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DC revenues adjusted for inflation grew more slowly after the Great 
Recession 
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The release of the FY 2013 CAFR and the February revenue estimate provides an opportunity to look both back-
ward and forward at DC revenue trends. This note looks at actual revenues from FY 2004 to FY 2013, and at those 
forecast through FY 2016, with all amounts adjusted for inflation.  

Expressed in constant dollars ($2010), FY 2013 DC revenues (before earmarks) were $6.10 billion. From 2004 to 
2013, real revenues increased by $1.24 billion (25.6%).  A number of things happened during this nine year period, 
including  the Great Recession (officially December 2007 to June 2009), growth and then cutbacks in the federal sec-
tor, DC population growth, and tax policy changes. Not surprisingly, changes in inflation-adjusted revenue from 
year to year varied considerably: from a high of 11.3% (in FY 2007,the last year before the recession), to a low of –
5.4% (in 2009, at the end of the recession).  

As can be seen in the chart below, however, the period from FY 2004 to FY 2013 can be divided into three sub-
periods:  

(1) Before the recession (FY 2004 to FY 2007). The period of fastest growth, revenues grew by $1.03 billion (21.2%).  
Real property increased by the largest amount (see tables on p. 2), but all other major revenue sources grew as well.  

(2) The recession’s direct impact (FY 2007 to FY 2010). Revenues fell by $596 million (-10.1%), with capital gains, 
deed, and business income taxes contributing the most to the decline. Real property continued to grow. 

(3) Post-recession recovery (FY 2010 to FY 2013). Revenues rebounded by  $812 million (15.4%).   (continued on p. 2) 

 

  

 

 

 

 

The February estimate anticipates continued growth of real  revenues at a 
steady, slower pace  

 

Vincent C. Gray, Mayor                                                                Jeffrey S. De Wi , Chief Financial Officer                            Fitzroy Lee, Deputy CFO & Chief Economist                               

This briefing document was prepared by Stephen Swaim, DC Office of Revenue Analysis.   

This brief  first appeared in the February 2014 DC Economic and Revenue Trends. District of Columbia briefing documents	are	prepared	by	
the	Of ice	of	Revenue	Analysis,	which	is	part	of	the	Of ice	of	the	Chief	Financial	Of icer	of	the	District	of	Columbia	government.	The	
purpose	of	these	documents	is	to	make	information	available	that	is	not	of	a	policy	nature.	See	also	District	of	Columbia	Economic	
and	Revenue	Trends	and	Economic	Indicators	issued	monthly	by	the	D.C.	Of ice	of	the	Chief	Financial	Of icer	
www.cfo.dc.gov/Economy	and	Revenue).		

For	comment	or	further	information,	please	contact	Fitzroy	Lee,	Deputy	Chief	Financial	Of icer	and	Chief	Economist,	Of ice	of	Reve‐
nue	Analysis,	1101	4th	St.,	SW,	Suite	W770,	Washington	D.C.		20024,	 itzroy.	lee@dc.gov,	202‐727‐7775	
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                 Inflation-adjusted DC revenues,  continued from p.1 

Over half of the increase was from the Individual Income tax (both withholding and other), but all revenue sources 
gained except for real property (which experienced delayed impact from the recession due to the time delays in the 
assessment cycle).  

Looking ahead to FY 2013 to FY 2016 , the February forecast anticipates a $334 (5.5%) million increase in inflation-
adjusted revenues. The increase is only 41% of the amount of increase in the prior 3-year period, and less than a 
third of that in the three years before the recession. Real property accounts for 58% of the increase over these three 
years.  

Since DC’s economy is expected to continue to grow, one might wonder why inflation-adjusted revenue growth 
through FY 2016 could be significantly less than in the preceding three years. Two reasons. First, although the econ-
omy is always uncertain, some indicators that affect DC’ taxes seem likely to grow more slowly, such as jobs, popula-
tion, Personal Income, and the stock market. Second, tax policy affects the outlook.  The FY 2010 to FY 2013 period 
got revenue boosts from temporary higher tax rates—income (8.95% top rate) and sales tax (6% general rate)—which 
are reversed by FY 2016. Combined reporting, single weighted sales, and higher minimum taxes for DC business in-
come taxes started in FY 2012, and federal deficit reduction legislation accelerated capital gains taxes into FY 2013 
(to avoid 2014’s higher federal tax rates).  In addition, caps on real property tax increases appear to affect FY 2016 
revenues.                   

 


