078,134 1,947,968 130,166 6.68%
Human support services 1,949,127 1,860,387 88,740 4.77%
Public works 358,929 339,856 19,073 5.61%
Public transportation 368,014 359,097 8,917 2.48%

Total Expenditures by Function $ 7,270,390 $ 7,096,330 $ 174,060 2.45%

Explanations for variances in General Fund functional
expenditures are presented below:

Governmental Direction and Support — The
decrease in expenditures in Governmental
Direction and Support resulted from the District
experiencing less significant and fewer weather
events/snow emergencies during fiscal year 2017.
During the previous fiscal year, the District incurred
approximately $37 million for snow removal and
other related emergency response needs. The
District did not incur “snow emergency” costs of
this magnitude during fiscal year 2017. In addition,
spending plans were deferred to subsequent periods
for voter registration services and election operations,
for which expenditures are anticipated in fiscal year
2018. The reduction in certain grant-funded programs
also contributed to further decreases in expenditures
during the fiscal year.

Economic Development and Regulation -
Decreased expenditures in Economic Development
and Regulation resulted mostly from decreases in
subsidies to the Housing Production Trust Fund.
The total decrease in Economic Development and
Regulation expenditures was relatively small due
to increased expenditures for resource and program
enhancements designed to preserve and increase the
supply of quality affordable housing for low-income
persons, those with mental or emotional illness, and
senior citizens.

Public Safety and Justice — Expenditures in Public
Safety and Justice decreased because certain
expenditures made in fiscal year 2016 to meet specific
operational requirements were no longer needed in
the following fiscal year. For instance, during fiscal
year 2016 certain infrastructure improvements were
made in the Call Centers; expenditures were made
to purchase body worn cameras; and upgrades
were made to the Sentencing Code System. Such
expenditures were essentially one-time costs which
did not recur in the following year. In addition, there
were decreases in reimbursable overtime paid
to Police Details for federal agencies as demand
decreased in fiscal year 2017 for special events
services.

Public Education System — The increase in Public
Education System expenditures is due primarily to
an increase in the Uniform Per Student Funding rate

to account for the Inflation Factor, and also reflect
increases of student enrollments in fiscal year 2017.
The increase in expenditures was also attributed to
certain Medicaid reimbursable cost increases. The
D.C. Public Charter School Board incurred additional
costs for a lead testing project, which also contributed
to increased Public Education System expenditures.

Human Support Services — During fiscal year 2017,
the Human Support Services agencies continued to
provide an array of services to sustain, support and
assist the District’'s most vulnerable residents in
the areas of homelessness, substance and mental
abuse, the prevention and promotion of health and
wellness, and other human welfare issues through
such programs as Medicaid, Temporary Assistance
for Needy Families (TANF), and the Supplemental
Nutrition Assistance Program (SNAP). Increases
in expenditures were associated with the following
areas: 1) teen pregnancy prevention, 2) the expansion
of substance abuse disorder care, 3) Oral Health
Program to provide dental services to students in
DC Public Schools, 4) teen peer educators who are
responsible for providing sexual health information
to District youths, 5) Produce Plus and Healthy
Corners partnerships to deliver fresh produce and
healthy snacks to corner stores in low-income
communities, 6) School-Based Health Centers which
allow students to receive primary health care services
on school grounds, and 7) HIV/AIDS Housing by
providing integrated housing, nursing, and support
services for homeless people with late-stage AIDS
or terminal cancer. Additional increases resulted
from expenditures in support of the Summer Youth
Employment Program.

Public Works - Increases in Public Works
expenditures were primarily attributable to spending
on certain initiatives such as the Stormwater Retention
Credit Program and other stream restoration work.
In addition, during fiscal year 2017, responsibilities
for fleet maintenance and repairs, which were
formerly housed within the District's Department
of Transportation (DDOT), were moved to the
Department of Public Works (DPW) as part of a pilot
program. The shift of these responsibilities to DPW
resulted in increased Public Works expenditures.
Moreover, DPW'’s rental of snow equipment to assist in
the District’s snow removal program also contributed
to the increase in expenditures in this functional area.
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Public Transportation — The District, along with
other jurisdictions in the metropolitan region, provide
funding to support the operations of the Washington
Metropolitan Area Transit Authority (WMATA).
Increases in Public Transportation expenditures in
fiscal year 2017 resulted from increased WMATA
operating costs, which led to increased subsidies paid
by the District.

Capital Expenditures and Financing

The District spent $1,204,043 on general capital
improvements which exceeded the general capital
improvements revenues of $225,876 by $978,167.
This deficiency was subsequently financed with a total
of $565,005 from bond proceeds and other financing
sources. The net change in fund balance was a
decrease of $413,162, which resulted in a cumulative
negative fund balance of $642,032.

The District’s investments in capital improvements
are based on need rather than available current
year resources. It is the District’s financial policy to
issue bonds to support the expenditures associated
with its Capital Improvements Program. In order
to minimize the cost of carrying debt, the District
has instituted the practice of issuing bonds based
on actual expenditures, in some cases, and on the
annual amount budgeted. However, agencies are
authorized to spend their annual appropriated capital
budget in advance of financing. The General Fund

advances the amount of the funding, and is repaid
with the proceeds from the bonds when issued. This
allows the District to determine when it will enter the
market to issue bonds based upon cash flow needs,
favorable market rates, the total amount of municipal
debt financing, and the types of credits that are
available. This flexibility helps to minimize borrowing
costs and maximize the pool of potential investors for
the District’s debt issuances.

Housing Production Trust Fund

At the end of fiscal year 2017, the Housing
Production Trust Fund (HPTF) loans/accounts
receivable balance was approximately $605,479,
an increase of approximately $282,306, or 87.35%
from the fiscal year 2013 balance and an increase
of approximately $109,659 from the balance at the
end of the immediately preceding fiscal year. The
vast majority of the loans have been deferred far into
the future which impacts the rate of collection and
the net realizable value. As such, the gross balance
of the loans/accounts receivable is reported net of
the related allowance for doubtful accounts as other
long-term assets. As of September 30, 2017, this net
balance was $95,014.

Table MDA-7 presents the Housing Production Trust
Fund loans/accounts receivable balances and the
corresponding allowance for doubtful accounts for
fiscal years 2013 through 2017.

Table MDA-7 - Housing Production Trust Fund Loans/Accounts Receivable Balances

2014 2015 2016 2017

HPTF loans/accounts receivable $
Less: Allowance for doubtful accounts

Net Accounts Receivable (Other Long-Term Assets) §

323,173 $ 351,965 $ 407,882 $ 495,820 $ 605,479
57,395 309,858 365,585 440,948 510,465
265,778 $ 42,107 $ 42,297 $ 54,872 $ 95,014

Proprietary Funds

The District has three major Proprietary Funds: the
Office of Lottery and Charitable Games (Lottery), the
Unemployment Compensation Fund (Unemployment)
and the Not-for-Profit Hospital Corporation.

The total assets for the Lottery decreased by $515, or
2.74%, compared to the prior year, due to scheduled
payments to long-term prize winners.

Total assets for Unemployment increased by $36,956,
or 8.85%, due to a low unemployment rate which
resulted in less benefit payments. As a result, more
cash was on deposit with the U.S. Treasury at the
end of fiscal year 2017. Also, the amount due from
the federal government (benefit payments accrued for
eligible unemployed civilian and ex-military personnel)
increased significantly.

The total assets for the Not-for-Profit Hospital
Corporation increased by $6,536, or 5.11%, mainly
due to higher capital asset additions and an increase
in patient receivables.

Overall total net position of the District's proprietary
funds increased by $40,098, or 8.58%, over the
prior year. Exhibits 3-a, 3-b, and 3-c on pages 50
through 52 present the financial statements of the
proprietary funds.

Charts MDA-3 and MDA-4 graphically present
comparisons of the revenues and expenses of the
District’'s proprietary funds, based on information
contained in the Statement of Revenues, Expenses
and Changes in Fund Net Position - Proprietary
Funds, shown on page 51 of this report.
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Chart MDA-3 — Operating Revenues and Expenses — Business-Type Activities
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Chart MDA-4 — Revenues by Source — Business-Type Activities
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FY 2017 CAFR District of Columbia %%% 35



Financial Section

Management’s Discussion and Analysis

Fiduciary Funds

The Trust and Agency Funds are used to account for
assets held by the District as trustee for individuals,
private organizations, or other governments. The
District is the trustee or fiduciary for its employees’
pension plans and other postemployment benefits
(OPEB). All fiduciary activities are reported in Exhibit
4-a, Statement of Fiduciary Net Position and Exhibit
4-b, Statement of Changes in Fiduciary Net Position
on pages 53 and 54, respectively. Exhibits C-1,
C-2, and C-3, presented on pages 160, 161, and

162, respectively, provide additional information.
These activities are excluded from the District’s
governmental and business-type activities because
resources of fiduciary funds are restricted and are
not available to support the District’'s operations. The
changes in the net position of the Pension and OPEB
Trust Funds are presented in Table MDA-8.

Net position of the fiduciary funds increased mainly
as a result of higher investment returns in fiscal year
2017.

Table MDA-8 — Variances in Net Position of Pension and OPEB Trust Funds

Dollar Percentage
Trust Fund 2017 2016 Variance Variance
Police and Firefighters Pension $ 5,684,442 $ 4,954,631 $ 729,811 14.73%
Teachers Pension 2,070,599 1,821,949 248,650 13.65%
Other Postemployment Benefits 1,366,282 1,197,441 168,841 14.10%

Total Net Assets

$ 9,121,323 $ 7,974,021 $ 1,147,302 14.39%

Private-Purpose Trust Funds are used to report any
trust arrangement not reported in the Pension or
OPEB Trust Funds under which principal and income
benefit specific individuals, private organizations,
or other governments. The District's 529 College
Savings Investment Plan, which is designed to help
families save for the higher education expenses of
designated beneficiaries, comprises the Private-
Purpose Trust Fund.

Component Units

Discretely presented component units are legally
separate organizations that meet the following
criteria: (a) the District appoints a voting majority of
the entity’s governing board and (b) there is a financial
benefit/burden relationship between the District and
the entity or the District is able to impose its will on
the entity. Consistent with these criteria, the District
reports four discretely presented component units:(1)
Health Benefit Exchange Authority; (2) Washington
Convention and Sports Authority (t/a Events DC); (3)
Housing Finance Agency; and (4) University of the
District of Columbia.

Other component units have operations that are so
intertwined with those of the primary government
that they function, for all practical purposes, as an
integral part of the primary government. These are
reported as blended component units. A component
unit should be blended when the primary government
and the component unit share a common governing
body and (a) there is a financial benefit or burden
relationship between the primary government and the
entity, or (b) the primary government has operational
responsibility for the entity. In addition, blending is
required when the component unit meets any one of
the following criteria: (a) the entity provides service
entirely or almost entirely to the primary government;
or otherwise exclusively or almost exclusively benefits
the primary government, although it does not provide
services directly to it; (b) the entity’s total debt

outstanding is expected to be repaid entirely or almost
entirely with the primary government’s resources; and
(c) the organization is a not-for-profit corporation, in
which the primary government is the sole corporate
member.

The District reports two blended component units:
(1) the Tobacco Settlement Financing Corporation
(Tobacco Corporation) and (2) the Not-for-Profit
Hospital Corporation (d/b/a United Medical Center).
The Tobacco Corporation is a blended component
unit because: (a) the District appoints the Tobacco
Corporation’s board; (b) the District is legally
entitled to and can otherwise access the Tobacco
Corporation’s resources, which constitutes a benefit/
burden relationship; and (c) the District has the ability
to modify or approve the Tobacco Corporation’s
budget, which gives the District the ability to impose
its will on the Tobacco Corporation. In addition, the
Tobacco Corporation provides services entirely to
the District. The Not-for-Profit Hospital Corporation
is a blended component unit because: (a) there is
a financial benefit/burden relationship between the
District and the Corporation because the District has
assumed the obligation to provide financial support
to the Corporation to help sustain the hospital’s
operations; (b) the District is able to impose its will on
the Corporation because the District has the ability to
modify or approve the Corporation’s budget; and (c)
it is organized as a not-for-profit corporation, in which
the District is the sole corporate member.

Each of the component units prepares its own
independently audited financial statements, which
are accompanied by their respective Management’s
Discussion and Analysis. Exhibits 5-a and 5-b, on
pages 55 and 56, respectively, present the
District's component unit financial information for
fiscal year 2017. Information presented in these
exhibits was extracted from each entity’s separately
issued financial statements.
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Short-Term Debt

Historically, during the first quarter of each fiscal
year, the District has issued short-term debt, in the
form of Tax Revenue Anticipation Notes (TRANS),
to finance seasonal cash flow needs. Such needs
arise due to time lags between the receipt of taxes,
grants, and other revenues, and the outflow of
funds for governmental operations and required
disbursements. When such debt is issued, the District
is required by law to repay the short-term debt in its
entirety by September 30 of the fiscal year in which
the debt was incurred.

Due to the District’'s improved cash management
practices and the build-up of reserves, the use of
short-term borrowing in the manner described was not
required in fiscal year 2017. Accordingly, the District
did not issue any TRANSs in that year.

Long-Term Debt

The District is empowered by law (Section 461 of the
District of Columbia Home Rule Act, as amended) to
issue General Obligation Bonds for the payment of
the costs of acquiring capital assets or undertaking
various capital projects and to refund indebtedness

of the District. The District also issues Income Tax
Secured Revenue Bonds pursuant to the Bond
Authorization Act of 2008 (D.C. Code §§ 47-340.26
to 47-340.36). The payment of principal and interest
on these bonds comes solely from the associated
trust estate and the available pledged tax revenues.
The Income Tax Secured Revenue Bonds are without
recourse to the District, and are not a pledge of, and
do not involve the full faith and credit or the taxing
power of the District.

The District also issues, on a less frequent basis,
other types of long-term debt, including Tax Increment
Financing (TIF) Bonds, Housing Production Trust
Bonds (HPTF), Qualified Zone Academy Bonds
(QZAB), and other revenue bonds.

As of September 30, 2017, the District had $11,311,561
(including business activities) in long-term debt
outstanding, of which $9,528,241, or 84.23% was
in the form of bonds. Of the outstanding bonds,
$4,078,160, or 42.80%, were General Obligation
Bonds, and $4,030,695, or 42.30%, were Income
Tax Secured Revenue Bonds. Table MDA-9 presents
the District’'s outstanding bonds as of September 30,
2017.

Table MDA-9 — Outstanding Bonds as of September 30, 2017 and 2016

Outstanding Bond Debt

Dollar Percentage
Type of Bonds 2017 2016 Variance Variance
General Obligation Bonds $ 4,078,160 $ 3,829,305 $ 248,855 6.50%
Income Tax Secured Revenue Bonds 4,030,695 4,240,155 (209,460) (4.94%)
Other Bonds:
Qualified Zone Academy Bonds 3,155 3,845 (690) (17.95%)
Tobacco Bonds 583,434 600,974 (17,540) (2.92%)
TIF Bonds 92,686 96,822 (4,136) (4.27%)
Ballpark Bonds 334,005 371,305 (37,300) (10.05%)
GARVEE Revenue Bonds 90,170 97,420 (7,250) (7.44%)
HPTF Bonds 110,240 112,965 (2,725) (2.41%)
PILOT Revenue Bonds 205,696 214,213 (8,517) (3.98%)
Total $ 9,528,241 $ 9,567,004 $ (38,763) (0.41%)
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The $248,855 increase in General Obligation Bonds
is due primarily to the following bond issuances made
in fiscal year 2017:

e In December 2016, the District issued $398,910
Series 2016D General Obligation Bonds and
$190,635 in Series 2016E General Obligation
Refunding Bonds. The proceeds of the Series
2016D Bonds were used to: (1) finance capital
project expenditures under the District’s capital
improvements plan, and (2) pay the costs and
expenses of issuing and delivering the Series
2016D Bonds. The proceeds of the Series
2016E Bonds were used to: (1) advance refund
a portion of the District’s outstanding General
Obligation Bonds, Series 2007C and (2) pay the
costs and expenses of issuing and delivering the
Series 2016E Bonds. The interest rate pertaining
to the Series 2016D Bonds ranges from 3.00% to
5.00%. The interest rate pertaining to the Series
2016E Bonds is 5.00%.

e In June 2017, the District issued $563,520 in
General Obligation Bonds, Series 2017A. The
proceeds of the Series 2017A Bonds were used
to: (1) current refund a portion of the District’s
General Obligation Bonds, Series 2007A and
the General Obligation Refunding Bonds, Series
2007B; and (2) pay the costs and expenses of
issuing and delivering the Series 2017A Bonds.
The interest rate pertaining to the Series 2017A
Bonds ranges from 3.00% to 5.00%.

For more detailed information on the District's
long-term debt activity, refer to Note 8, Long-Term
Liabilities, found on pages 107 through 118.

Capital Assets

The General Capital Improvements Fund is used to
account for the purchase or construction of capital
assets financed by transfers, capital grants, and debt.
Capital assets include, but are not limited to: land,
buildings, police and fire equipment, office equipment,
park facilities, roads, and bridges. In fiscal year
2017, total net capital assets (capital assets less
depreciation) increased by $599,742, or 4.80%, over
the prior year. Total overall capital assets increased
because the District has been investing resources in
the construction of new assets and the rehabilitation
of existing infrastructure, such as roads, streets, and
bridges.

As of September 30, 2017, net capital assets (capital
assets less depreciation) totaled $13,100,106. Net
capital assets of the governmental activities totaled
$13,020,369 and the net capital assets of the business-
type activities totaled $79,737. The governmental
activities depreciation charges for fiscal year 2017
totaled $435,281 compared to the prior year’s amount
of $413,125. Table MDA-10 presents more detailed
information on the District’s net capital assets.

Table MDA-10 — Net Capital Assets as of September 30, 2017

Asset Category Governmental Activities Business-type Activities Total

2016, as 2016, as

2017 2016 2017 restated 2017 restated
Land $ 964,016 $ 948,412 $ 8,100 $ 8,100 $ 972,116 $ 956,512
Buildings 6,688,396 6,425,147 46,331 38,672 6,734,727 6,463,819
Infrastructure 3,653,388 3,523,083 - - 3,653,388 3,523,083
Equipment 441,446 315,339 17,044 15,259 458,490 330,598
Construction in progress 1,273,123 1,219,908 8,262 6,444 1,281,385 1,226,352
Total net capital assets $ 13,020,369 $ 12,431,889 $ 79,737 $ 68,475 $ 13,100,106 $ 12,500,364

Note: For more detailed information on the District’'s capital asset activity, refer to Note 5, Capital Assets, found on pages 96 through 100.
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REPORTING THE DISTRICT BUDGET

Overview in Brief

D.C.Code §47-392.01(c) (1) (A) requires the District to
prepare a balanced budget each year. After approval
of the adopted budget, the Mayor submits the Federal
Portion Budget Request Act to the President of the
United States (the President) and then to Congress for
approval. The Local Budget Act is forwarded by the
Chairman of the Council to Congress. Congress can:
(1) take no action on the Budget Act, in which case
it becomes law after 30 Congressional days in the
same manner as other District legislation; (2) reject
the Budget Act; (3) affirmatively approve the Budget
Act with or without Congressional amendments; or (4)
adopt an appropriation for the District in the federal
appropriations bill, in a continuing resolution, or as a
stand-alone piece of legislation, in which case, that
action controls.

The Chief Financial Officer is responsible for
forecasting revenue for the District government. Each
February, the Chief Financial Officer issues the official
revenue estimate that is used to develop the District’s
budget for the next fiscal year. This estimate is revised
as the new fiscal year begins and is periodically
reviewed and adjusted at regular intervals throughout
the fiscal year to reflect current economic trends and
outlook, new legislative mandates, and other similar
factors. As the revenue estimates are revised, the
District’s expenditure budget may also be revised to
be consistent with the updated revenue estimates.

General Fund Budgetary Highlights

The General Fund is the chief budgetary operating
fund of the primary government. Table MDA-11
presents variances between revised budget amounts
and actual expenditures in a Schedule of General
Fund Budgetary Basis Revenues and Expenditures
for the fiscal year ended September 30, 2017.

Table MDA-11 — Schedule of General Fund Budgetary Basis Revenues and Expenditures

Variance
(Actual To
Original Revised Revised
Budget Budget Actual Budget)
Revenues and Other Sources:
Taxes 6,964,241 $ 7,305,986 $ 7,277,687 $ (28,299)
Licenses and permits 90,074 88,900 92,549 3,649
Fines and forfeits 146,045 160,565 167,385 6,820
Charges for services 80,512 75,507 81,371 5,864
Miscellaneous 106,148 100,921 146,208 45,287
Other sources 609,942 592,050 548,367 (43,683)
Bond proceeds 6,000 6,000 5,565 (435)
Fund balance released from restrictions 139,551 197,214 - (197,214)
Interfund transfer from lottery and games 55,500 45,000 45,600 600
Interfund transfer - others 15,162 55,329 45,856 (9,473)
Total revenues and other sources 8,213,175 8,627,472 8,410,588 (216,884)
Expenditures and Other Uses:
Governmental direction and support 788,837 779,341 759,769 19,572
Economic development and regulation 493,021 474,753 439,702 35,051
Public safety and justice 1,202,866 1,204,324 1,188,028 16,296
Public education system 2,012,348 2,090,401 2,058,236 32,165
Human support services 1,938,105 1,936,580 1,914,420 22,160
Public works 743,264 763,406 731,261 32,145
Repay bonds and interest 639,504 635,986 635,697 289
Other expenditures and uses 392,396 398,909 398,750 159
Total expenditures and other uses 8,210,341 8,283,700 8,125,863 157,837
Excess of Revenues and Other Sources Over Expenditures and
Other Uses -Budgetary Basis 2,834 % 343,772 $ 284,725 $ (59,047)
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Revenues and Other Sources

As presented in Table MDA-11, actual General Fund
revenues and other sources were $216,884 less than
the revised budget. This variance was primarily due
to the use of excess revenues instead of fund balance
to fund certain operating activities.

Fund Balance Released from Restrictions - Fund
balance released from restrictions is defined as
the portion of assets that was restricted for either a
period of time or for a particular purpose for which
the imposed conditions have been met, allowing the
assets to become available for use. In other words,

this amount of fund balance was budgeted to help
finance current year’s operations. As shown in Table
MDA-11, although budgeted, the District did not utilize
fund balance to finance operations in fiscal year
2017 but rather relied on the city’s revenues to meet
operational needs.

Approximately 86.53% of the General Fund’s revenues
and other sources are derived from taxes. Chart
MDA-5 graphically presents differences between the
General Fund’s original budget, final revised budget
and actual revenues (by type of tax) for fiscal year
2017.

Chart MDA-5 — Budgetary Comparison — Tax Revenues

Budgetary Comparison for FY 2017
(Original and Revised Budgets With Actual Results)
Tax Revenues Only

5 3,000,000

5 2,500,000

5 2,000,000

51,500,000

51,000,000

§ 500,000

Sales and use taxes

Property taxes

Income and Gross receipts Other taxes
franchise taxes

Tax Revenue Category

I Criginal

B Fevised [ Actual

40 %% District of Columbia

FY 2017 CAFR



Management’s Discussion and Analysis

Financial Section

Expenditures and Other Uses

Actual General Fund expenditures and other uses
were $157,837 less than the revised budget. As
presented in Table MDA-11, this variance was
primarily due to underspending in the areas of
Economic Development and Regulation, Human
Support Services, Public Education System, and
Public Works.

Approximately 64% of the General Fund’s
expenditures were in the areas of Human Support
Services, Public Education System, and Public Safety
and Justice combined.

Chart MDA-6 graphically presents differences
between the General Fund’s original budget, revised
budget, and actual expenditures (by functional
category) for fiscal year 2017.

Chart MDA-6 — General Fund Expenditures (by Function)
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For more detailed information, refer to the budgetary schedules for the General Fund, Exhibits A-4 to A-6, which are presented on pages 151 through 153.
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SUBSEQUENT EVENTS

General Obligation Bonds

In December 2017, the District issued $521,705
in General Obligation Bonds, Series 2017D. The
proceeds of the Series 2017D Bonds will be used to:
(1) pay or reimburse the District for capital project
expenditures under the District’s capital improvements
plan, and (2) pay the costs and expenses of issuing
and delivering the Series 2017D Bonds. The interest
rate pertaining to the Series 2017D Bonds range from
4.00% to 5.00%.

General Obligation Direct Purchase Bonds

In November 2017, the District issued $100,000 in
Multimodal General Obligation Bonds, Series 2017B
and $99,935 in Multimodal General Obligation
Refunding Bonds, Series 2017C Bonds. The proceeds
of the Series 2017B Bonds will be used to pay or
reimburse the District for capital project expenditures
under the District’s capital improvements plan. The
proceeds of the 2017C Bonds will be used to refund
the Income Tax Secured Revenue Refunding Bonds,
Series 2011E and the Income Tax Secured Revenue
Refunding Bonds, Series 2014B. The Series 2017B
Multimodal General Obligation Bonds and Series
2017C Multimodal General Obligation Refunding
Bonds were issued in the SIFMA Index Mode and

the Final Index Rate Mandatory Repurchase Date is
December 1, 2022 for both series of bonds.

District of Columbia Tax Increment Revenue Bond

In November 2017, the District issued $3,000 in Tax
Increment Revenue Bond, Series 2017. The proceeds
of the Series 2017 Bonds will be used to reimburse
the project developer for amounts expended to pay
for a portion of eligible costs associated with Phase Il
of the mixed-use development project known as City
Market at O Street. Interest on the Series 2017 Bond
is 2.35% with a maturity date of November 1, 2027.

General Obligation Bond Anticipation Notes

In December 2017, the District issued $200,000 in
General Obligation Bond Anticipation Notes, Series
2017 (Notes). The proceeds of the Series 2017 Notes
will be used to finance capital project expenditures
under the District’s capital improvements plan.
The Notes were issued in the Libor Index Mode as
described in the Revolving Credit Agreement between
the District of Columbia and U.S. Bank National
Association and mature March 31, 2021.

These subsequent events are presented in more
detail in Note 17, Subsequent Events, found on pages
137 through 138.

CONTACTING THE DISTRICT’S OFFICE OF THE CHIEF FINANCIAL OFFICER

This CAFR is designed to provide the District’s
citizens, taxpayers, customers, vendors, investors,
and creditors with a general overview of the District’s
finances and to demonstrate the effectiveness of the
District's systems of accountability for the money
it receives. If you have any questions regarding
this report, suggestions for improvement, or need

additional financial information, please contact:

Office of the Chief Financial Officer

John A. Wilson Building

1350 Pennsylvania Avenue, N.W., Suite 209
Washington, DC 20004

(202) 727-2476

www.cfo.dc.gov
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