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EXECUTIVE SUMMARY

State and local tax systems in the United States are widely diverbe District of
Columbia and the 50 statesemploy a broad ange of taxesand fees to fund statand local
government operations. The combination of teasdfees utilized by a particular jurisdiction is
dependent upon many factors, includiegenue needshetax baseof the local government, the
fiscal relatiomship between thetateandlocal governmers, constitutional limitations in some
statesandthe level of local government services dered by residents

The Di s tstructareed@oysttaxes typically used by local governments, such as
real and personal property taxes, deed tax@sgffic fines and others. At the same time, the
District has taxes usually associated with the state level of government, such as the income tax,
estate tax, salenduse taxes, excise taxes, gross receipts taxelsnotor vehicle taxes. About
twot hi rds of t he Districtoés ¢genadmnisterebby the venue:
states.

Howe\er, the Distriols tax rates are often comparnedeither staterates, orother city
rates, and not usually a combination of both rates that would be applicable to citizens living in
those locales. As such, thisudy aims to normalize theombinedstate and locataxesthat
would apply toa family that lives in D.C. as well asthe largest city in each stat€he study
includes four main tax types in its tax burden calculations: incqmuperty sales, andauto
taxes. For these four taypes tax burdens are calculated by appiythe relevanstate and local
tax ratego economic dat@n average andthedian costef variousconsumer goods and housing
The study assumes the incidence of each tax ithemndividual and also must make other
assumptions that affect the finding$ese assumptionas well as data sources astdps take
to arrive at the tax burdenate laid out irthe pages that follow.

The main findings are presented Charts e and Tables lee (pages 121), with
combined tax burdensroken out by tax typand income levelReaders mayiew the rankings
at five incomedevels $25,000, $50,000675,000,$100000, and $150,000At the $25,000/year
income level,the lowest combinedax burden is on a family living in Burlington, Vermont,
while the highest combined tax burdéalls on a family earning $150,000 and living in
Bridegeport, Connecticut

Incometax Residents in 44 of the 51 cities in this study are subject to some type of
individual income tax at the statmdor local levelg(Table 3, pag®7). There are several types
of individual income tax systems, including graduated statHocal rates, graduated stated
flat local rates, flat statand local rates, graduated statex teates,and flat state rates with
exemptionsiIncome tax burdens jurisdictionslevying an incometax ranged from a low of
($2,382 in Burlington, Vermont for a family earning $25,000 (thisegative amountepresents
an income tax refund due teefundablecredits) to a high of $10,776 foa family earning
$150,000 and living in New York City, New York.
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The Districts 2014income taxstructure includedour rates, with the highest rate ab8
percent applying to income over $3,000. The Distrids income tax burden was beldwe
average for thel4 cities that levied an income téor a family earning $25,000and slightly
higher than the average for the other four income levels.

Propertytax: All 51 cities in thisstudy levy a tax on real property located within the city,
yet effective tax rates range from a high d3.48l per $100 of assessed value Detroit,
Michigan, to $002 per $100 of assessed valueJdgckson, MississipgiTable 4 page30). In
addition, seeral jurisdictions allow tax exemptiongeditsandcapsin the calculation of the real
property taxliability (Table 6, page3). Property &x burdens range from a low $672 on a
family earning $0,000 a year and living irlonolulu, Hawaiito a high & $14,859 on a family
earning $150,000/year and living in Bridgeport, Connecticut.

In FY 2014, the the Districttaxed residential property at a rate $i85 per $1000f
assessed valugnd offered a$70,200 homestd deduction forowneroccupied residences
D.C.Gs property tax burdens were below theciYy average fothetop fourincomelevels (allof
those assumed to own homeBlpwever, the Distriés propertytax burdenfor those earning
$25,000was the second highest of all the cities, dutaédnigh cost of rental housing.

Salestax As notedin Table 7, pag87, residents in @ of the51 cities studied are subject
to some form of salesndusetax. The highestombined(state+ local) sales tax rates are found
in Los Angeles, CalifornisandColumbia, Sath Carolinaboth at 10 percent totaResidents of
Virginia Beach, Virginia; Cheyenne, Wyongn Washington, D.C.; Milwaukee, Wisconsin;
Portland Maine;and Honolulu Hawaii havethe lowestcombinedsales tax rates hese lowest
rates range from 4.5 ®.0 percentSales tax burdens jurisdictionslevying agenerhsales tax
ranged from a low 0$232 for a family earning $25,00lh ManchesterNew Hamhire to a
high of$2,660 for a family earning $150,000 in Memphis, Tennessee.

The Districts general das tax of 5.75 percent is the fourth lowest of all 51 cities, when
looking at total state and local sales tax rat@sbined.Consequentlysales tax burdennD.C.
were lower than the 5dity averageat all five income levels

Auto tax Table 9 page40, indicatesthat residents imall 51 cities in this studyaysome
type of automobile registration fee or taxusually either a flat rate per vehicle lwy weight of
vehicle In addition, personal property taxes automobes are levied in 3 of the cities.Auto
tax burdens ranged from a low$£35 forafamily earningeither$250000r $50,000in Newark,
New Jersey, to a high 88,866 for a family earning $150,000 in Providence, Rhode Island.

The Districtés annualautoregistrationfees range from $7@ $155, depending on vehicle
weight, and areamong the highest in the stydyowever, D.Cdoes not charge an annual excise
tax or personal property tax on automobhil@sstrict gastax rateswere23.5 cents per gallon, and
D.C. auto tax burdens were beltive 51-city average for all five income levels.

There is nosingle patterrihat characterizes either a high or low tax burden digtails
concerning the various taxes leviadd why the tax burdens differ from one jurisdiction to
another are presented in thidpaation. Part | compareselectedax burdens iD.C. with those
of the most populougity in each statethrough December 31, 28, Part Il containdax rate
tables for D.C. anthe 50 statetor 12 different types ofaxesas of January 1, 28.

\i



A CK NOWLEDGMENT

Each year the Government of the District of Columbia, Office of the Chief Financial
Officer, Office of Re&enue Analysis publishes several repotts provide information to the
citizensandtaxpayers of the District of Columbabout the tax tas of stategandlarge cities
The reports contain information about the redes burdens of major taxes in the District of
Columbia compared with statasdthelargest city in thosestates.

This publication contains two reports: (I) TBxrdens in Wahington, D.C. Compared
with Those in the Largest City in Each State]l£2@nd(ll) A Comparison of Selected Tax Rates
in the District of Columbia with Those in the 50 Staaesof January 1, 261 This information
is requested annually by committeestwé tJ.S. Congresandthe District of Columbia Council
It is provided pursuant to Public Law-487.

Correspondence c oandTlaxrBardensgn thie Destkct oR @olumbiaA
Nati onwi de Co mpaadrassectdaai Metdalbh Ristathnalyst Economic Affairs
Administration, Office of ReenueAnalysis,11014™ Street,SW, SuiteW770, Washington, D.C.
2024, telephone (202) 727775

Appreciation is extended to theanystateandlocal officialsin various state offices who
respondedo our state survegnd provided datan resporseto our follow up inquiries Their
cooperation in providing informatiorand their helpful suggestionsnake this publication
possible | would also like to thank Lori Metcalf, who prepared this documeamdBob Zuraski,
who offered editingssistance

Fitzroy Lee

Chief Economist &

Deputy Chief Financial Officer
Decembel015

viii



Part I: How Tax Burdens arednputed for the Largest City in Each State

Tax Burdens in Washington, D.C. Compared with
Those in the Largest City in Each State

2014

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison

Pagel



Part I: How Tax Burdens arednputed for the Largest City in Each State

Overview

There isa wide diversity in tate andlocal taxsystems in the United StateBhe fifty
statesandthe District of Columbia employ a broad range of taaedfees to fund statandlocal
government operation$he combination of taxesndfees utilized | a particular jurisdiction is
dependent upon many factors, includitgyrevenue needshe local governmentax base the
fiscal relationships betweethe state and the local government, constitutionadnd legal
limitations on the powers of taxatioemdt h e | ur phdoddphy bfigaverninent taxation

The Districtdés tax structure includes taxe
as realand personal property taxes, deed tax@asi others. At the same time, the District also
levies taxes usually associatedwith the state level of government, such as individamadi
corporate income taxes, excise tgxa@sd motor vehicle related taxefbout twothirds of the
Districtds | ocally generated revemnawes come fr .

The District isoftencompared to otherities or statesindependently, andiithout taking
into accountits uniquesituation of havingo chargetaxes that both a city and a state normally
levy. Thereforea primary goal of thistudyis to normalizethe cumulativeamountof nominal
state and local tasatesas much as possible providea comparisomf tax burdens acrossajor
taxes inthe District and thdargest city in each stat&urther, his studydefinesthe termdax
burder® as thedollar amount of taxes owed if the dihincidence of each major tax examined
(income, property, saleand auto)s ontheindividual®

This study compareshe income, property, saleand autotax burdens in 51 different
jurisdictions for a hypothetical family othree at five different income levels For context,
Appendix Table 27 presents data on population and recent changes in population in these
juridictions AppendixMap 10 (page 72¥hows the population of the largest cities as a portion of
total state populatiorand illustrates how many peoplend what portion of each state, are
represented by the tax burdens calculated in this study.

It is instructive to compare the tax burdens in one jurisdiction with the burdens in other
jurisdictions. Useful informatioandinsightscan be gleaned from such a comparison. However,
in evaluating or interpreting these comparisons, consideration should be given to special
circumstances within each jurisdictiohat may affect tax burdens.h€se burden comparisons
reflect the assumptionssed in their computation. For this reason it is important to study the
methodology used in the report before drawing conclusibims methodology used in this report
is best suitedo providea relative comparison of tax burdens, withisirgletax typeandwithin
a single yearacross each of the 51 cities studied. Comparisons across the different types of taxes
or across yearshould be made with caution.

As in past yeargeaders aradvised not to compare the hypothetical tax burdens across
years;any number of small chang&s the assumptions of the study can result in misleading
information under such comparisons. The purpose of the study remains to compare tax burdens
on a hypothetical household in differentigdictions in a specific yeaandnot over time.

! This approactdiffers from the use of the phragax burdebthatmay bemore commonin thefield of economis, which includes areconomic
analysis ofwhich group bears thdourderdof a tax by ultimately having to pay it, also knowrtlzesdncidencéof a tax.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Further, the report does not include all taxes levied in a given jurisdiction, as there are
stateandor local taxes not captured the calculations here. However, the report makes every
effort to consstently captureand measure tax burdens across jurisdictiéms the taxes we
include making comparisons of the relative tax burdens presented a key feature of the report

Why Do Tax Burdens Differ From One City to Another?

In thefollowing chaptersthe differences in tax burdens for the largest city in each state in
the United Statewill be discussedThe assumptions used to compute the various tax burdens
will affect the relative tax burdens for the 51 cities. This is especially true for thestatd tax,
because both the methodology used to derive housing \atdése relative housing values from
one income level to anothandfrom one city to another are important determinants of the real
property tax burden. However, no matter what setssumptions is used in such a study; there
will be substantial tax burden differences from one city to another. Some of the reasons for these
differences are as follows:

1) This study only measures major stated local tax burdens for individuals.
Busness tax burdens also differ substantially from one city to another. Many
cities, because of a large manufacturing base or because of a dominant
industry, can shift a large portion of the tax burden away from individuals to
businesses. Cities in naturaésource states, for example, may shift a
substantial portion of the tax burden to industry, thus exporting, to some
extent, their local government tax burden. Convendiodtourist activity in
cities such as Chicago, Washington, D.C., New York,@itylLas Vegas can
help reduce local tax burdens by increasing sales tax, gasolimathparking
tax revenues from neresidents, another form of tax exporting.

2) Service derands in each of the 51 cities may vary a great deal. Cold weather
services, suchas snow removal, in northern cities may increase costs.
Furthermore, citizens of some cities simply desire, or are accustomed to, more
government services than residents of other cities.

3) The costs of providing services may differ substantially frome city to
another. Wage levels, efficiency of the work foremed costs of overhead
items, such as utilities, may be very different.

4) The tax base of each city is different. Cities that have a relatively large
percentage of employed residents willmatly have a broad tax base.

This type of city can levy taxes at lower rates than can those with low levels of
employment or high levels of exempt property. External forces, such as the
federal presence in Washington, D.C., can restrict the tax Fdsetax base
can also be defined by the scope of a particular tax. For example, it is
desirable from a social point of view to exempt groceries from the sales tax;
however, such an exemption can narrow the sales taxabdseay require a

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

higher sales tarate in order to raise sufficient revenues.

5) The proportion of public versus private services may differ from one city to
another. Some cities may provide services such as garbage collaction
hospital care, while in other cities the private sectay perform these
services for a fee.

As a result, a city in which the private sector performs such functions may
have a lower tax burden than one in which these functions are performed by
the city. In these instances, the fees charged by the privetta sepresent
payments by individuals for public services that are not reflected in tax
burdens.

6) Certain taxes that are not discussed in this study may affecantitzal tax
burdens. Taxewhich are levied on individus)but not covered by the study,
include liquorandcigarette taxeandtaxes on public utility bills. Rates for a
few of these taxes are listed at the end of the report.

7) The stateandlocal tax burdens in this study are computed without regard to
their effect on the federal tax fwlen of individuals in the respective cities. To
some extent, high staend local incomeand property taxes can be used to
partially alleviate federal tax burdens through itemized deductions.

As noted above, the numbandkind of public services eadhty provides necessarily has
a bearing on the amount of revenue that must be raised. The tax burden comparisons in this
report must be studied in the context of these differing conditions, in addition to the assumptions
andmethodologies used.

The Govenment Accountability Office(GAO) has documented in the past that the
District has had a structural imbalance, due primarily to two factors. Firdjstrect has a higher
service delivery cost than the average state fiscal syistdue to the high ratesf povertyand
crime associated with an urban area, as well as a higher cost oflivingr t her , t he Di
revenue capacity is restricted by the federal presérgeC. cannot tax nommesidentsandas of
Tax Year 2014 property assessments, 45 peafahe bndvalue is tax exempt.In spite of this
restriction, GAO notes that the District hasri gh r evenue capaciandy. The
fiscal situation has changed over the the past decade, however these factors remain relevant when
considerigy t he Di st r ianditsGaxburdans. st ructur e

2istructluamde lamhta Mana g €03 éa6.Govérmment Acsoundabili®y OfficaVashington, D.C.: 200p. 1.

3 f OC. Tax Facts 204 dax Exempt Land value as a % of Total Taxable and Exempt Land \@mernment of theistrict of Columbia,
Office of the Chief Financidfficer, Office of Revenue Analysis. Washington, D.C.: 2q1488.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

CHAPTER |

How Tax Burdens are Computed
for the Largest City in Each State

The majority of taxpayers in the United States are aware that the amount ahdtatal
tax liability of an individual tapayer varies from one jurisdiction to another. The extent of these
differences in stateand local tax burdens across the country, however, may not be fully
recognized.

The taxing systems oftates and local jurisdictions differ in many aspects. The
relationship of state taxes to federal tax law is one of several factors causing differences in tax
burdens from one state to anothédther differences reflect decisions by stated local
governments on what shouthdshould not be subject to tax. For exae, several states do not
levy an individual income tax, although for many others it represemsgjar source of state
funding. Tax burdens also differ because some states can shift a larger portion of governmental
costs to businessndmay be able toexport" some of their tax burden. This has been fare
example, for energy producing stasesistates specializing in tourism.

This report compares thmajor stateandlocal tax burdens of hypothetical households in
Washington, D.C., with the burddar the households ithe largest city in each of the 50 states
for 2014. The four major taxes used in the comparison are the individual income tax, the real
property tax on residential property, the general sales use tax,and automobile taxes,
including thegasoline tax, registration fees, excise, @xdthe personal property taxthis study
does not incorporate the effects of differing local tax burdens on the federal individual income
tax burden. Incomandproperty taxes are deductible in compgtfederal income taxeandthe
effect of federal deductibility is to reduce the overall difference in tax burdens between
jurisdictions.

All tax burdens reflect stateand local tax rates. Tax burdens are compared for a
hypothetical family that consistsf two wageearning spouseand one schoehge child. The
gross familyannualincome levels used are $25,000, $50,000, $75,000, $10@&08$%150,000
andis assumed to have been earned in the dibhe wageandsalary split is assumed to be-30
between the two spoused\ll other income is assumed to be split evenly. The fasusiltthe top
fourincome leved areassumed to own a single family howrmedto reside within the confines of
the city. At the $25,000 income levyehe stuly assumes thatéhhouseholdenteroccupiesand
not owneroccupies its housing unitThe particular assumptions used in the calculation of each
major tax type are indicated on the following pages.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

1 Housing Values. Housing values across income levels in thé42€tudyare based on
data from the U.S. Ce n s tysSunkyw (ACSandadjustetll me r i c ¢
using a linear multiplierfor the different income levels. Thisvolves dividing the
median house value gachmet r opol i tan statisticeallan ar ea
household incomef mortgage holderandthen multiplying that number by each income
level for which home ownership is assumed ($50,000, $75,000, $10ar&¥150,000).

1 Mortgage Interest. The mortgage interest amount (for use as an itemized tiedirc
the income takin the 2A4 study is derived by calculating an amortization schedule for
the estimated home value for each income level in each city.

1 Renters versus Owners. The hypothetical family at the $25,000 income lewethis
y e ar Oyss assumedito rent, rather than own a home. Given the real estate values in
most areas of the country, the assumption that families earning $25,000 penyésar
likely more realistic than the assumption that they own a home.

Individual Income Tax

The five income levels used in this study are divided between amgsalary income
andothertypes of income. The table below shows the wageksalaries, interest inconand
capital gains for Washington, D.C. married fileveo itemize deductionsThe following data
have been updated from the previous year for all of the income categories udiBgaR0year
datafrom the IRS

Long-Term
Ir? Crgrsnse W;;Z?iigd Interest Capital
Gains1/

$25,000 Spouse 1 $16215 $411 $1,424
Spouse 2 6,946

$50,000 Spouse 1 $34,282 $416 $610
Spouse 2 14692

$75,000 Spouse 1 $49,317 $568 $3,979
Spouse 2 21,136

$100,000 Spouse 1 $68,649 $551 $1,378
Spouse 2 29421

$150,000 Spouse 1 $101,175 $714 $4,750
Spouse 2 43,361

1/ Assumes a thregear holding period

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Because thd-ederalEarned Income Tax credit (EITG)t the $25,000 income level in
somest at es wi || d e t e ramdbetarise sevezal statesa(suehdas AlaBdma, Qowa,
Louisiana, Missari, Montana,and Oregon) allow the deduction of all or part of an individual's
federal income tax liability in computing the state income tax, it is necessary to compute the
2014 federal individual income tax at each income level using the above assusnpélany
states in 204 allowed taxpayers to begin their state income tax computations withafeder
adjusted gross income (AlGor federal taxable income. Other states do not use either of these
two measures of federal income as a starting point.

Total itemized deductions, which were also used in the federal tax computation, were
assumed to be equal to the folloginwhere the deductionBave been adjusted to reflect
Washington, D.C. Statistics of Income (S@igome levels for tax yeai023.

Grosslncome Level

Deduction $ 25,000 $ 50,000 $ 75,000 $100,000 $150,000
Medical (Gross) 7,154 7,584 8,619 9,574 12,258
Nondeductible Medical 1/ -1,875 -3,750 -5,625 -7,500 -11,250
Net Medical Deduction 5,279 3,834 2,994 2,074 1,008
Deductible Taes 2/ 2/ 2/ 2/ 2/
Mortgage Interest 3/ 3/ 3/ 3/ 3/
Contribution Deduction 2462 3,359 4,726 4,441 4,048
Gross Miscellaneous 3,140 4,503 4,120 3,707 4,491
Nondeductible 4/ -500 -1,000 -1,500 -2,000 -3,000
Net Miscellaneous Deduction 2,640 3,503 2,620 1,707 1,491
Other Miscellaneous Deductions 287 164 325 225 123

Total Deductionswithout taxes
And mortgageinterest 10,670 10,862 10,667 8,448 6,671

1/ Nondeductible medicaqual7.5 percent of federal A.G.I. All or part of medidaductions may be allowed in some

states.
2/ The tax deduction varies from city to capdis based on reandpersonal property taxes computedtie 2014 study

andindividual income taxes computedtime 2013 study.
3/ Mortgage interestibased obth year interest paid on a home purchasedd®2t an interestateof 4.17%.

4/ Nondeductible miscellaneodeductionsequal2 percent of A.G.I.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

The itemized deductions shown above are used in the calculation ofith@2®urdens.
The 24 deductible realand personal property taxes computed in the currentGyeaikcity
burden studyreused for the 204 property tax deduction. For the RDstateandlocal individual
income tax deduction, 23 data were used as a proxy. These figwrere used in computing the
2014 federal income tax burden.

Real Property Tax

Real property tax burdens in the 51 cities are a function of residential real estate values,
the ratio of assessed value to market vadunel the tax rate. Some jurisdiohs allow certain
deductions from the value of residential property before the tax is calculated while others allow
credits against the calculated real estak.These deductionsndor credits are normally limited
to owneroccupied properties.

The prgerty tax rates for each of the 51 cities, presented in Talplagé30), indicat a
wide range in these ratekhis information is based up@urveydata received from various state
research agenciesmdor local assessarandis intendedo representhe total rate applicable to a
homeowner in each city, inclusive of any state, aintgother local property taxes addition to
tax rate differences, dapaesented in Table 5 (pa@@) indicate that the assumed market value
of a residence for purposes this study varies widely from one city to another at all income
levels. For example, based extrapolations 02014 American Community Survey (ACS) data
the estimated house value at the $75,000 income level ranges from a higb7¢84®in
Honolulu,Hawaii, to a low of $31,495n Wichita, Kansas

The housing values for each income level (except the $25,000 income level) shown in
Table 5 are derived from 20 ACS dataA series of assumptioradcalculations were made in
order to estimate the medidouse value in each city, for each income level used in the report.
First, data on median house valwesl medianhouseholdincomesof mortgage holdersvere
retrieved from the Census Bu rdeData wese cdllested forc a n
the Meropolitan Statistical Area (MSA) within which the largest city in each state’falls.

Since the focus of this study is identifying the median house value at the $50,000,
$75,000, $100,00and $150,000 income levels, lmear multiplier was calculated sad onthe
median house valua the MSAdivided bythe medianhouseholdncomeof mortgage holders in
that MSA This multiplier was used to scale the house values to the various income levels in the
reportby multiplying them byeach income leveio detemine the hypothetical house value at
that level This assumption serves as input for both the property tax burden calculatiansd
the mortgage interest deduction for the income tax bui@s.methodwhich was also used in
the 2012and 2013 Studiesmakes the assumption that house values increase in a linear fashion
with income which is the case up to near $100,000 of annual income (all median household
incomes in the 51 cities are below this level) modification for this 2014 study is the use of

4 Newark, New Jerseyalls in the New York City MSA and Wilmington, Delaware, falls in the Philadelphia MB#As those
MSA data are used for both cities.sensiivity analysispresented in the 20IBax Rates and Tax BurdeReport shows how
this choice affects the findings
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Part I: How Tax Burdens arednputed for the Largest City in Each State

median household income wiortgage holdersrather tharthe median income @l households
within an MSA in order to calculate the linear multiplieThis change results in a lower
multiplier, in general, thus moderating the increase in house valulesoasesrise This change
generally leads to logr property tax burdens overdfan in the two previous yeandowever,
any analysis should focus on the relative rankings within a given year.

As stated previously, the study assumes that the family wiimaualincome of $25,000
does not own a homarfdas a result does not pay property thvectly), but instead rentS he
property tax equivalent of rent in each aigs firstcalculated bybtaining data on median rents
for each MSA from the U.S. Depiarent of HousingandUrban Developmert Because renters
pay property tax indirectly through their rent, it was necessary to compute a percentage of said
rert constituting property taxesStates with property tax circuit breaker programs estimate a
Apropetax rent equivalento in order to calcul
taxes. While there is some variation in the assumption of rent constituting property taxes within
different states, on average, states assume that abquer@éh of rent goes toward paying
property taxes.

The use of the above methodoldgyan attempt to reflect the different values of housing
in different parts of the countgndat different income levels. Data from thel20ACS were
used for estimating hous valuesbecause they are thatest data comparable for all the
jurisdictions in this study. It is important to note that thesehgpmthetical values based on
income levelanddo not represergveragevalues for a particular jurisdiction.

In computirg property tax burdens, it is also necessary to consider the various
exemptions, limitationsandcredits noted imMable 6 (pag&3). The variety of real property tax
exemptions, most of which apply only to residential real property, is very.brdaldle6 does
notinclude the many senior citizen exempti@ml credits available in a large number of states,
nor can it adjust for fAcaps o0Somestatedawatgpe af wt h i
assessment limitation or valuation freeZable 4 page30), which compares residential real
estate tax rates for each city, does not reflect the various exemgtidcreditsnoted in Table 6.

The manyotherexemptionsand credits availablesuch as those for senior citizease also not
reflected in Tale 4, becausaseniors are not included in the hypothetical households of this
study. However, the property tax burdens compatadishown in Table 1 of this study reflect
the applicable provisiorfer families owningandresiding in their homes

Su. S. Department of Housi ng"merdc eUrthialne DRevretl oFpstteinmia, t efis2. 001 4D a5t0a
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Sales and Use Tax

The sales tax burdens included in this study are based on information fromlthe 20
Bureau of Labor StatistiosConsumer Expenditure Survey (CE8&hdlocal and state sales tax
rates The CES provides data @verageconsumer expenditurdsy incomelevel. For example,
the CES data provide average annual expenditures on items such as food at home, food away
from home, apparedlndservices, health carandtransportation. The expenditure datadthe
specific cityandstatetax rateson eachype of itemare used to determine the sales tax that these
expenditures generaf€his yearthe sameCES categorieare included as in the 2013 Studire
stateandlocal general sales tax rates in each city are repor{€duale 7, pag87.

Automobile Taxes

Automobile taxes included in this study are gasoline taxes, motor vehicle registration fees
(stateandlocal), excise taxesandpersonal property taxes levied on automobiles. Table 10 (page
40) summarizes automobile ownership assumptions for gadme level, including types of
vehicles, weight, valyandannual gasoline consumption.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

CHAPTER I

Overall Tax Burdens for
Hypothetical Families in the
Largest City in Each State

The major statandlocal tax burdens by tax type for the five di#fat income levels used
in this study are presented in Tabléphagesl3-21). Asreflected in Table 1, tax burdens across
the 51 cities vary widely at all income levels. At the $25,000 income level4tBé&combined
burden for Philadelphia, Pennsylvamiis significantly greater than the 94 that a similar
taxpayer inBurlington, Vermontwould have to paySimilarly, at the $150,000 income level, the
Bridgeport, Connecticuburden of £5,321is nearly sixtimes theCheyenneWyoming, burden
of $4,504 Differences in statandlocal tax structuresas well as housing markeasd varied
costsof-living each contribute to theide variation in tax burdens at all income levels.

The highestombinedtax burdes of all four taxes added together at the 826,income
level occur inPhiladelphia Pennsylvania;Boston, Massachusetts; Birmingham, Alabaauagl
Honolulu, HawaiiP hi | adel phi ads high | ocal wage tax ad
far the highest income tax burdfar a family at this inome level. The high property tax burdens
(which are assumed to be a portion of rent) due to expensive real estate markets in these cities
generallyput Honolulu and Bostonat the top of this listwhile Bi r mi n dighasaed sax
burdencontributes to itsranking

The lowestcombined tax burdens of all four taxes added together at the $25,000 income
level occur inBurlington, Vermont; Albuquerque, New Mexico; Minneapolis, Minnesata]
Billings, Montana The first threeof thesestates have a refundal##TC, which contributes to
their low ranking

The highest combined tax burdens of all four taxes added together at the $150,000
income level occur in Bridgeport, Connecticut; Newark, New Jer8mtroit, Michigan;
Milwaukee, Wisconsin;and Baltimore, Mayland The lowest combined tax burdens at this
income level ar&Cheyenne, WyomingAnchorage, AlaskaSioux Falls, South Dakota; Seattle,
Washington and Jacksonville, Florida hese lower tax burdens are primarily a result of the lack
of an income tax irthese jurisdictionsMap 1 (page 2Rillustrates the combined burden of all
four taxes for a family earning $75,000/year. 8e=Appendix formapsshowingthe combined
burdens by state for a family @t of theincome levels.

No single pattern characiees a city with either a high or a low tax burden. Generally,
however, high tax burden cities have a graduated individual income taande high real
estate tax rates, moderate to high housing vaodarecities located in th&lortheast. Low tax
burden cities generally have a low individual income tax (if they have one ahdHWyverage or
below average real property tax rates.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 1a: 2014 Estimated Burdens of Major Taxedor a Hypothetical
Family Earning $25,000/Year

City, State
Philadelphia, PA
Boston, MA
Birmingham, AL
Honolulu, HI
Los Angeles, CA
New York, NY
Chicago, IL
Seattle, WA
New Orleans, LA

-255

-1,116

Washington, DC
Virginia Beach, VA
Charlotte, NC
Columbia, SC
Memphis, TN
Charleston, WV
Kansas City, MO
Newark, NJ
Little Rock, AR
Indianapolis, IN
Louisville, KY
Bridgeport, CT
Atlanta, GA

Las Vegas, NV
Phoenix, AZ
Providence, RI
Jackson, MS
Portland, ME
Detroit, Ml
Denver, CO
Columbus, OH
Houston, TX
Salt Lake City, UT
Jacksonville, FL
Oklahoma City, OK
Baltimore , MD
Wichita, KS
Anchorage, AK
Sioux Falls, SD
Portland, OR
Des Moines, IA
Manchester, NH
Milwaukee, WI
Wilmington, DE
Cheyenne, WY
Fargo, ND
Omaha, NE
Boise, ID
Billings, MT
Minneapolis, MN
Albuquerque, NM
Burlington, VT

-732

1

1,394

1,366

-453

1,358

1,296
1,246
1,886
1,77

1,620
1,474

- 1,716
1
1,738
1,308
1,538
1,265
1,495
1,490
1,610
223
-419
=301

2,033
1,157
1,975
1,289
1,680
1,320
1,598
- 1,337
1,918
1,330
1,109
1,198
1,080
390
1,55

1,190

1,325

-2,000

-1,600  -1,000 -500 0 500 1,000 1,500

$

1,243

2,321

,582
1,481 264
402
321
2,633
280
T 211
288
382
1 0248
332
0279
728
| 145
376
T 75
B 188
| 424 Pal]
240
307
223
191
282
375

181

369
198

284

424
284

266

184

267
159

235

213

5 285
151
257

2,000 2,500 3,000

219

135

229

Auto
M Income
Property
B Sales

3,500 4,000

4,500

Source: ORA anafjis. Cities are ranked by total estimated tax burden as a percentage of income (highest at the top). Negative bars represent tax
refunds due to state Earned Income Tax CreBitslington, VT negative burden also includesenteds rebate through thecome taxSee Table
1a on the following page for tax burdens as a percent of income.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 1a: 2014 Estimated Burdens of Major Taxe$or a Hypothetical
Family Earning $25,000/Year

TAXES BURDEN
RANK CITY ST [ INCOME 2/ | PROPERTY 3/ SALES 4/ AUTO AMOUNT PERCENT

1 Philadelphia PA 1,281 1,918 758 290 4,247 17.0%
2 Boston MA 129 2,722 662 289 3,802 15.2%
3 Birmingham AL 872 1,373 1,377 171 3,793 15.2%
4 Honolulu HI (255) 3,041 703 254 3,744 15.0%
5 Los Angeles CA 0 2,345 1,004 345 3,693 14.8%
6 New York NY (1,116) 3,101 1,392 229 3,605 14.4%
7 Chicago IL 535 1,860 829 368 3,592 14.4%
8 Seattle WA - 1,987 1,071 274 3,332 13.3%
9 New Orleans LA 159 1,651 1,353 136 3,299 13.2%
10 WASHINGTON DC (732) 3,053 749 219 3,288 13.2%
11 Virginia Beach VA 0 2,191 534 480 3,205 12.8%
12 Charlotte NC 372 1,591 812 396 3,171 12.7%
13 Columbia SC 0 1,582 1,164 423 3,168 12.7%
14 Memphis TN - 1,481 1,394 264 3,138 12.6%
15 Charleston WV 602 1,394 712 402 3,111 12.4%
16 Kansas City MO 214 1,366 1,208 321 3,108 12.4%
17 Newark NJ (453) 2,633 784 135 3,099 12.4%
18 Little Rock AR 241 1,358 1,177 280 3,057 12.2%
19 Indianapolis IN 806 1,296 685 211 2,998 12.0%
20 Louisville KY 769 1,246 685 288 2,988 12.0%
21 Bridgeport CT 0 1,886 706 382 2,974 11.9%
22 Atlanta GA 0 1,771 896 248 2,916 11.7%
23 Las Vegas NV - 1,620 929 332 2,881 11.5%
24 Phoenix AZ 54 1,474 1,040 279 2,847 11.4%
25 Providence RI (122) 1,716 523 728 2,845 11.4%
26 Jackson MS 101 1,181 1,336 145 2,763 11.1%
27 Portland ME 0 1,738 643 376 2,756 11.0%
28 Detroit Ml 575 1,308] 669 175 2,727 10.9%
29 Denver CO 69 1,538 896 188 2,691 10.8%
30 Columbus OH 424 1,265] 781 210 2,679 10.7%
31 Houston TX - 1,495 930 240 2,665 10.7%
32 Salt Lake City uT 0 1,490 850 307 2,648 10.6%
33 Jacksonville FL - 1,610 730 223 2,563 10.3%
34 Oklahoma City OK (223) 1,243 1,248 191 2,459 9.8%
35 Baltimore MD (419) 2,033 497 282 2,393 9.6%
36 Wichita KS (301) 1,157 1,118 375 2,348 9.4%
37 Anchorage AK - 1,975 - 369 2,345 9.4%
38 Sioux Falls SD - 1,289 802 198 2,288 9.2%
39 Portland OR 231 1,680, - 284 2,195 8.8%
40 Des Moines 1A (187) 1,320 560 424 2,117 8.5%
41 Manchester NH - 1,598 232 284 2,115 8.5%
42 Milwaukee Wi (130) 1,337 634 266 2,106 8.4%
43 Wilmington DE 0 1,918 - 184 2,101 8.4%
44 Cheyenne 'A% - 1,330 484 267 2,080 8.3%
45 Fargo ND 0 1,109 750 159 2,018 8.1%
46 Omaha NE (325) 1,198 795 235 1,903 7.6%
a7 Boise ID (290) 1,080, 872 213 1,875 7.5%
48 Billings MT 240 1,190 18 390 1,839 7.4%
49 Minneapolis MN (1,040) 1,555 998 285 1,798 7.2%
50 Albuquerque NM (325) 1,325 637 151 1,788 7.2%
51 Burlington VT (2,381) 2,321 717 257 914 3.7%

AVERAGE 1 $(15) $1,685] $840 $283] $2,747, 11.0%

MEDIAN 0 1,555 790 274 2,763 111%

1/ Based on jurisdictions actually levying tax.

2/ Amounts in parentheses represent refundable State Earned Income Tax Budghitgon, V16 negative burden also includesenteds rebate
through th@ncome taxStates with dasisedo not have an income tax.

3/ Based on 20 percent of estimated annual rent.

4/ States with dashes do not have a sales@xandNH do not have a general sales tax, but some selective sales taxes apply to consumption
included.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 1b: 2014 Edimated Burdens of Major Taxesfor a Hypothetical
Family Earning $50,000/Year

City, State
Detroit, M eec 336 ere s
Bridgeport, CT fesec!d . 43 [s2m 393
Newark, NJ teso o 4%8  lse4a

Philadelphia, PA  IINGSEIINN 1320 s a2 m—m—m— | 290
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New York, NY ers T 1,309 267 T 229

Chicago, IL ese 1893 2,086 368
Kansas City, MO INNFZEZINNNNN st s 333
Boston, MA e 2022 R2017 T 203

Columbus, OH [meestiin 1839 ITAees T 210
Providence, RI et 2733 [sis 761
Los Angeles, CA  [F2sommms 2988 201 348
Des Moines, IA e 2278 TABE5 I 424
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Portland, OR S 2202 200120 284
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Salt Lake City, UT  |NENOSANNNNN 2740 Ao 307
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New Orleans, LA TGTSMI " 197 EO7S I
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Manchester, NH [0 207740 288 " Property
Billings, MT I 186 IIMEZ 390

Honolulu, HI [UUESTIUN 672 L4200 254 B Sales
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Las Vegas, NV [VSTMNMNN 4546 338
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Fargo, ND e 708 der
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Jacksonville, FL  IESNOTOMMNNN U318 223
Anchorage, AK S - 14
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$

Source: ORA analysiSee Table 1b on the following page for tax burdens as a percent of income.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 1b: 2014 Estimated Burdens of Major Taxes for a Hypothetical Faity
Earning $50,000/Year

TAXES BURDEN
RANK CITY ST INCOME 2/| PROPERTY SALES 3/ AUTO AMOUNT PERCENT
1 Detroit Ml 2,679 3,316 826 175 6,996 14.0%)
2 Bridgeport CT 523 4,953 886 393 6,755 13.5%
3 Newark NJ 564 4,928 950 135 6,577 13.2%
4 Philadelphia PA 3,442 1,329 936 290 5,997 12.0%)
5 Baltimore MD 1,965 3,008 603 282 5,857 11.7%)
6 Milwaukee Wi 1,051 3,449 794 266 5,559 11.1%
7 New York NY 2,157 1,309 1,673 229 5,368 10.7%
8 Chicago IL 2,066 1,693 1,046 368 5,173 10.3%)
9 Kansas City MO 1,532 1,831 1,462 333 5,158 10.3%)
10 Boston MA 2,017 2,022 822 293 5,153 10.3%
11 Columbus OH 1,988 1,839 963 210 5,000 10.0%
12 Providence RI 815 2,733 621 761 4,930 9.9%
13 Los Angeles CA 201 2,988 1,239 348 4,775 9.5%
14 Des Moines 1A 1,355 2,278 712 424 4,769 9.5%
15 Burlington VT 680 2,876 891 257 4,704 9.4%
16 Charlotte NC 1,895 1,373] 979 402 4,649 9.3%
17 Portiand ME 908 2,541 797 382 4,627 9.3%
18 Louisville KY 2,068 1,334 851 292 4,546 9.1%
19 Atlanta GA 1,897 1,323 1,052 257 4,529 9.1%
20 Jackson MS 973 1,785] 1,621 145 4,524 9.0%
21 Portiand OR 2,012 2,202 - 284 4,498 9.0%
22 Birmingham AL 1,900 755 1,610 172 4,436 8.9%
23 Columbia SC 1,168| 1,416 1,387 440 4,412 8.8%
24 Indianapolis IN 2,347 966 825 211 4,349 8.7%
25 Minneapolis MN 1,346 1,407 1,176 286 4,216 8.4%
26 Salt Lake City uT 1,499 1,271 1,031 307 4,109 8.2%
27 Little Rock AR 1,267 1,060 1,428 288 4,043 8.1%
28 Omaha NE 866 1,939 993 235 4,033 8.1%
29 Wichita KS 1,056 1,152 1,330 386 3,925 7.8%
30 Phoenix AZ 619 1,718 1,269 288 3,894 7.8%
31 Virginia Beach VA 1,467 1,251 628 500 3,846 7.7%
32 Charleston WV 1,778 762 887 411 3,839 7.7%
33 Memphis TN - 1,891 1,679 264 3,833 7.7%
34 Boise ID 1,366 1,096 1,047 213 3,722 7.4%
35 Oklahoma City OK 877 1,175 1,413 191 3,655 7.3%
36 New Orleans LA 1,075] 819 1,618] 136 3,648 7.3%
37 WASHINGTON DC 1,557 759 946 219 3,481 7.0%
38 Denver CcOo 1,099 1,034 1,121 188 3,442 6.9%
39 Wilmington DE 1,531 1,724 - 184 3,439 6.9%
40 Albuquerque NM 742 1,776 766 151 3,435 6.9%
41 Manchester NH - 2,774 290 288 3,352 6.7%
42 Billings MT 1,627 1,186 21 390 3,224 6.4%
43 Honolulu HI 1,320 672 837 254 3,083 6.2%
44 Houston X - 1,642 1,164 240 3,046 6.1%
45 Las Vegas NV - 1,546 1,157 338 3,041 6.1%
46 Seattle WA - 1,445 1,321 274 3,041 6.1%
a7 Fargo ND 197 1,708 923 159 2,988 6.0%
48 Sioux Falls SD - 1,548 923 198 2,669 5.3%
49 Jacksonville FL - 1,318 919 223 2,461 4.9%
50 Anchorage AK - 1,543 - 377 1,920 3.8%
51 Cheyenne WY - 841 597 271 1,708 3.4%
AVERAGE 1/ $1416 $1,790 $1,021 $286 $4,205 8.4%
MEDIAN 1,361 1,546 957 274 4,109 8.2%

1/ Based ofjurisdictionsactually levying tax.

2/ States with dashes do not have an income tax.
3/ States with dashes do not have a sales tax. NH does not have a general salesdire belective sales taxes apply to consumption items incl
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 1c:

Earning $75,000/Year

2014 Estimated Burdens of Major Taxesor a Hypothetical Family

$

City, State
Bridgeport, CT ©1029 7.429 846
Detroit, Ml 935 4,974 395 Kk
Newark, NJ 1143 7,391 955
Baltimore , MD 707 4,511 561
Milwaukee, WI o907 5173 460
New York, NY I -7 A 2,095 407
Philadelphia, PA  IEIOZSINN 2,194 486
Providence, RI 746 4,100 1,792
Kansas City, MO |IECS2NNNN 2,746 749
Boston, MA ©937 3,044 588
Chicago, IL 1478 2,779
Portland, ME 916 3,908 732
Columbus, OH 1001 2,758 33 [G¥
Des Moines, IA 806 3,481 800
Portland, OR 3,302 487
Columbia, SC 1559 2,125 1,024
Burlington, VT . 1,053 4,400 444
Charlotte, NC 1100 2,060 789
Los Angeles, CA IO 4,524 655
Indianapolis, IN o964 1,877 389
Jackson, MS 2,744
Louisville, KY 975 2,001 554
Birmingham, AL Azre i 1154 I 299
Minneapolis, MN 1314 2,251 518
Omaha, NE 1443 2,908 478
Atlanta, GA 1187 2,243 587
Little Rock, AR . 1604 1,765 622
Boise, ID 1159 1,896 2764 KL
Salt Lake City, UT  IEFSoNIN 1,907 497
Virginia Beach, VA  [IZ00I 1,877 1,174
Charleston, WV o8 1,144 834
Wichita, KS . 1470 1,744 834
Phoenix, AZ 1479 2,577 634
Albuquerque, NM  IINSSSIIN 2,678 [ 1883 L
Wilmington, DE 2,587 2663 il AutO
Washington, DC 1115 1,437 426
New Orleans, LA RSSONMNN 1748 B Income
Oklahoma City, OK  IEEEGSONIEN 1,768 W 345
Denver, CO PofgeeTn 1552 KRN 24 Property
Billings, MT I 1,778 586
Memphis, TN o 1865 2,836 480 . Sales
Manchester, NH 372 4,160 548
Honolulu, Hi o5 1,147 431
Houston, TX 1,335 2,553 433
Fargo, ND . 1082 2,562 | 418 71
Las Vegas, NV 1,329 2,320 626
Seattle, WA o149 2,168 461
Jacksonville, FL . 1057 2,352 386
Sioux Falls, SD © 1,030 2,323 344
Anchorage, AK 2,314 811
Cheyenne, WY . 700 1,261 542

0 1,000 2,000 3,000 4,000 5,000 6,000 7,000 8,000 9,000 10,000 11,000 12,000

Source: ORA analysisSee Table 1c on the following page for tax burdens ascemtsof income.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 1c: 2014 Estimated Burdens of Major Taxes for a Hypothetical Family
Earning $75,000/Year

TAXES BURDEN

RANK CITY ST [ INCOME 2/ PROPERTY| SALES3/ AUTO AMOUNT PERCENT
1 Bridgeport CT 2,536 7,429 1,029 846 11,841 15.8%
2 Detroit Ml 3,925 4,974 935 335 10,168 13.6%
3 Newark NJ 955 7,391 1,135 257 9,738 13.0%
4 Baltimore MD 3,197 4,511 707 561 8,976 12.0%
5 Milwaukee Wi 2,405 5,173 907 460 8,945 11.9%
6 New York NY 3,944 2,095 1,847 407 8,293 11.1%
7 Philadelphia PA 4,532 2,194 1,073 486 8,285 11.0%
8 Providence RI 1,627 4,100 746 1,792 8,265 11.0%
9 Kansas City MO 2,750 2,746 1,632 749 7,878 10.5%
10 Boston MA 3,183 3,044 937 588 7,752 10.3%
11 Chicago IL 3,093 2,779 1,178 667 7,717 10.3%
12 Portland ME 1,979 3,908 916 732 7,536 10.0%
13 Columbus OH 3,325 2,758 1,091 354 7,528 10.0%
14 Des Moines 1A 2,224 3,481 806 800 7,310 9.7%
15 Portand OR 3,502 3,302 - 487 7,291 9.7%
16 Columbia sC 2,495 2,125 1,559 1,024 7,203 9.6%
17 Burlington VT 1,262 4,400 1,053 444 7,160 9.5%
18 Charlotte NC 3,149 2,060 1,100 789 7,098 9.5%
19 Los Angeles CA 421 4,524 1,403 655 7,003 9.3%
20 Indianapolis IN 3,459 1,877 964 389 6,689 8.9%
21 Jackson MS 1,866 2,744 1,801 252 6,663 8.9%
22 Louisville KY 3,116 2,001 975 554 6,646 8.9%
23 Birmingham AL 3,363 1,154 1,779 299 6,595 8.8%
24 Minneapolis MN 2,464 2,251 1,314 518 6,547 8.7%
25 Omaha NE 1,888 2,908 1,143 478 6,417 8.6%
26 Atlanta GA 2,347 2,243 1,187 587 6,364 8.5%
27 Little Rock AR 2,353 1,765 1,604 622 6,344 8.5%
28 Boise ID 2,764 1,896 1,159 356 6,175 8.2%
29 Salt Lake City uT 2,589 1,907 1,159 497 6,152 8.2%
30 Virginia Beach VA 2,388 1,877 700 1,174 6,140 8.2%
31 Charleston wv 3,102 1,144 1,018 834 6,098 8.1%
32 Wichita KS 1,985 1,744 1,470 834 6,033 8.0%
33 Phoenix AZ 1,093 2,577 1,479 634 5,782 7.7%
34 Albuquerque NM 1,883 2,678 888 286 5,735 7.6%
35 Wilmington DE 2,663 2,587 - 314 5,564, 7.4%
36 WASHINGTON DC 2,577 1,437 1,115 426 5,556 7.4%
37 New Orleans LA 1,645 1,748 1,850 232 5,476 7.3%
38 Oklahoma City OK 1,766 1,768 1,590 345 5,469 7.3%
39 Denver co 2,118 1,552 1,299 324 5,293 7.1%
40 Billings MT 2,849 1,778 24 586 5,237 7.0%
41 Memphis TN - 2,836 1,865 480 5,181 6.9%
42 Manchester NH - 4,160 372 548 5,080 6.8%
43 Honolulu HI 2,363 1,147 925 431 4,866 6.5%
44 Houston TX - 2,553 1,335 433 4,321 5.8%
45 Fargo ND 418 2,562 1,062 265 4,307 5.7%
46 Las Vegas NV - 2,320 1,329 626 4,275 5.7%
47 Seattle WA - 2,168 1,496 461 4,125 5.5%
48 Jacksonville FL - 2,352 1,057 386 3,795 5.1%
49 Sioux Falls sD - 2,323 1,030 344 3,696 4.9%
50 Anchaage AK - 2,314 - 811 3,125 4.2%
51 Cheyenne WY - 1,261 700 542 2,502 3.3%
AVERAGE 1/ $2,466 $2,757 $1,161 $555 $6,436 8.6%
MEDIAN 2,480 2,323 1,108 487 6,364 8.5%

1/ Based on jurisdictions actually levying tax.
2/ Stateswith dashes do not have an income tax.
3/ States with dashes do not have a sales tax. NH does not have a general sales tax, but some selective sales tmxesiaygilgridtems includec
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 1d: 2014 Estimated Burdens of Major Taxedor a Hypothetical Family
Earning $100,000/Year

City, State

Bridgeport, CT 1,204 9,906 962

Detroit, MI 11,001 6,631

Newark, NJ 11,266 9,855

Baltimore , MD 846 6,015 T 699

Milwaukee, WI 1,060 6,897

New York, NY . 2193 2,881

Philadelphia, PA 1,236 3,060 6874  GKF

Providence, RI 873 5,466 2,003

Portland, ME 1,068 5,275 889

Kansas City, MO  [EIS270 3,662 849

Columbus, OH 1,273 3,678

Boston, MA 1,004 4,067 Y 709

Chicago, IL 11,392 3,864 | 4419 4l

Portland, OR 4,403 | 5355 i

Des Moines, IA 1958 4,683 876

Los Angeles, CA | 1,637 6,060 804

Columbia, SC [ 1844 2,833 1,121

Burlington, VT 1,209 5,924

Charlotte, NC 1297 2,747 937

Indianapolis, IN 1,147 2,787

Omaha, NE 11,335 3,878 Y- G 55

Boise, ID 11,381 2,991

Minneapolis, MN 11,546 3,101 . 4043 7K

Jackson, MS 2112 3,703

Louisville, KY [As71 2668 Y VACING79

Little Rock, AR g0 2471 TN 723

Birmingham, AL 2470 1,552

Atlanta, GA (1422 3,163 L 3739 Gl

Salt Lake City, UT  [i8640 2,543 XSS 7

Charleston, WV 1,483 1,525 985

Virginia Beach, VA  [8841"2,502 1,291

Wichita, KS [f1738°" 2,336 946

Washington, DC 1,291 2,116

Wilmington, DE 3,449

Albuquerque, NM  [l057 3,581

Phoenix, AZ [ 1,690 3,436 | 1876 @kl

Billings, MT [ 2371 YA 588

New Orleans, LA 2127 2,676

Denver, CO 15147 2,069

Honolulu, HI 1,094 1,623

Oklahoma City, OK [EIg66ll 2,362

Manchester, NH [ | 5,547 661

Memphis, TN | 2206 3,781

Fargo, ND 1,244 3,416 ||

Houston, TX 11,560 3,464 AutO

Las Vegas, NV 11,550 3,093 776

Seattle, WA 1,746 2,890 618 . Income

Jacksonville, FL 1,237 3,385

Sioux Falls, SD 11,232 3,097 Property

Anchorage, AK 3,165 856

Cheyenne, WY [827] 1,681 648 M Sales

0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000

$

Source: ORA analysisSee Table 1d on the following page for tax burdens as a percent of income.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 1d: 2014 Estimated Burdens of Major Taxes for a Hypothetical Family
Earning $100,000/Year

TAXES BURDEN
RANK CITY ST | INCOME 2/| PROPERTY SALES 3/ AUTO AMOUNT PERCENT

1 Bridgeport CT 4,050 9,906 1,204 962 16,122 16.1%
2 Detroit Ml 5,760 6,631 1,091] 405 13,887 13.9%
3 Newark NJ 1,801 9,855 1,266 331 13,254 13.3%
4 Baltimore MD 5,053 6,015 846 699 12,613 12.6%
5 Milwaukee Wi 4,081 6,897 1,060 572 12,609 12.6%
6 New York NY 6,395 2,881 2,193 521 11,990 12.0%
7 Philadelphia PA 6,874 3,060 1,236 634 11,804 11.8%
8 Providence RI 2,775 5,466 873 2,003 11,117 111%
9 Portland ME 3,820 5,275 1,068 889 11,052 11.1%
10 Kansas City MO 4,349 3,662 1,927 849 10,788 10.8%
11 Columbus OH 5,197 3,678 1,273 456 10,604 10.6%
12 Boston MA 4,619 4,067 1,094 709 10,488 10.5%
13 Chicago IL 4,419 3,864 1,392 777 10,452 10.5%
14 Portland OR 5,355 4,403 - 615 10,373 10.4%
15 Des Moines 1A 3,682 4,683 958 876 10,199 10.2%
16 Los Angeles CA 1,493 6,060 1,637 804 9,994 10.0%
17 Columbia SC 4,180 2,833 1,844 1,121 9,978 10.0%
18 Burlington VT 2,086 5,924 1,209 554 9,773 9.8%
19 Charlotte NC 4,737 2,747 1,297 937 9,718 9.7%
20 Indianapolis IN 5,117 2,787 1,147 488 9,539 9.5%
21 Omaha NE 3,580 3,878 1,335 655 9,448 9.4%
22 Boise ID 4,526 2,991 1,381 448 9,346 9.3%
23 Minneapolis MN 4,043 3,101 1,546 648 9,338 9.3%
24 Jackson MS 3,100 3,703 2,112 318 9,234 9.2%
25 Louisville KY 4,739 2,668 1,137 679 9,224 9.2%
26 Little Rock AR 3,984 2,471 1,890 723 9,068 9.1%
27 Birmingham AL 4,967 1,552 2,117, 381 9,017, 9.0%
28 Atlanta GA 3,739 3,163 1,422 650 8,974 9.0%
29 Salt Lake City uT 4,108 2,543 1,361 587 8,599 8.6%
30 Charleston WV 4,896 1,525 1,183 985 8,589 8.6%
31 Virginia Beach VA 3,759 2,502 834 1,291 8,386 8.4%
32 Wichita KS 3,247 2,336 1,738 946 8,268 8.3%
33 WASHINGTON DC 4,148 2,116 1,291 555 8,109 8.1%
34 Wilmington DE 4,256 3,449 - 398 8,102 8.1%
35 Albuguerque NM 2,877 3,581 1,057 348 7,863 7.9%
36 Phoenix AZ 1,876 3,436 1,690 721 7,722 7.7%
37 Billings MT 4,547 2,371 30 688 7,636 7.6%
38 New Orleans LA 2,145 2,676 2,127 306 7,255 7.3%
39 Denver CO 3,251 2,069 1,514 404 7,238 7.2%
40 Honolulu HI 3,914 1,623 1,094 553 7,184 7.2%
41 Oklahoma City OK 2,412 2,362 1,866 403 7,043 7.0%
42 Manchester NH - 5,547 417 661 6,625 6.6%
43 Memphis TN - 3,781 2,206 553 6,541 6.5%
44 Fargo ND 599 3,416 1,244 349 5,607 5.6%
45 Houston TX - 3,464 1,560 506 5,531 5.5%
46 Las Vegas NV - 3,093 1,550 776 5,419 5.4%
a7 Seattle WA - 2,890 1,746 618 5,254 5.3%
48 Jacksonville FL - 3,385 1,237 506 5,128 5.1%
49 Sioux Falls SD - 3,097 1,232 424 4,753 4.8%
50 Anchorage AK - 3,165 - 856 4,021 4.0%
51 Cheyenne WYy - 1,681 827 648 3,156 3.2%
AVERAGE 1/ $3,918 $3,732 $1,362 $662 $8,903 8.9%

MEDIAN 4,066 3,165 1,282 634 9,068 9.1%

1/ Based ofjurisdictionsactually levying tax.
2/ States with dashes do not have an income tax.
3/ Staes with dashes do not have a sales tax. NH does not have a general sales tax, but some selective sales taxes apigrtdtenrsinoluded

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison

Pagel9



Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 1e: 2014 Estimated Burdens of Major Taxe$or a Hypothetical Family
Earning $150,000/Year

City, State
Bridgeport, CT 11,506 14,859 1,584
Newark, NJ 11584 14,783
Detroit, MI 1,319 9,947
Milwaukee, W1 1,208 10,346
Baltimore , MD 1,056 9,023 8000 [&
New York, NY . 2634 4,453
Portland, ME 1,207 8,010 1,755
Providence, Rl 1,071 8,200 3,866
Kansas City, MO 21333000 5,493 1,486
Philadelphia, PA  [Eii4978 4,791 10424 LI
Los Angeles, CA  IEISZoll 9,133 971
Columbus, OH 11,539 5,517
Portland, OR 6,605 - -
Boston, MA 1,331 6,112 1,222
Columbia, SC © 2199 4,249 2,097
Burlington, VT 1484 8,972
Des Moines, IA 1,186 7,088 854
Chicago, IL L1675 6,035 6642 ¥
Omaha, NE 1,657 5816 954
Boise, ID 1648 5,183
Minneapolis, MN  [EIg3oIN 4,803 866
Indianapolis, IN 1401 4,608 7470 [y
Little Rock, AR oo2297 3,881 1,138
Charlotte, NC 11534 4,120 1,280
Atlanta, GA S 1,701 5,003 1,184
Jackson, MS [ 2543 5,622
Louisville, KY 11,399 4,003 882
Charleston, WV [Ei4500 2,287 1,468
Virginia Beach, VA 563l 3,753 2,443
Washington, DC  [Eii5880 3,472
Wilmington, DE 5173
Salt Lake City, UT  Iiii6460 3,814 6507 [0
Wichita, KS . 2074 3,519 1,569
Birmingham, AL IIN2ZO920IN 2,349
Albuquerque, NM  [Ei2880 5,385
Phoenix, AZ C2120 5,153 1,248 Auto
Oklahoma City, OK INZI2400 3,549
Billings, MT I 3,557 7330 QA .
Honolulu, HI (13060 2575 Income
New Orleans, LA 2GS 4,533
Denver, CO | 1,888 3,103 Property
Manchester, NH || 8,321 1,179
Memphis, TN 2660 5672 M Sales
Fargo, ND 5250 5,124
Las Vegas, NV 1914 4,639 1,353
Houston, TX . 1926 5,286
Jacksonville, FL 537 5,452
Seattle, WA XL 4,335
Sioux Falls, SD 1,445 4,645
Anchorage, AK 4,879 1,265
Cheyenne, WY 1,036 2,522 946
0 2,000 4,000 6,000 8,000 10,000 12,000 14,000 16,000 18,000 20,000 22,000 24,000 26,000
$

Sour@: ORA analysisSee Table 1e on the following page for tax burdens as a percent of income.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 1le: 2014 Estimated Burdens of Major Taxes for a Hypothetical Family
Earning $150,000/Year

TAXES BURDEN
RANK CITY ST [INCOME 2/ PROPERTY SALES 3/ AUTO AMOUNT PERCENT

1 Bridgeport CT 7,372 14,859 1,506 1,584 25,321 16.9%)
2 Newark NJ 4,504 14,783 1,584 316 21,186 14.1%)|
3 Detroit Ml 8,861 9,947 1,319 484 20,611 13.7%)
4 Milwaukee Wi 6,788 10,346 1,298 539 18,971 12.6%)
5 Baltimore MD 8,009 9,023 1,056 673 18,761 12.5%)
6 New York NY 10,776 4,453 2,634 491 18,354 12.2%)
7 Portland ME 7,097 8,010 1,297 1,755 18,159 12.1%)
8 Providence RI 4,990 8,200 1,071 3,866 18,126 12.1%)
9 Kansas City MO 7,772 5,493 2,333 1,486 17,083 11.4%)
10 Philadelphia PA 10,124 4,791 1,497 591 17,002 11.3%)
11 Los Angeles CA 3,978 9,133 1,979 971 16,060 10.7%)
12 Columbus OH 8,421 5,517 1,539 426 15,902 10.6%)
13 Portland OR 8,546 6,605 - 577 15,728 10.5%)
14 Boston MA 7,043 6,112 1,331 1,222 15,708 10.5%)
15 Columbia SC 6,990, 4,249 2,199 2,097 15,535 10.4%)
16 Burlington VT 4,555 8,972 1,484 521 15,533 10.4%
17 Des Moines 1A 5,999 7,088 1,186 854 15,127 10.1%
18 Chicago IL 6,642 6,035 1,675 744 15,097 10.1%
19 Omaha NE 6,377 5,816 1,657 954 14,805 9.9%
20 Boise ID 7,157 5,183 1,648 445 14,432 9.6%
21 Minneapolis MN 6,732 4,803 1,839 866 14,240 9.5%
22 Indianapolis IN 7,479 4,608 1,401 697 14,185 9.5%
23 Little Rock AR 6,771 3,881 2,297 1,138] 14,087 9.4%
24 Charlotte NC 7,102 4,120 1534 1,280 14,036 9.4%
25 Atlanta GA 5,980 5,003 1,701 1,184 13,867 9.2%
26 Jackson MS 5,131 5,622 2,543 316 13,612 9.1%
27 Louisville KY 7,041 4,003 1,399 882 13,325 8.9%
28 Charleston Wv 7,926 2,287 1,450 1,468| 13,131 8.8%
29 Virginia Beach VA 5,935 3,753 963 2,443 13,094 8.7%
30 WASHINGTON DC 7,158, 3,472 1,588 529 12,747 8.5%
31 Wilmington DE 7,172 5,173 - 373 12,718 8.5%
32 Salt Lake City uT 6,597, 3,814 1,646 660 12,717 8.5%
33 Wichita KS 5,335 3,519 2,074 1,569 12,497 8.3%
34 Birmingham AL 6,622 2,349 2,492 394 11,858 7.9%
35 Albuguerque NM 4,817 5,385, 1,289 341 11,832 7.9%
36 Phoenix AZ 3,267, 5,153 2,120 1,248 11,788 7.9%
37 Oklahana City OK ,609 3,549 2,240 386 11,784 7.9%
38 Billings MT 7,330, 3,557 40 788 11,714 7.8%
39 Honolulu HI 6,466 2,575 1,305 517 10,863 7.2%
40 New Orleans LA 3,165 4,533 2,618 305 10,621 7.1%
41 Denver CcOo 5,116 3,103] 1,888 380 10,487 7.0%
42 Manchester NH - 8,321 485 1,179 9,985 6.7%
43 Memphis TN - 5,672 2,660 532 8,864 5.9%
44 Fargo ND 1,188 5,124 1,525 324 8,161 5.4%
45 Las Vegas NV - 4,639 1,914 1,353 7,906 5.3%
46 Houston TX - 5,286 1,926 485 7,696 5.1%
47 Jacksonville FL - 5,452 1,537 473 7,463, 5.0%
48 Seattle WA - 4,335 2,111 578 7,024 4.7%
49 Sioux Falls SD - 4,645 1,445 400 6,490, 4.3%
50 Anchorage AK - 4,879 1,265 6,144 4.1%
51 Cheyenne WY - 2,522 1,036 946 4,504 3.0%
AVERAGE 1/ $6,475 $5,681 $1,653 $900 $13469 9.0%

MEDIAN 6,752 5,124 1561 673 13,612 9.1%

1/ Based on jurisdictions actualivying tax.
2/ States with dashes do not have an income tax.
3/ States with dashes do not have a sales tax. NH does not have a general sales tax, but some selective sales tresiapplgndtems includer
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Map 1: Total 2014 Tax Burdens (Income,Property, Sales, & Auto) as a % of Income
(Family Earning $75,000/Yea}
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Part I: How Tax Burdens arednputed for the Largest City in Each State

CHAPTER I

Comparing Specific Tax Burdens
for a Hypothetical Family of Three
in the Largest City in Each State

Individual Income Tax

Residents of 4 of the 51 cities in the study are subject to some type of individual income
tax at the statandor local levels. Individual income tax burdens vary widely due to factors such
as diffeences in tax base, tax rates, exemptions, deductmustreatment of federal taxes.
These variations are reflected in the individual income tax burdens sholable 3 (page7)
and Chart 2 (paged2

In twenty four of the citiesvhich are in state #t levy an income taxhé percentage of
income paid in individual income taxes by residents at the income level of $25,@@€o
percent(or less than zerdue to refundable cred)tsAt this income level, thhaighest income tax
burdenis 5.1 percent inPhiladelphia, Pennsylvani@t the $150,000 income level, the burden
ranges froma low of0.79 percent of income ifrargo, North Dakotap 7.2 percent inNew York
City, New York It should be noted that the New Hampshamd Tennesseencome taxis
applicable only to interesinddividend incomeandthe exemptions are high enough to eliminate
individual income taxes al income levels used in the study

Chart 2 provides the hypothetical income tax burdens on each family, sorted by the family
earning $50,000 per year. Viewing théatathis way allows for assessing how income tax
burdens differ betweethe low- and high income familiesn a particular city and stat&aps 2
and 3present the income tax burdens for the family earning $25,000/yeareafairtity earning
$150,000/yeamrespectively

Several of the state individual income tax systems are indexed. Indexing takes several
formsandis used to keep individuals from being taxed at higher rates if their income rises less
than the rate of inflaan. Thus, only the "real" income gain above the inflation rate is subject to
higher tax ratesStates that tax a percentage of federal net taxable income or a percentage of the
federal liability implicitly accept the federal indexing of tax bracketsngxions,and the
standard deductionTable 2 summarizes the various portions that are indexed.

As Table 3 indicates, there are several types of individual income tax systems including
graduated statand local rates, graduated staaed flat local ratesflat stateand local rates,
graduated state tax ratasdflat state rates with exemptions. The most common system is the
graduated state tax rate, which applies to taxpayers in 26 of the cities. Taxpayers of six cities are
subject to a flat state taate with exemptions. Eleven states have either graduated or flat state
ratesandflat local rates. New York City residents are subject to separateastditgcal income
taxes, both of which are characterized by graduated rate schedules.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 2: Income Tax Burdens for All Income Levels, Sorted bythe Highest

Income Level
City, State Income = $25K/yr Income = $50K/yr Income = $75K/yr Income = $100K/yr Income = $150K/yr

New York, NY -1,116 . 2,157 I 3,944 I 6,305 N 10,776
Philadelphia, PA P 3,442 N 4,532 | 6,874 N 10,124
Detroit, Ml I 2,679 I 3,925 I 5,760 I 8,861
Portland, OR I 2,012 I 3,502 I 5,355 I 8,546
Columbus, OH [ 1,988 I 3,325 I 5,197 I 8,421
Baltimore , MD I 1,965 N 3,197 I 5,053 N 8,009
Charleston, WV I 1,778 N 3,102 N 4,896 N 7,926
Kansas City, MO e 1,532 I 2,750 I 4,349 I 7,772
Indianapolis, IN I 2,347 [ 3,459 I 5,117 [ 7,479
Bridgeport, CT I 523 I 2,536 I 4,050 I 7,372
Billings, MT I 1,627 I 2,349 I 4,547 I 7,330
Wilmington, DE I 1,531 I 2,663 I 4,256 7,172
Washington, DC [ 1,557 I 2,577 I 4,148 I 7,158
Boise, ID [ 1,366 N 2,764 I 4,526 I 7,157
Charlotte, NC [ 1,895 [ 3,149 I 4,737 [ 7,102
Portland, ME [ 908 I 1,979 I 3,820 [ 7,097
Boston, MA I 2,017 I 3,183 I 4619 [ 7,043
Louisville, KY I 2,068 N 3,116 I 4,739 N 7,041
Columbia, SC I 1,168 I 2 495 I 4,180 N 6,990
Milwaukee, WI I 1,051 I 2,405 I 4,081 N 6,788
Little Rock, AR [ 1,267 I 2,353 I 3,984 6,771
Minneapolis, MN -1,040 [ 1,346 I 2 464 I 4,043 [ 6,732
Chicago, IL [ 2,066 I 3,093 I 4419 [ 6,642
Birmingham, AL [ 1,900 I 3,363 I 4,967 N 6,622
Salt Lake City, UT I 1,499 I 2,589 I 4,108 I 6,597
Honolulu, HI I 1,320 N 2,363 I 3,914 N 6,466
Omaha, NE [ 866 I 1,888 I 3,580 I 6,377
Des Moines, IA . 1,355 I 2,224 I 3,682 I 5,999
Atlanta, GA [ 1,897 I 2,347 I 3,739 [ 5,980
Virginia Beach, .. I 1,467 I 2,388 I 3,759 I 5,935
Oklahoma City, .. 877 I 1,766 I 2,412 [ 5,609
Wichita, KS [ 1,056 I 1,985 I 3,247 N 5,335
Jackson, MS 973 N 1,866 I 3,100 I 5,131
Denver, CO [ 1,099 I 2,118 I 3 251 I 5,116
Providence, RI 815 I 1627 . 2,775 I 4,990
Albuquerque, NM I 742 I 1,883 I 2 877 N 4,817
Burlington, VT -2,381 [ 680 N 1,262 I 2,086 I 4,555
Newark, NJ I 564 I 055 I 1,801 I 4,504

Los Angeles, CA 0201 W 421 I 1,493 I 3,978

Phoenix, AZ 619 I 1,093 I 1,876 I 3,267

New Orleans, LA I 159 1,075 I 1,645 I 2,145 N 3,165

Fargo, ND 0 N197 W 418 W 599 1,188
Anchorage, AK

Cheyenne, WY

Houston, TX

Jacksonville, FL

Las Vegas, NV

Manchester, NH

Memphis, TN

Seattle, WA

Sioux Falls, SD

4K 2K 0K 2K 0K1K 2K 3K 4K 0K 2K 4K 6KOK 2K 4K 6K 8K OK 5K 10K 15K
$ $ $ $ $

Source: ORA analysis; see descriptionpage6-8 for data sources and methodology.
Note: Negative bars represent tax refunds due to state Earned Income Tax Bretiitgton, V16 negative burden also includesenteds rebate

through theincome tax.Alaska, Florida Nevada, South Dakota, Texas, Washington, amd Wyoming do not have an income tax. Tennessee and
New Hampshirgax interest and dividend inconbeit the exemptions are high enough to eliminate individual income taxes at all income levels used

in the study.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Map 2: Income Tax Burdens for Family Earning $25,000X ear ($)
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Source: ORA AnalysidNote: The lighter the green shading, the lower the tax bur@ties with no number do not have an income tax.

($2,381) $1,281

Map 3: Income Tax Burdens for Family Eaming $150,000/Year ($)
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 2: States That Index Some Pamf Their Individual Income Tax, 2014

STATE INDEXED PORTION
Arkansas Tax brackets,
Arizona Standarddeduction
California Tax bracketgpartial), exemption (credit), ancard deduction
Colorado* Tax brackets,tandard deductionpersonal exemption
Connecticut Standard deduction
Idaho Tax lrackets standard deductionpersonal exemption
lllinois Tax brackets, ancard deduction
Indiana Tax brackets, ancard deduction
lowa Tax brackets, ancard deduction
Kentucky Standard deduction
Maine Tax brackets (adjustment suspended for 203Y} stancard deduction
Massachusetts Tax brackets, andard deduction,
Michigan Tax brackets, andard deduction, personal exemption
Minnesota* Tax brackets, exemptions,asthard deduction
Missouri* Standard deduction
Montana Tax brackets, exemptionsfandard deduction
Nebraska Tax brackets, andard deduction, personal exemption
New Hampshire Tax brackets, andard deduction
New Jersey Standard deduction
New Mexico* Standard deduction
New York Tax brackets, andard deduction
North Carolina Taxbrackets, personal exemption
North Dakota* Tax brackets, exemptionsasthard deduction
Ohio Tax brackets, andard deduction, personal exemption
Oklahoma* Standard deduction
Oregon Tax brackets (up to $125,000), exemptions credifdsrd deductiorcredit
Pennsylvania Tax brackets, sindard deduction, personal exemption
Rhode Ishnd Tax brackets, andard deduction, personal exemption
South Carolina* Tax brackets, andard deduction, personal exemption
Utah* Tax brackets, andard deduction, peomal exemption
Vermont Tax brackets, sindard deduction, personal exemption
Washington, D.C. Standard deduction, personal exemptions
West Virginia Standard deductionfamily tax credit
Wisconsin Tax bracketsstancard deduction

Sources: Federation 3x Administrators, "State Individual Income Tax Ratsof January 1, 2@}"; Wolters Kluwer/CCH 20% State
Tax Handook; Institute for TaxatioandEconomic Policy, "Who Pays?", January 200irban Brookings Tax Policy CentdiState Income Tax

Standard Deductions 2003, 20012 ¢ Tax Fh2a0hd&atBwsiness Tax Climate Index. o pg.

* Colorado, Idaho, Minnesota, Missouri, New Mexico, North Dakota, Oklahoma, South Carolinaardtsleymontuse the federal ahcard
deduction, which is indexed toflation.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 3: Income Tax Burdenas Percentof Income in the Largest Citiesby

Type of Income Tax For a Hypothetical Family of Three, 2014

INCOME LEVELS:
CITIES WITH: ST $25,000] $50,000] $75,000] $100,000] $150,000
GRADUATED STATE AND LOCAL TAX RATES
New York City NY -4.5% 4.3% 5.3%] 6.4% 7.2%
GRADUATED STATE AND FLAT LOCAL RATES
Birmingham AL 3.5% 3.8% 4.5% 5.0% 4.4%
Wilmington DE 0.0% 3.1% 3.6% 4.3% 4.8%
Louisville KY 3.1% 4.1% 4.29% 4.7% 4.7%
Baltimore MD -1.79% 3.9% 4.3% 5.1% 5.3%
Kansas City MO 0.9% 3.1% 3.7% 4.3% 5.2%
Newark 1/ NJ -1.8% 1.1% 1.3% 1.8% 3.0%
Columbus OH 1.7% 4.0% 4.4% 5.2% 5.6%
Portland 1/ OR 0.9% 4.0% 4.7% 5.4% 5.7%
FLAT STATE AND LOCAL TAX RATES
Indianapolis IN 3.2% 4.7% 4.6% 5.1% 5.0%
Detroit Ml 2.3% 5.4% 5.29% 5.8% 5.9%
Philadelphia PA 5.1% 6.9% 6.0% 6.9% 6.7%
GRADUATED STATE TAX RATE
Phoenix AZ 0.2% 1.2% 1.5% 1.9% 2.2%
Little Rock AR 1.0% 2.5% 3.1% 4.0% 4.5%
Los Angeles CA 0.0% 0.4% 0.6% 1.5% 2.7%
Bridgeport CT 0.0% 1.0% 3.4% 4.1% 4.9%
WASHINGTON D.C. -2.9% 3.1% 3.4% 4.1% 4.8%
Atlanta GA 0.0% 3.8% 3.1% 3.7% 4.0%
Honolulu HI -1.0% 2.6% 3.29% 3.9% 4.3%
Boise ID -1.2% 2.7% 3.7% 4.5% 4.8%
Des Moines IA -0.7% 2.7% 3.09% 3.7% 4.0%
Wichita KS -1.2% 2.1% 2.6% 3.29% 3.6%
New Orleans LA 0.6% 2.2% 2.2% 2.1% 2.1%
Portland ME 0.9% 4.0% 4.7% 5.4% 5.7%
Minneapolis MN -4.2% 2.7%) 3.3% 4.0% 4.5%
Jackson MS 0.4% 1.9% 2.5% 3.1% 3.4%
Billings MT 1.0% 3.3% 3.8% 4.5% 4.9%
Omaha NE -1.3% 1.7% 2.5% 3.6% 4.3%
Albuquerque NM -1.3% 1.5% 2.5% 2.9% 7.%%
Charlotte NC 1.5% 3.8% 4.2% 4.7% 4.7%
Fargo ND 0.0% 0.4% 0.6% 0.6% 0.8%
Oklahoma City OK -0.9% 1.8% 2.4% 2.4% 3.7%
Providence RI -0.5% 1.6% 2.2% 2.8% 3.3%
Columbia sC 0.0% 2.3% 3.3% 4.2% 4.7%
Virginia Beach VA 0.0% 2.9% 3.2% 3.8% 4.0%
Burlington VT -9.5% 1.4% 1.7% 2.1% 3.0%
Charleston 1/ wv 2.4% 3.6% 4.1% 4.9% 5.3%
Milwaukee Wi -0.5% 2.1% 3.2% 4.1% 4.5%
FLAT STATE TAX RATE WITH EXEMPTIONS
Denver co 0.3% 2.2% 2.8% 3.3% 3.4%
Chicago IL 2.1% 4.1% 4.1% 4.4% 4.4%
Boston MA 0.5% 4.0% 4.2% 4.6% 4.7%
Manchester NH 0.0% 0.0%9 0.0% 0.0% 0.0%
Memphis TN 0.0% 0.0% 0.0% 0.0% 0.0%
Salt Lake City ut 0.0% 3.0% 3.5% 4.1% 4.4%
AVERAGE 2/ -0.0% 2.8% 3.2% 3.8% 4.1%

No income tax:Alaska, Florida, Nevada, South Dakota, Texas, Washington, amd Wyoming
Note: Negative numbers result from refundable State Earned Income Tax Credits.

Source for classifications: Wolters Kluwer/CCH 2014 State TamdsbokandTax Foundation, Local IncomeaX Rates by Jurisdiction, 2011;
percentages at each income level are effective tax rates calculated by ORA using the assamdptieti®dologies specific to this report.

1/ Imposed on employers.

2/ Based oiurisdictionsactually levying tax.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Real Property Tax

All 51 cities in the study levy a property tax on residential property located within the
city. The real property tax is a function of housing values, real estate tax rates, assessment levels,
homeowner exemptiongnd credits. Nominal rates usad Table 4 (page30), represent the
"announced" rates levied by the jurisdiction, while effective rates consider the various assessment
levels in the cities. As the data indicate, effective rates range from a hig@xéfp®r $100 of
assessed value Detroit Michigan to $0.02 per $.00 of assessed value Jackson, Mississippi
Assessment levels vary dramatically fr@m 7 percent of assessed valueBitlings, Montana to
101 percent of assessed valireManchester, New Hampshirand 100 percent assement in
elevencities, including the District of Columbia_ocal assessaorstate taxand countyofficials,
and stateandlocal websitegrovided the assessment leagld nominal rate used in the cities.

The Districtos e f(feedcassesgneent patye pneongtthe lowestof the 81t e
cities, ranking 4th. Chart3 (page31) providesanalternative way to view these data.

The assumed housing values in the 51 cities at each of the five income levels are
presented in Table (page32). Housng values at the same income level vary a great lugessdd
on housing markets in each ciys previously mentioned, these housirajues are extrapolated
from Census datandrepresent a hypothetical house value for each income lavatdition,
severd jurisdictions allow tax exemptionand credits in the calculation of the property tax.
These exemptionand credits arenoted in Table 6 (pag83). This study does not model the
impact of property tax caps that are available in some jurisdictions.

Table 1 indicates that, based on the particular assumptions used in this report, the
property tax isgenerallythe highest of the four taxes at each income level. However, it is
important to note that the mapurposeof thisreport is to make comparisonsrass the 51 cities
within a specific type of tax. As previously noted, these are hypothetical tax burdens based on
various assumptions made in the repaniicomparisons across tax types should be made with
caution.

At all four of the income levels fowhich home ownership is assumed ($50,800
$150,000) Bridgeport, ConnecticutNewark, New JerseyMilwaukee, Wisconsinand Detroit,
Michigan have the highest property tax burdens that order For these cities, his is due
primarily to a combinatiorof high real estate tax rateadhigh housing valuesas can be seen in
Table 4 (pag80) andTable 5(page 32

At the $50,000ncome level, the lowest property tax burdens can be fouhtbirolulu,
Hawaii; and Birmingham, AlabamaAt the $75,000income level, the lowest are iCharleston,
West Virginig and Honolulu, Hawaij while at the$100,000and $150,000income leves the
lowest arein Charleston, West Virginjaand Birmingham, Alabama These low real estate tax
burdens result from a combinati@f a low effective real estate tax rate, below average housing
values, or an exemption program.

6 Newark, NJis in the New York City(NYC) Metropolitan Statistical Area, thus the data used for Newsrthe same afor
NYC. See pag85 of the 2013Tax Rates and Tax BurdeReportfor a sensitivity analysis of hos e v e r a (includingt i e s 0
N e w a rpkopestytax burders would changesing citylevel data.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

At the $25,000 income level, it is assumed that these families rent rather than own a
home. At this level, New York City, New York/ashington, D.C.Honoluu, Hawaii; Boston,
MassachusettgindNewark, New Jerseyave the five highest property tax burdens (as a portion
of rent). This trend isolelydue to the high cost of housing in these metropolitan areas, as actual
property tax rates are not appliedthre case of rental housing (as previously mentioned, 20
percent of the annual rent is assumed to go toward paying the property tax).

Map 4 below illustrates the range of property tax burdens for a family earning $75,000 a
year. The darker the green shmadin a state, the higher the burdenGbart4 (page34) presents
property tax burdens at each income level on one chart, sorted by the (rental) burden on the
family earning $25,000 per year. Viewing the data this way illustrates the differing bumlens o
renters versus homeowners (however it is important to keep in mind that the methodology for
calculating the property tax burdens on the lowest income group (using the property tax
equivalent of rent) is different than the property tax burden calculdtotise other four income
groups.

Map 4: 2014 Property Tax Burdens, in $
(Family earning $75,000 /yeay

1,778

1,261

4,100

1,552

2,678

/

| 2,744 ( 1154 \ 2243 \ 7

=y ~ Property Tax Burden ($)
AK: $2,314 \M,\ e T \ .
. 4 2352 1,144 7,429
HI: $1,147 \ {
)

Source: ORA Analysis. The lighter the green shading, the lower the tax burden.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 4 Residential Property Tax Ratesin the Largest Cityin Each State

2014

NOMINAL EFFECTIVE

RATE ASSESSMENT RATE
RANK CITY ST PER $100 LEVEL PER $100
1 |Detroit Mi 6.88 50.00% 3.44
2 [Milwaukee W 3.00* 100.00% 3.00
3 |Bridgeport CT 4.22 70.00% 2.95
4 |Indianapolis IN 2.92 100.00% 2.92
5 [Newark NJ 3.10 93.34% 2.74
6 [Des Moines 1A 4.71 55.73% 2.62
7 [Houston X 2.57 25.00% 2.57
8 [Manchester NH 2.23 101.00% 2.27
9 [Columbus OH 6.89 31.88% 2.20
10 [Burlington VT 2.43 88.15% 2.14
11 [Omaha NE 2.19 96.00% 2.10
12 |Columbia SC 52.36 4.00% 2.09
13 |Baltimore MD 2.25 93.00% 2.09
14 [Memphis TN 7.78 25.00% 1.95
15 [Portland ME 1.94 100.00% 1.94
16 |Providence RI 1.93 100.00% 1.93
17 |Jacksonville FL 1.91 97.30% 1.86
18 |Atlanta GA 4.53 38.04% 1.73
19 |Boise ID 1.72 96.54% 1.66
20 [Billings MT 65.40 2.47% 1.62
21 [Fargo ND 32.54 4.09% 1.59
22 |Sioux Falls SD 1.78 85.00% 1.51
23 |New Orleans LA 14.87 10.00% 1.49
24 [Minneapolis MN 1.59 92.60% 1.47
25 [Albuquerque NM 4.25 33.33% 1.42
26 |Little Rock AR 7.01 20.00% 1.40
27 |Portland OR 2.06 69.70% 1.39
28 |Wichita KS 11.74 11.50% 1.35
29 [Philadelphia PA 1.34 100.00% 1.34
30 [Wilmington DE 4.20 31.81% 1.34
31 [Anchorage AK 1.32 100.00% 1.32
32 |Louisville KY 1.26 100.00% 1.26
33 |Phoenix AZ 12.65 10.00% 1.26
34 |Bogon MA 1.26 100.00% 1.26
35 [Oklahoma City OK 11.38 11.00% 1.25
36 [Los Angeles CA 1.22 100.00% 1.22
37 |Charlotte NC 1.28 94.18% 1.21
38 [Kansas City MO 6.12 19.00% 1.16
39 [Las Vegas NV 3.28 35.00% 1.15
40 |Virginia Beach VA 0.95 92.90% 0.88
41 |Salt Lale City uT 1.60 55.00% 0.88
42 |New York NY 19.11 4.60% 0.88
43 |Seattle WA 0.93 93.60% 0.87
44 \WASHINGTON D.C. 0.85 100.00% 0.85
45 |Charleston WV 1.37 60.00% 0.82
46 |Birmingham AL 6.95 10.00% 0.70
47 |Denver CO 8.70 7.96% 0.69
48 |Cheyenne WY 7.17 9.50% 0.68
49 |Chicago IL 6.83 10.00% 0.68
50 [Honolulu HI 0.35 100.00% 0.35
51 [Jackson MS 0.18 10.00% 0.02
UNWEIGHTED AVERAGE 7.08 56.00% 1.56
MEDIAN 2.75 56.00% 1.40

NOTE: All ratesand perceriages in this table are rounded and includetes and locapropertytaxes levied by multiple taxing authorities
as identified by state survey respondeBfective tax rates listed here are net of assessment gallido not reflect any exemptions or
credits noted in Table 6, or any other propesy credits, deductions, or exemptions offered by the state or locality.

Source: Data collected from surveys to State Revenue Department oféiciddsate web sites.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 3: Residential Property Tax Ratesn the Largest Cityin Each State

2014

70 60 50 40 30 20 10

Nominal Tax Rate per $100 Assessment Level per $100

City, State

Detroit, MI 6.85 [N 50.00% I 3.44
Milwaukee, WI 3.00 NI 100.00% I 3.00
Bridgeport, CT 4.22 I 70.00% I 2.95
Indianapolis, IN 2.92 NI 100.00% I © 92
Newark, NJ 3.10 NI ©3.34% . 2.74
Des Moines, 1A 4.71 I 55.73% . 2 62
Houston, TX 2.57 I 25.00% . 2 57
Manchester, NH 2.23 I 101.00% (N 2 27
Columbus, OH 6.89 [N 31.85% I 2 20
Burlington, VT 2.43 NI 55.15% I 2 14
Omaha, NE 2.19 I ©6.00% I 2. 10
Columbia, SC 52.36 I 4.00% I 2.09
Baltimore , MD 2.25 NI 93.00% I 209
Memphis, TN 7.7¢ | 25.00% I 1.95
Portland, ME 1.94 I 100.00% I 1 .04
Providence, RI 1.93 I 100.00% [ 1.93
Jacksonville, FL 1.91 I ©7.30% I 1.86

Atlanta, GA 4.53 NI 38.04% I 1.73

Boise, ID 1.72 I 06 .54% I 1.66

Billings, MT 65.40 I 2.47% I 1.62

Fargo, ND 32.54 [N 4.09% I 1.59

Sioux Falls, SD 1.78 | I 55.00% I 151

New Orleans, LA 14.87 NI 10.00% I 1.49

Minneapolis, MN 1.59 I o2 60% I 147

Albuquerque, NM 425 NI 33.33% I 1.42

Little Rock, AR 7.01 [N 20.00% I 1.40

Portland, OR 2.06 I 6o.70% I 139

Wichita, KS 11.74 NI 11.50% I 1.35

Philadelphia, PA 1.34 | I 100.00% I 1 .34

Wilmington, DE 4.20 NI 31.81% I 134

Anchorage, AK 1.32 [ I 100.00% I 132

Louisville, KY 1.26 | I 1 00.00% I 1 26

Phoenix, AZ 12.65 NI 10.00% I 1.26

Boston, MA 1.26 | I 100.00% N 1.26

Oklahoma City, OK 11.38 I 11.00% I 1.25

Los Angeles, CA 1.22 | I 100.00% I 1 .22

Charlotte, NC 1.28 | I 04 .18% I 1.21

Kansas City, MO 6.12 [ 19.00% I 1.16

Las Vegas, NV 3.28 NI 35.00% I 115

Virginia Beach, VA 0.95 I ©2.90% I 0.88

Salt Lake City, UT 1.60 I 55.00% I 088

New York, NY 19.11 NN 4.60% I 0.88

Seattle, WA 0.93 | I 03 .60% I 0.87

Washington, DC 0.85 | 100.00% N 0.5

Charleston, WV 1.37 | I 50.00% I 0.82

Birmingham, AL 6.95 NI 10.00% I 0.70

Denver, CO B 0.69

Cheyenne, WY I 0.68

Chicago, IL 6.83 [N 10.00% I .68

Honolulu, HI 0.35 | 100.00% M 0.35

Jackson, MS 0.18 |l 10.00% |0.02

00.00% 50.00% 100.00% 0.50 1.00 1.50 2.00 2.50 3.00 3.50

Effective Tax Rate per $100

Source: ORA Analysis of data from State Revenue OffieiatiState Department of Revenue Web sites.

Note: Ratesnclude state and locatopertytaxes levied by multiple taxing authorities as identified by state survey respondents.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 5: HousingValue Assumptions 2014

HOUSING VALUE ASSUMPTIONS AT INDICATED INCOME LEVELS:
TAX ON RENT

CITY ST $25,000 $50,000 $75,000 $100,000 $150,000
Anchorage AK 1,975 129,880 194,820 259,761 389,641
Birmingham AL 1,373 114,662 171,993 229,324 343,986
Little Rock AR 1,358 100,590 150,885 201,180 301,770
Phoenix AZ 1,474 135,792 203,688 271,584 407,376
Los Angeles CA 2,345 252,149 378,223 504,298 756,447
Denver CcoO 1,538 149,348 224,023 298,697 448,045

Bridgeport CT 1,886 167,678 251,517 335,356 503,85
WASHINGTON DC 3,053 159,544 239,317 319,089 478,633
Wilmington DE 1,918 129,172 193,758 258,344 387,516
Jacksonville FL 1,610 110,991 166,487 221,982 332,973
Atlanta GA 1,771 106,667 160,001 213,334 320,001
Honolulu HI 3,041 271,893 407,840 543,786 815,679
Des Moines 1A 1,320 91,797 137,695 183,593 275,390
Boise ID 1,080 132,153 198,230 264,307 396,460
Chicago IL 1,860 119,380 179,070 238,760 358,141
Indianapolis IN 1,296 95,897 143,845 191,793 287,690
Wichita KS 1,157 87,663 131,495 175,327 262,990
Louisville KY 1,246 105,555 158,332 211,109 316,664
New Orleans LA 1,651 124,795 187,192 249,590 374,384
Boston MA 2,722 162,578 243,867 325,156 487,735
Baltimore MD 2,033 143,857 215,785 287,714 431,570
Portland ME 1,738 140,894 211,341 281,788 422,682
Detroit Ml 1,308 96,402 144,603 192,804 289,206
Minneapolis MN 1,555 115,772 173,658 231,543 347,315
Kansas City MO 1,366 98,965 148,448 197,931 296,896
Jackson MS 1,181 107,314 160,971 214,628 321,941
Billings MT 1,190 138,473 207,710 276,947 415,420
Charlotte NC 1,591 113,534 170,301 227,067 340,601
Fargo ND 1,109 107,422 161,133 214,844 322,266
Omaha NE 1,198 92,277 138,415 184,554 276,831
Manchester NH 1,598 122,343 183,514 244,686 367,029
Newark NJ 2,633 179,642 269,463 359,284 538,926
Albuquerque NM 1,325 127,483 191,224 254,965 382,448
Las Vegas NV 1,620 134,775 202,163 269,551 404,326
New York City NY 3,101 179,642 269,463 359,284 538,926
Columbus OH 1,265 95,697 143,545 191,394 287,090
Oklahoma City OK 1,243 94,804 142,206 189,607 284,411
Portland OR 1,680 158,729 238,094 317,459 476,188
Philadelphia PA 1,918 129,172 193,758 258,344 387,516
Providence RI 1,716 141,985 212,977 283,970 425,955
Columbia SC 1,582 100,423 150,635 200,847 301,270
Sioux Falls SD 1,289 102,473 153,710 204,946 307,419
Memphis TN 1,481 97,211 145,816 194,421 291,632
Houston TX 1,495 88,039 132,058 176,077 264,116
Salt Lake City uT 1,490 144,884 217,325 289,767 434,651
Virginia Beach VA 2,191 141,753 212,629 283,505 425,258
Burlington VT 2,321 142,197 213,296 284,394 426,592
Seattle WA 1,987 166,102 249,153 332,203 498,305
Milwaukee Wi 1,337 115,070 172,605 230,140 345,209
Charleston WV 1,394 92,461 138,691 184,921 277,382
Cheyenne WY 1,330 123,422 185,133 246,844 370,266
AVERAGE 1,685 129,047 193,571 258,094 387,141
MEDIAN 1,555 123,422 185,133 246,844 370,266

Sourcefor "Tax on Rent' Rental cost data are from the U.S. Department of HoumiagJrban Development, for medrafair market rents by
MSA. Rents for a studio apartments were selectéa. property tax equivalent of rentassumed to b20 percentof annual rent

Source for all other column&RA CalculationsData onMSA medianhouseholdncomesof mortgage holds andMSA median house values for
2014 were retrieved from the Census Bureau's ACSt28Imultiplier was applied to each income based on the relationship of median income to
median home value.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 6: Cities That Allow Exemptionsor Reduced Ratesn the Calculation of

Real Estate Taxedor Homeowners, 2014

EXEMPTION OR TAX BASIS OF TAX REDUCTION
CITY STATE REDUCTION AMOUNT OR EXEMPTION
Anchorage AK 10% up to $20,000 maximum Assessed Value
Birmingham AL Up to$4,000(local option to exempt $2,000 $4,000) Assessed Valuklomestead
Little Rock AR $350 Credit against Homestead fldomeowners Tax Credit
Phoenix AZ 41.82%% Exemption on School Assessed Value
Tax Rates up to6p0
Los Angeles CA $7,000 Exemption Assessed Vake
WASHINGTON 1/ D.C. $70,200 Exemption Assessed Valudiomestead
Jacksonville FL $25,000Homestead Eamptionfor all property taxes; Assessed Value
Up t0$25,000for nonSchooltaxes only
Atlanta GA $30,000 Exemption Assessed Value
Honolulu HI $80,000 Exemption Assessed Value
Des Moines IA $4,850 Exemption Assessed Value
Boise ID 50% of assessed valuep to $83,920 Exemption Assessed ValuandHomesteadip to 1
acre
Chicago IL $7,000 exemption Assessed ValudHomestead
Indianapolis IN 60% Deduction (maximum of $45,000) Assessed Valuklomestead
Supplemental deduction of 35% deduction of AV less than
$600,000; 25% deduction of AV greater than $600,000.
Wichita KS $20,0000n appraised value; $2,300 on assessed value; up t¢ Assessed Value
maximum tax exemted of $46
New Orleans LA $7,500 Exemption Assessed Value
Boston MA 30% Residential Exemption Assessed Value
Portland ME $10,000 Homestead Exemption Assessed Value
Detroit Ml HomesteadPropertyExemptFrom Up to 18 mills of Taxable Value
Local School OperatingMillage Tax
Minneapolis MN Market Value Homestead Exclusion may decreases tax by u| Market Value
$30,000.
Jackson MS $7,500Exemption limit of $300 of actual exempted tax dollary Assessed Value
Billings MT 47% HomesteadExemption Market Value
Albuquerque NM $2,000 Household Head Exemption Taxable Value
New York City NY $30,000 exemption on primary residence Equalized Assessed Value
Columbus OH 12.5% Tax Rollback Assessed Value
Oklahoma City OK $1,000 Exemption Assesed ValueHomestead
Columbia SC Owner ocupied residential exempt from %/of tax PropertyTax Relief Fund
Houston TX 20% Exemption on Value Assesséd Value
-Plus $15,000 Exemption -School District Only
-Plus various exemptions on &ldevies, between 10%20%
of assessed value
Salt Lake City uT 45% Residentiglincluded in 55%assessment in Table 4) Taxable Value
Burlington VT Up to $8,000 reduction Household Income
Milwaukee Wi School Levy Credit: $0.1898/$100 home value Equalized Assessed Value
Lottery Credit:School Tax on ¥ $11,000 Market Value Equalized Assessed Value
1stDollar Credit:School Tax on $$6,500 Market Value Equalized Assessed Value

Source: Data collected from surveys to SRésenue Departmenfficials andreviewof StateRevenue DepartmefiYeb Sites.

1/D.C6 s

exempt i oned® W0400mh Ociolmec Ir, 28Heffective forD.C.6 Real Property Tax Year 261
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 4: Property Tax Burdens for All Income Levels,
Sorted by Lowest Income Level

City, State Income = $25K/yr  Income = $50K/yr  Income = $75K/yr  Income = $100K/yr Income = $150K/vr
New York, NY I 3,101 [ 1,309 2,095 I 2,881 N 4,453
Washington, DC I 3053 759 1,437 2,116 N 3,472
Honolulu, HI N 3,041 WMe72 1,147 1,623 Bl 2,575
Boston, MA I 2,722 I 2 022 3,044 I 4,067 I 6,112
Newark, NJ I 2 633 I 4,928 7,391 N o855 N 14,783
Los Angeles, CA NN 2 345 I 2,988 4,524 [ 6,060 [ 9,133
Burlington, VT I 2,321 I 2,876 4,400 I 5,924 I 8,972
Virginia Beach, VA I 2,191 I 1,251 1,877 I 2,502 N 3,753
Baltimore , MD I 2,033 I 3,008 4,511 I 6,015 [ 9,023
Seattle, WA I 1,987 I 1,445 2,168 I 2,890 I 4,335
Anchorage, AK I 1,975 I 1543 2,314 N 3,165 I 4,879
Philadelphia, PA I 1918 B 1,329 2,194 I 3,060 I 4,791
Wilmington, DE I 1,918 I 1,724 2,587 N 3,449 I 5,173
Bridgeport, CT I 1,886 . 4,953 7,429 N 9,006 N 14,859
Chicago, IL I 1,860 I 1,693 2,779 [ 3,864 I 6,035
Atlanta, GA I 1,771 I 1,323 2,243 N 3,163 I 5,003
Portland, ME I 1,738 I 2,541 3,908 I 5,275 I 8,010
Providence, RI I 1,716 I 2,733 4,100 [ 5,466 I 8,200
Portland, OR I 1,680 I 2,202 3,302 [ 4,403 I 6,605
New Orleans, LA I 1,651 B 819 1,748 N 2,676 I 4,533
Las Vegas, NV I 1,620 I 1,546 2,320 N 3,093 I 4,639
Jacksonville, FL I 1610 I 1,318 2,352 I 3,385 I 5,452
Manchester, NH I 1,598 I 2774 4,160 N 5,547 N 8,321
Charlotte, NC I 1,591 I 1,373 2,060 I 2,747 I 4,120
Columbia, SC I 1,582 . 1416 2,125 [ 2,833 I 4,249
Minneapolis, MN I 1555 I 1,407 2,251 I 3,101 I 4,803
Denver, CO I 1,538 I 1,034 1,552 I 2,069 I 3,103
Houston, TX I 1495 I 1,642 2,553 [ 3,464 [ 5,286
Salt Lake City, UT I 1,490 I 1,271 1,907 N 2,543 N 3,814
Memphis, TN I 1481 I 1,891 2,836 3,781 I 5,672
Phoenix, AZ I 1474 . 1,718 2,577 N 3,436 I 5,153
Charleston, WV I 1,394 I 762 1,144 1,525 Il 2,287
Birmingham, AL I 1373 755 1,154 0 1,552 I 2,349
Kansas City, MO | 1,366 I 1,831 2,746 I 3,662 I 5,493
Little Rock, AR I 1,358 I 1,060 1,765 I 2,471 I 3,881
Milwaukee, Wi I 1,337 I 3,449 5173 [ 6,897 I 10,346
Cheyenne, WY I 1,330 I 841 1,261 1 1,681 Bl 2,522
Albuquerque, NM I 1,325 I 1,776 2,678 I 3,581 I 5,385
Des Moines, IA I 1,320 I 2278 3,481 [ 4,683 I 7,088
Detroit, Ml I 1,308 I 3,316 4,974 I 6,631 I 9,947
Indianapolis, IN I 1,296 I 966 1,877 I 2,787 I 4,608
Sioux Falls, SD I 1,289 I 1 548 2,323 I 3,007 I 4,645
Columbus, OH I 1,265 I 1,839 2,758 N 3,678 N 5,517

Louisville, KY I 1,246 I 1,334 2,001 [ 2,668 I 4,003

Oklahoma City, OK NN 1,243 . 1,175 1,768 W 2,362 I 3,549

Omaha, NE I 1,198 I 1,939 2,908 [ 3,878 - 5816

Billings, MT I 1,190 I 1,186 1,778 I 2,371 I 3,557

Jackson, MS I 1,181 I 1,785 2,744 [ 3,703 I 5,622

Wichita, KS . 1,157 B 1,152 1,744 I 2,336 I 3,519

Fargo, ND I 1,109 I 1,708 2,562 N 3,416 I 5,124

Boise, ID I 1,080 I 1,096 1,896 N 2,991 I 5,183

0K 1K 2K 3K 4K 0K 2K 4K 6K 0K 5K 10K 0K 5K 10K 0K 5K 10K 15K 20K
$ $ $ $ $

Source: ORAanalysis; sealescription on pag&-9 for data sourceand methodology. Note: the methodology for calculating burdens for the

$25,000/year income earning family differ from the calculations for the other four income groups.
Note: Ratesnclude state antbcal propertytaxes levied by multiple taxing authorities as identified by state survey respondents.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Sales and Use Tax

Residents of @ of the 51 cities in this study are subject to some form of saleégse tax.
The combined sales tax rates range fitfihpercent inLos Angeles, Californiand Columbia,
Sourth Carolinato 4.5 percent inHonoluly, Hawaii, asillustrated in Chart 5page &, andalso
presented inTable 7, page37. The higheststate sales tax rate is 7 percent Indiana,
Mississippj New Jersey, Rode Ishnd andTennessee; while the lowest state rate of 2 percent is
found in Nevada. Sales taxes Breed by29 of the 51citiesin addition to statsales taxes with
the highest city rate &.75 percent inWashington, D.C. (followed b#.5 percent ilNew York
City). The lowest city rat€0.1 percen}isin Milwaukee, Wisconsin, followed by a rate 6f5 in
both Honolulu, Hawaii;and Minneapolis, MinnesotaOf the nineteencounties levying a sales
tax, the highest rate (Bpercent) ian Fulton(Atlanta, Georgia Fourschool districtsandseven
transit districts also levy sales taxes, withnsit districtrates ranging from 005 percent in
Charlotte, North Carolina tb.1 percentin Denver, Colorado

According to Table landbasedon the assumptions made in the repihit, average sales
tax burden is the second highest of the four major tax types at the $25,000 income level. For
families subject to a sales tax, the higheales tax burderecross each of the income levels are
in Memphis, Tennessp&lew York City, New York;Birmingham, Alabama; New Orleans,
Louisiana;andJackson, Mississipipi

Citiesthat levy a sales taandthat havethe lowestsales tax burderat all income levels
include ManchesterNew Hampshire; Cheyenne, Wyomirgaltimore, Maryand Providence,
Rhode Ishnd andVirginia Beach, Virginia
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Chart 5: Stateand Local General Sales Tax Ratesr Eachof The 51 Citiesas
of December 31, 2014

City, State
Los Angeles, CA
Columbia, SC
Seeattle, VYA 55 00
Meemiphis, TN 7 2260
eie=cloy Gl e 0.750 1.000 |
New Orleans, LA
Little Rock, AR

Charlotte, NC 2.000 0.500
Las Vegas, NV 2.250
Philadephia, P /A | 20000

Portland, ME eSS 00 i —
Honolulu, HI 4000 0:5001

00 05 10 15 20 25 30 35 40 45 50 55 60 65 70 75 80 85 90 95 100
Rate

Source: ORA analysis of datolleded from a survey to State Revenue Department Officzilses with no state or local general sales tax:
Anchorage, AK; Billings, MT; Manchester, NH; Panid OR;andWilmington, DE.

Measure Names
[ school District Rate

. Transit District Rate
. County Rate

[ Largest City Rate
. State Rate
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 7: Stateand Local General Sales TaRatesin Eachof the 51 Cities

as of December 31, 2014

TOTAL
CITY STATE RATE STATE CITY COUNTY SCHOOL TRANSIT
(%) (%) (%) (%) (%) (%)
Los Angeles CA 10.000 6.500 2.500 1.000
Columbia SC 10.000 6.000 2.000 2.000
Seattle WA 9.600 6.500 3.100
Memphis TN 9.250 7.000 2.250
Chicago IL 9.250 6.250 1.250 0.750 1.000
Birmingham AL 9.000 4.000 4.000 1.000
Little Rock AR 9.000 6.500 1.500 1.000
New Orleans LA 9.000 4.000 2.500 1.500 1.000
New York NY 8.875 4.000 4.500 0.375
Oklahoma City OK 8.375 4.500 3.875
Kansas City MO 8.350 4.225 2.875 1.250
Phoenix AZ 8.300 5.600 2.000 0.700
Houston X 8.250 6.250 1.000 1.000
Las Vegas NV 8.100 2.000 2.250 3.850
Atlanta GA 8.000 4.000 1.000 3.000
Jackson MS 8.000 7.000 1.000
Philadelphia PA 8.000 6.000 2.000
Minneapolis MN 7.775 6.875 0.500 0.150 0.250
Denver CO 7.620 2.900 3.620 1.100
Fargo ND 7.500 5.000 2.000 0.500
Omaha NE 7.500 5.500 2.000
Columbus OH 7.500 5.750 1.250 0.500
Charlotte NC 7.250 4.750 2.000 0.0
Wichita KS 7.150 6.150 1.000
Jacksonville FL 7.000 6.000 1.000
Indianapolis IN 7.000 7.000
Newak NJ 7.000 7.000
Albuquerque NM 7.000 5.125 1.875
Providence RI 7.000 7.000
Burlington VT 7.000 6.000 1.000
Charleston WV 7.000 6.000 1.000
Salt Lake City uT 6.850 4.700 1.000 0.600 0.550
Bridgeport CT 6.350 6.350
Bosbn MA 6.250 6.250
Des Moines 1A 6.000 6.000
Boise ID 6.000 6.000
Louisville KY 6.000 6.000
Baltimore MD 6.000 6.000
Detroit Ml 6.000 6.000
Sioux Falls SD 6.000 4.000 2.000
Virginia Beach VA 6.000 4.300 1.000 0.70
Cheyenne WY 6.000 4.000 2.000
Washington D.C. 5.750 5.750
Milwaukee WiI 5.600 5.000 0.100 0.500
Portland ME 5.500 5.500
Honolulu HI 4.500 4.000 0.500
UNWEIGHTED AVERAGE 7.379 5.336
MEDIAN 7.200 6.000

Source: Swvey of State Revenue Department Officials.
Cities with no state or local general sales tax: Anchorage, AK; Billings, MT; Manchester, Nidn8@tR; andWilmington, DE.
Note: Unweighted average includes only thipsisdictionswith a sales tax
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Automobile Taxes

Residents of all 51 cities in this study are subject to gasoline tmasome type of
automobile registration fee or tax. The automobile taxes included in this study are gasoline
taxes, motor vehicle registration fees, excise$aandpersonal property taxesThirteenof the
cities levy a personal property tax based on the value of motor vehicles ownedxpayer.
Gasoline tax rates in each of the 51 cities aBefember31, 2014, are compared in Table 8,
page39. Thetotd gasoline tax rates vary from high 0f40.7 cents per gallon ifhiladelphia,
Pennsylvania37.5 inSeattle, Washingtorand36.5 in Charlotte, North Carolintg a low 0f8.0
cents per gallon iAnchorage, Alaska

As noted before, citizens in all 5dities are subject to some type of automobile
registration feeandtax. They are usually either flat peghicle rates or excise taxes based on
either weight ovalue. The types of registratiamdother automobile taxes to which residents of
the 51 cites are subject are summarized able 9, pagdO.

The thirteencities thatlevy personal property taxes on automobilesusgious methods.
Some cities use a combination of assessment leneltax rates, which may or may not be the
same as is used fother personal property or for real property. Others use the same assessment
systemandproperty tax rate for automobiles as they do for personal residences.

The vehicleassumptions used for calculatingtomobile personal property taxes, excise
taxesthe gasoline taxandregistration fees are presented in Table 10, gage

The lowest tax burdensfor a specific taxat all income levels in this study are the
automobile tax burder(@xcept in those states that offer refundable EITCs at the $25,000enco
level). Providence, Rhode kEshd Virginia Beach, VirginiaColumbia, South Carolinare among
the cities with high automobile tax burdeasross income levelsThese cities levy either a
personal property tax or a high excise tddew Orleans, Louisiaa; Newark, New Jersey;
Jackson, Mississippiand Albuquerque, New Mexicohave consistently low automobile tax
burdens.Each of these cities have flat registration rates or registration by weight, moderate
gasoline tax rategandno personal property or eise tax(or low rates in the case of Mississippi)
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 8: Gasolire Tax Ratesm the 51 Citiesas of December 31, 2014
(Stateand Local RatesPer Gallon)

CITY ST TOTAL RATE STATE RATE LOCAL RATE
Philadelphia PA 40.70 40.70 00.00
Seattle WA 37.50 37.50 00.00
Charlotte NC 36.9 36.90 00.00
Los Angeles CA 36.00 36.00 00.00
Charleston WV 35.70 35.70 00.00
Portland OR 35.00 30.00 05.00
Honolulu HI 33.50 17.00 16.9
Providence RI 32.00 32.00 00.00
Louisville KY 31.9 31.9 00.00
Milwaukee Wi 30.50 30.50 00.00
Jacksonville FL 30.425 17.10 13.325
Burlington VT 30.00 30.00 00.00
Chicago IL 30.00 19.00 11.0
Portland ME 30.00 30.00 00.00
Minneapolis MN 28.50 28.50 00.00
Columbus OH 28.00 28.00 00.00
Billings MT 27.75 27.75 00.00
New York NY 26.40 26.0 00.00
Omaha NE 26.0 26.0 00.00
Bridgeport CT 25.00 25.00 00.00
Boise ID 25.00 25.00 00.00
Salt Lake City uT 24.50 24.50 00.00
Wichita KS 24.00 24.00 00.00
Boston MA 24.00 24.00 00.00
Cheyenne WY 24.00 24.00 00.00
WASHINGTO N D.C. 23.50 23.50 00.00
Baltimore MD 2350 2350 00.00
Wilmington DE 23.00 23.00 00.00
Las Vegas NV 23.00 23.00 00.00
Fargo ND 23.00 23.00 00.00
Manchester NH 22.20 22.20 00.00
Birmingham AL 22.00 16.00 06.00
Denver CcO 22.00 22.00 00.00
Sioux Fals SD 22.00 22.00 00.00
Little Rock AR 2180 2180 00.00
Des Moines 1A 21.00 21.00 00.00
New Orleans LA 20.00 20.00 00.00
Memphis TN 20.00 20.00 00.00
Houston X 20.00 20.00 00.00
Detroit Ml 19.00 19.00 00.00
Phoenix AZ 18.00 18.00 00.00
Indianapabk IN 18.00 18.00 00.00
Jackson MS 18.00 18.00 00.00
Kansas City MO 17.00 17.00 00.00
Albuguerque NM 17.00 17.00 00.00
Oklahoma City OK 16.00 16.00 00.00
Columbia SC 16.00 16.00 00.00
Newark NJ 14.9) 14.9) 00.00
Atlanta GA 11.9 07.50 04.00
Virginia Beach/ VA 11.10 11.10 [2 %]
Anchorage AK 08.00 08.00 00.00
UNWEIGHTED AVERAGE 2419 22.74 01.19
MEDIAN 23.50 23.00 00.00

Source: Survey of SetRevenue Department Officials; afid2 0 1 5 StaadbeoHaa Wol t er s SKtatersidonrVirgini@ CH .
retrieved from: the Virginia Department of Motor Vehicles Sitigps://www.dmv.virginia.gov/commercial/#taxact/historical_rates.asp
December 9, 2015.

1/ There is a regional Fuels Wholesale Sales Tax imposed in the Northern Vargittiampton Roads regions (which includes Virginia Beach).

Thetaxrate is 2.1% of the sales prices of motor fuels sold to retail dealers for sale in the iegions included in the TotdRate columrhere.
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Table 9: Summaryof Typesof Automobile Registration Taxes2014

TYPE OF REGISTRATION NUMBER OF STATES

Flat Rate Only 25
Weight Only 15
WeightandAge 4
Horsepower Only 1
Age Only 2
Value Only 1
ValueandAge 2
ValueandWeight _1

1

OTHER AUTO TAXES (INCLUDING LOCAL) *

Personal Property 13
Excise:
ValueandAge 2
Value Based 5
Age Based 1

*Based on State Survey responses

Table 10 Automobile Tax Assumptions2014

Market
Values Estimated | Estimated
Engine Mileage Annual
Income Size Retail Trade-In Loan Per Gasoline
Level Description Of Liters Weight Year Price 2/ Value 2/ Value 2/ Gallon 1/ Usage 3/
Auto 1/ 2/
$ 25,000 Sedan, 4 Door 2.0 2,875Ibs 201 $11,%0 $9,050 $10,25 24 625 gallons
4 cylinder,Manual
$ 50,000 Sedan, 4 Door 2.0 2,804Ibs 2011 $11,800 $9,600 $10,620 24 625 gallons
4 Cylinder,Manual
$ 75,000 Sedan, 4 Door 25 3,1901Ibs 2012 $17,475 $14,825 $15,728 25 600gallons
4 Cylinder, Automatic
4WD Utility, 4 Door 3.3 3,935lbs 2006 $12,875 $10,125 $11,588 18 417 gallong
6 Cylinder, Automatic
$100,000 | Sedan, 4 Door 3.6 4,026 Ibs | 2012 $20,175 $17,300 $18,158 17 882 gallons
6 Cylinder, Automatic
4WD Utility, 4 Door 4.0 4,615 Ibs 2007 $12775 $8875 $11497 15 500gallong
6 Cylinder, Automatic
$150,000 Sedan, 4 Door 6.2 4,220lbs 2013 $46,925 $42,800 $42,233 14 1,071gallons
6 Cylinder, Automatic
AWD Utility, 4 Door 35 4,288 Ibs 2010 $17,675 $15,000 $15,908 15 441 gallong
6 Cylinder, Automatic

1/ Gas Mileage Guide, EPA fuel economy estimates for city driving, U.S. Department of Ergrgyvww.fueleconomy.gov/
2/ National Automobile Dealers Association Used Car Guittp://www.radaguides.com
3/ Assumes 15,000 miles drivéar primary car; 7,500 for secondary car (denoted with an asterisk)

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
Page40



Part I: How Tax Burdens arednputed for the Largest City in Each State

CHAPTER |V

How Do Tax Burdens in
Washington, D.C. Compare with
Those in the Largest City in
Each State?

The nation's capital, Wastgton, D.C., is unique in many respects. It has a special status in

which the dayto-day activitiesand functions of state, county, cityand special districts are
combined in one governmental unit. The Mayord the 13member District of Columbia
Councl combine the functions of a state legislature, a county board of commissameascity

council. Due to this combination of responsibilities, the District has the taxing powers of a state,

a county and a municipality, although these powers are lighitey actions of the federal
government. The graduated income tax, the generalaadese taxandthe per gallon gasoline

tax are all comparable in form to those levied by most states. The property tax based on assessed

value is similar to the typevesd in citiesandcounties. As a result, the tax burden of District
residents should be compared te tombined statendlocal burdendorne by residents of other
large cities.

The District of Columbia has a relatively high percentage ofifmeme tapayers, which
limits the District's revenueaising capacity. Despite these limitations, the District of Columbia
must performandprovide funding for functions usually provided at both statelocal levels of
government. The nemunicipal functionsnclude responsibility for welfare programs, physical
andmental health car@ndmaintenance of the public educatamdstate university systems.

The burden of each of the four majaxes for Washington, D.Os compared with the 51
city average at alhcome levels in Table 11, padd. At the $25,000 income level, Washington,
D.C. has a lower income tax burden than the average for the otlo#tieS1The income tax
burden at th&50,000,$75,000,$100,000and$150,000ncome levelss slightly highe in D.C.
than for the51-city average. This is because the District hasomewhatmore progressive
incometax.

The property taxburden as calculated in this study,higgherat the $25,000 income level in
Washington, D.Cthan theaverageor the other51 cities which reflects the high cost of rental
housing in the DistrictHowever, at theother fourincome levels ($50,000, $75,000, $100,000
and $150,000, the property tax burden is lower in D.C. than in thec#l averageln spite of
the fact that he Di st randbduske yvalueseare thighler than theciy average at each
income | evel, these rankings highlight the
other 51 citesT he Di st r i c tautoaridsalEsotdx burdens asdedower than the 51

Di

city average at every income levieldicatingt he Di stri ct ds competitive
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Individual Income Tax

According to Table 1Bndbased on the assumptions made in this regoetindividual
income tax burden for WashingtoD,C. is below the average for the 44 cities that levy an
individual income tax athe $25,000evel. Washington, D.C. leviedn individual income tax
with four ratesin tax year 204: 4.0 percent on the first $10,000 of taxable income; 6.0 percent
on the mxt $30,000 of taxable income; 8.5 percent on taxable income over $40,000 up to
$350,000;and 8.95 percent on taxable income over $350,000. For tax yeat @éksonal
exemptions of $¥25 per dependent were allowed, as well as aZBekemption for the fer
andspouse, respectively. Aastcard deduction of $450 ($2,0/5 for marriedfiling separately),
andindexed to the CPI, was in effect for the period of this sfuttemized deductions are the
same as those allowed in computing the federal incormebta the District does not allow the
deduction of its own individual income tax. Washington, D.C. also has "ebwaker"
property tax relief programs for both eldedgdnon-elderly qualified homeownem@ndrenters
through which a credit can beaghed against a taxpayers income tax liability The Di st r i
low-income credit eliminates the District income tax for taxpayers with no federal income tax
liability.

Even though the rates have decreasedeneralover the last severalears the higler
income tax burdeffior the higher incomedevels is due in part to restrictions on the individual
income tax base of the DistricEederal lawprohibits Washington, D.C. from taxing the earnings
of nonresidents working within the city, a restriction moiposed orany other city in the nation.
As a result of thisthe District of Columbia teesresidents a& higher rate than would otherwise
be the case since approximately fercent of the wagesnd salaries earned in the District of
Columbia are earneuy nonresidents.

Real Property Tax

As previously notedandbased on the assumptions in this repbgptoperty tax burdens
in the District of Columbia are below the-bity average athe $50,000, $75,0086100,000and
$150,000ncome levelgseeTable 11, paged4). The tax on residential property in the District of
Columbia is based on the assessed value of the propdithis assessed atstatutory level of
100 percent of its estimated market value. The tax rate on residential@sengied poperty in
the Districtis $0.85 per $1000f assessed valder 2014. D.C. lomeowners deduct a homestead
exemption of $0,200 from the assessed base before calculation of the property tax for ak owner
occupied dwellingsThe District has capped the growth property assessments at 10 percent
when calculating the tax dud@ he calculations in this study do not adjust for capped growth.

" FNotice of Increases in the 2014 Standard Deduction, Personal Exemption, Homestead Deduction an Trash Collection Credit Amount
Government of the District of Columbi@ffice of the Chief FinanciaDfficer, Office of Revenue Analysis. Washington, D.C.: 2013. p. 1.
8iDistrict of Columbia Bepembem2D160 a @ d v Rre rv Bigrivttef Colimiaidn@ffese: of the Chief Financial

Officer, Office of Revenue Analysi®Vashngton, D.C.: 2015p. 1
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Part I: How Tax Burdens arednputed for the Largest City in Each State

Sales Tax

According to Table 11, the sales tax burden in tigridt of Columbiais lower than the
51-city averagetall five income levels In 2014, the Districtlevied a sales tax witsix different
rates. This rate structure is utilized, in part, to take advantage of the District's special status as a
tourist centerand to increase the contribution of neesidens working in the city. These
differential rates illustrate the concept of tax exporting. filewing table details the sales tax
rates in effect at the end of 2D (with the exception of the tax on other tobacco produitéeshps
exempt from the Distriadf Columbia sales tax include grocerggprescription drugs

ITEMS 2014SALES
TAX RATE
Retail rate for sales of certain tangible personal progertigelected services, non 5.7%%
alcoholic soft drinks, food, or drinks sold in vending machines.
Medical marijuana 6.0%
Restaurant meals, liquor sold for consumptiorapndoff the premises, rental 10.0%

vehicles, prepaid telephone cards, tickets sold for baseball gamesanu=eisold at
the baseball stadium, tickets sold for events at the VerizoreGantmerchandse
sold at the Verizon Center.

Other tobacco products, including cigars (except premium cigars are taxed at 6 12.0%
chewing tobacco, snuff, reflour-own-tobacco, hookah tobaccandpipe tobacco
(through September 30, 2014)

Transient accommodations 14.5%
Parking motor vehicles in commercial lots, rolled tobacco products usually used 18.0%
smoking, chewing or as snuff, made in whole or in part with tobacco, except for

cigarettes, premium cigars or pipe leaf tobacco products.
Sour ce: fAD. CA Gdvernmerf@cCt, Bffic@ di the Chief Financial Officer, Office of Revenue Analysis, p. 26.

Automobile Taxes

Washington, D.C., automobile tax burdens are below tkeitglaveragdor all income
levels, as lsown in Table 11. Washington, D.C. taxes gasolia¢ 23.5 cents per galloand
requires registration fees for automobile ownéeesare $72 on cars weighing less than 3,500
pounds $115 on cars equal to or greater than 3,500 poandkess than 5,000 poundsnd$155
on automobiles weighing more than 5,000 poufidie District of Columbia does not impose an
annual excise tax or personal property tax on automobiles.

Summary

As noted above, the tax burden of the District of Columbia is influenced by maossfac
One of the major reasotise District of Columbiaincometax burderis above the averags the
$150,000 income levés$ the restriction on the District's taxing authoritamated by Congress.
Factors such as the prohibition on taxing #nesidentincome, plus the large percentage of-tax
exempt propertiegfifty -three percent of District acreage is tax exeMphave combined to
create difficult conditions under which to raise revenues to operate the city. Some of the positive
factors, which tendotincrease the District tax base, include substantial tourist activity as well as
thelarge volume of businessdlobbying activity generated by the federal presence.

9 OC. Tax Facts 208 Government of th®istrict of Columbia,Office of the Chief FinanciaDfficer, Office of Revenuénalysis, p.40.
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Part I: How Tax Burdens are@nputed for the Largest City in Each State

Table 11: Tax Burdensin Washington, D.C.for a Hypothetical Family
Compared With The Averagefor the Largest Cityin Each State
by Income Level, 2014

$25,000 INCOME LEVEL
Income ($732 ($15) ($717)
Property 3,053 1,685 1,368
Sales 749 840 (92)
Auto 219 283 (64)
TOTAL $3,288 $2,747 $541
$50,000 INCOME LEVEL
Income $1557 $1,416 $161
Property 759 1,790 (1,03)
Sales 946 1,021 (75)
Auto 219 286 (67)
TOTAL $3,481 $4,205 ($729
$75,000 INCOME LEVEL
Income $2,577 $2466 $111
Property 1,437 2,757 (1,320)
Sales 1,115 1,161 (46)
Auto 426 555 (129)
TOTAL $5,556 $6,436 ($880)
$100,000 INCONME LEVEL
Income $4,148 $3918 $230
Property 2,116 3,732 (1,616
Sales 1,291 1,362 (71)
Auto 555 662 (107)
TOTAL $8,109 $8,903 ($799
$150,000 INCOME LEVEL
Income $7,158 $6,475 $683
Property 3,472 5,681 (2,209
Sales 1,588 1,653 (65)
Auto 529 900 (371
TOTAL $12,747 $13469 (722

1/ Incomeandsales averages are based on cities actually levying tax. As a result, the overall averizggpia to the sum of the averages for

each sepate tax type.
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Part Il

A Comparison of Selected
Tax Rates in the
District of Columbia
with Those in the 50 States
as of January 1, 2015
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Tax Rate Comparison s at a Glance

As can be seen from a review of the major taxes compared in this aspgtesented
below, thetax rates in the District of Columbia are among the highest in the nation. 2 the 1
taxes compared, tax categories which District ratesare higher than in most of the states
include: cigarette; corporate income; individual income; deed recordataior rehicle excise;
andmotor vehicle registration fees. threetax categories- beer light wine, anddistilled spirits
-- the District has lowetax rates than most statdasurance premiums h&surteenstates higher
than the Districndeighte@ states lower than the District.Motor vehicle fuel haswentythree
states higher @#m the Districtandtwenty-six states lower than the District.

Table 12: Comparison of Selected State Tax Rates

NUMBER OF JURISDICTIONS
TAX LEVYING TAX LOWER SAME HIGHER
Y THAN D.C. ASD.C. THAN D.C.
Individual Income 43 36 1 6
2/ 3/ 3/
Corporate Income 44 40 1 3
Insurance 50 18 18 14
SalesandUse 45 20 1 24
Beer 50 7 1 42
Light Wine 46 5 3 38
Distilled Spirits 33 0 1 32
Cigarette 50 43 1 6
Motor Fuel 50 27 1 22
Motor Vehicle Excise
Cars < 3,500 Ibs. 45 25 7 13
Motor Vehicle Registration 50 47 0 3
Deed Recordation 35 35 0 0

1/ This count excludes D.C.
2/ Includes twostates thatax dividendsandor interest only
3/ Comparisonsra based on highest comparable rate in each jurisdiction. Those based on federal liability are not included.
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Table 13: Individual Income Tax Washington Metropolitan Area
January 1, 2015

TAXABLE
PERSONAL EXEMPTIONS EXEMPTIONS INCOME 5/ RATES
DISTRICT OF COLUMBIA
Single $1,775 $0- $10,000 4.0%

: r $10,0-$40,000 $400 + 6.0% of excess > $10,000
Married Filing Separately $3,550 $40,001$60,000 | $2,200+ 7.0% of excess $40,000
Married Filing Jointly $3,550 $60,00-$350,000 | $3,600 + 8.5% of excess > $60,000
Head of Household $1.775 Over $350000 $28250 + 8.95% of excess$350,000
Dependent (additional) $1,775
Blind (additional) $1,775
Age 65andover (additional) $1,775
Standard Deduction v
MARYL AND 2/

Single $3,200 $0- $1,000 2.0%

- — $1,00%$2,000 $ 20 + 3.00% of excess > $1,0
Married Filing Separately $6.400 $2,001$3,000 | $ 50 + 4.00% of excess > $2,0
Married Filing Jointly $6,400 $3,001$150,000 $ 90 + 4.75% of excess >®B0
Head of Household 3,200 $150,001$175,000 | $7,07250 + 5% of excess > $0,000

Hseno ¥ $175,00:$225,000 | $8,322.50 + 5.25% of excess > H1G00
Dependent (additional) $3,200 $225,001-300000 | $10,947.50 + 5.5% of excess > $2060
Blind (additional) $1.000 Over $300,001 $15,07250 + 5.75% of excess>3$0,000
Age 65andover (additional) $1,000
Standard Deduction 3/

VIRGINIA
Single $ 930 $0- $3,000 2.0%

- T $3,001$5,000 $60 + 3.00% of excess > $ 3,000
Married Filing Separately $ 9%0 $5,006$17,000 | $120 + 5.00%f excess > $ 5,000
Married Filing Jointly $1.860 Over $17,000 $720 + 5.75% of excess > $17,000
Head of Household $ 930
Dependent (additional) $ 930
Blind (additional) $ 800
Age 65andover (additional) $ 800
Standard Deduction 4/

Source: Survey of State Revenue Department Officgilte Web Sitegind2015 State Tax &hdbook WultersKluwer/ CCH Group, 2014.

1/ Married persons filing separatel5,20Q Married filing jointly - $8,35Q Head of housedid - $6,500

2/ Marylandrates do not include local rates that may be as low2&846lin WorcesteiCountyandas much as 3% in Howard,Montgomery
andPr i nce @entes amwrysthersBaltimore City which is used in this studigas docal rateof 3.20%.

3/ 15% of MaryhndAGI not to exceed $2,000 ($4,000 for joartdhead of household returasdthose filing as qualifying widow(er) with
dependent child). The minimum is $1,500 for singtarriedfiling separatelyanddependentaxpayers. All others are allowed a

minimum of $4,000.

4/ Single- $3,000; married persons filing separate$,000; andmarried persons filing jointly or combined separa$6,000.
5/ Bracketsandrates ardor marriedfiling jointly .
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Table 14: Individual Income Tax
43 Statesand the District of Columbia as of January 1, 2015

PERSONAL EXEMPTIONS (CREDITS)

RATES AND TAXABLE
INCOME BRACKETS

MARRIED TYPE MINIMUM MAXIMUM
FILING OF
SINGLE JOINT DEPENDENTS RETURN RATE UP TO RATE OVER
ALABAMA 1/
$1,500 $3,000 $5001/ S,HH,M 2.0% $ 500 5.0% $ 3,000
M/J 2.0% 1,000 5.0% 6,000
ARIZONA
$2,100 $4,200 $2.300 S,M/S 2.59% 10,000 4.54% 150,000
M/J,HH 2.59% 20,000 4.54% 300,000
ARKANSAS
($26) ($52) ($26) S,HH,M, 0.9% $ 4,299 6.9% $ 35,100
M/J
CALIFORNIA 2/
($109) ($218) ($337) S,M/S 1.0% $ 7850 12.3% $526,443
HH 1.0% 15,710 12.3% 715,962
M/J 1.0% 15,700 12.3% 1,052886
COLORADO
$4,00 $8,000 $4,000 4.63% of federal taxable income with certain modificatio
CONNECTICUT 3/
$15,000 $24,000 $0 S,M/S 3.0% $ 10,000 6.7% $ 250,000
HH 3.0% 16,000 6.7% 400,000
M/J 3.0% 20,000 6.7% 500,000
DELAWARE
($110) ($220) ($110) S,M/S 2.20% $ 2,000 6.60% $ 60,000
M/
2.20% $ 2,000 6.60% $ 60,000
DISTRICT OF COLUMBIA
$1775 $3550 $1,775 S,M/S, 4.00% $ 10,000 8.95% $ 350,000
M/J, HH
GEORGIA
$2,700 $7,400 $3,000 M/S 1.0% $ 500 6.00% $ 5,000
S 1.0% 750 6.00% 7,000
HH,M/J 1.0% 1,000 6.00% 10,000
HAWAII
$1144 $2288 $1144 M/S,S 1.40% $ 2,4@ 11.0% $200,000
HH 1.40% 3,600 11.0% 300,000
M/J 1.40% 4,800 11.0% 400,000

1/ Does not include various local income ta¥e$. a b a ma 6 s

for those with an AGI greater than $100,000.

2/ California imposes a Metnal Health Services Tax at a rate of 1 percent on income over $1,000,000.

3/ Conrecticut personal exemptions decrease as income increases.

personal

exemption

is $1,dan@600f or
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Table 14 (Continued)
Individual Income Tax
43 Statesand the District of Columbia as of January 1, 2015

PERSONAL EXEMPTIONS (CREDITS)

RATES AND TAXABLE
INCOME BRACKETS

MARRIED TYPE MINIMUM MAXIMUM
FILING OF
SINGLE JOINT DEPENDENTS | RETURN RATE UP TO RATE OVER
IDAHO 1/
$4,000 $8,000 $4,000 S,M/S 1.60% $ 1452 7.40% $ 10890
HH,M/J 1.60% 2,904 7.40% 21,780
ILLINOIS
$2125 $4.250 $2,125 3.7%% of taxable net income
INDIANA 2/3/
$1,000 $2,000 $2,500 3.30% of federal adjusted gross incon
3/
IOWA
($40) ($80) ($40) 0.36% $ 1,39 8.98% $ 69,255
KANSAS
$2,250 $4,500 $2,250 SM/S 2.7% $ 15,000 4.6% $ 15,000
M/J 2.7% 30,000 4.6% 30,000
KENTUCKY
($20) ($40) ($20) 2.0% $ 3,000 6.0% $ 75,000
LOUISIANA
$4,500 $9,000 $1,000( S,M/S,HH 2.0% $ 12,500 6.0% $ 50,000
M/J 2.0% 25,000 6.0% $100,000
MAINE
$4,000 $8,000 $4,000 S,M/S 6.50% $ 5,200 7.95% $ 20,900
HH 7,850 31,350
M/J 10,450 41,850
MARYL AND 2/
$3,200 $6,400 $3,200 S,M/S, 2.0% $ 1,000 5.75% $250,000
M/J, HH 2.0% $ 1,000 5.75% $300,000
MASSACHUSETTS
$4,400 $8,.800 $1,000 5.15% of taxable income
MICHIGAN 2/
$4,050 $8,000 $4,00 4.25% of taxable income

1/ Does not include filing fee of $10.
2/ Does not include various local income taxes.
3/ An additional $1,500 exemption is allowed for certain depereieidren.
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Table 14 (Continued)
Individual Income Tax
43 Statesand the District of Columbia as d January 1, 2015

RATES AND TAXABLE

PERSONAL EXEMPTIONS (CREDITS) INCOME BRACKETS
MARRIED TYPE MINIMUM MAXIMUM
FILING OF
SINGLE | JOINT DEPENDENTS | RETURN RATE UP TO RATE OVER
MINNESOTA
$4,000 $8,000 $4,000 S 535%| $ 25,070 9.85%| $ 154,951
M/S 5.35% 18,330 9.85% 129,130
HH 5.35% 30,870 9.85% 206,610
M/J 5.35% 36650 9.85% 258,261
MISSISSIPPI
$6,000  $12,000 $1,500[ S,M/J, HH 3.0% $ 5,000 50%| $ 10,000
MISSOURI_ 1/
$2,100 $4,200 $1,200[ S,M/J,HH, 15%| $ 1,000 6.0%| $ 9,000
M/S
MONTANA
$2330 $4,660 $2330 | S,M/J,HH 1.0%]| $ 2,800 6.9%| $ 17,100
NEBRASKA
($130) ($260) ($130) MIS,S 246%| $ 3,80 6.84%| $ 29.4@
HH 5,690 43,680
M/J 6,000 58920

NEW HAMPSHIRE

$2,400 $4,800 5.0% on dividendndinterest income over personal exempti
NEW JERSEY
$1,000 $2,000 $1,500 S,M/S 1.4% $ 20,000 8.97% $ 500,000
HH,M/J
NEW MEXICO
$4,000 $8,000 $4,000 S,M/S 1.7% $ 5,500 4.9% $ 16,000
HH, M/J 1.7% 8,000 4.9% 24,000
M/S 1.7% 4,000 4.9% 12,000
NEW YORK
$1,000 M/S,S 4.0% $ 8,200 8.82% $1,046,350
HH 4.0% 12,350 8.82% 1,569550
M/J 4.0% 16,450 8.82% 2,092,800

NORTH CAROLINA 2/

$0 $0 $0 5.75%

NORTH DAKOTA

$4,000 $8,000 $4,000 S 1.22% $ 37,450 3.22% $ 411,500
HH 1.22% 37,450 3.22% 411,500
M/J 1.22% 62,600 3.22% 411,500

1/ Does not include various local income taxes.
2/Ataxpayewh ose Federal AGI exceeds the amount shown in theadfdmaxi mum over
$2,000 for each dependent.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 14 (Continued)
Individual Income Tax
43 Statesand the District of Columbia as of January 1, 205

RATES AND TAXABLE

PERSONAL EXEMPTIONS (CREDITS) INCOME BRACKETS
MARRIED TYPE MINIMUM MAXIMUM
FILING OF
SINGLE | JOINT DEPENDENTS | RETURN RATE UP TO RATE OVER
OHIO v/
$2,200 $4,400 $1,700] S,M/J,M/S 053% $ 5,200 5.33% $208,500
OKLAHOMA
$1,000 $2,000 $1,000 S,M/S 05%| $ 1,000 525%| $ 8,700
HH,M/J 0.5% 2,000 5.25% 15,000
OREGON 1/
($19%) ($3%) ($194) S,MIS 5.0% $ 3350 9.9% $125,000
M/J 5.0% 6,500 9.9% 300,000

PENNSYLVANIA 1/

3.07% of specifiedlasses of taxable income is effective ra

RHODE ISLAND

$3,890 $7,700 $3,850 S,HH,M/S 3.75% $ 60550 5.99% $ 137,650
M/J
SOUTH CAROLINA
$4,000 $8,000 $4,000| S,M/S,M/J 0.0% $ 2,880 7.0% $ 14,400
TENNESSEE
$1,250 $2,500 6.0% on interesanddividend income.
UTAH
12 5.0% flat rate.
VERMONT
$4,000 $8,000 $4,000 S 3.55% $37,450 8.95% $ 411,500
M/S 30,800 411,500
HH 49,400
M/J 61,600
VIRGINIA
$930 $1,860 $930 S,M/J 2.0% $ 3,000 5.75% $ 17,000
WEST VIRGINIA
$2,000 $4,000 $2,000 S,M/J 3.0% $ 10,000 6.5% $ 60,000
WISCONSIN
$700 $1,400 $700 S,HH 4.4% $ 11,000 7.65% $ 244,270
M/J 4.4% 14,790 325,700
M/S 4.4% 7,400 162,850

Source: Survey of State Revenue Department Officitiste Deartment of Revenue web sitdderatia of Tax Administrators,
"Stateindividuall ncome Tax Rat es aandTaxfFouddation) 'Staty Pefsonal BiddrheSTax RateBrackets for
2015. 0

1/ Does not include various local income taxes.
2/ Utah provides a tax credit equal to 6% of the fedeeasonal exemption amountm@applicable sindard deduction).
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 15: Characteristics of State Individual Income Taxes

FEDERAL STATE
FEDERAL NO INCOME WITH - DEFINITION OF DEFINITION OF
JURISDICTION INCOME TAX TAX HOLDING INCOME FOR STATE INCOME FOR
DEDUCTIBLE TAX BASE STATE TAX BASE
ALABAMA AL AL AL
ALASKA AK
ARIZONA AZ AZ
ARKANSAS AR AR
CALIFORNIA CA CA
COLORADO Cco CcoO*
CONNECTICUT CT CT
DELAWARE DE DE
DISTRICT OF D.C. D.C.
COLUMBIA
FLORIDA FL
GEORGIA GA GA
HAWAII HI HI
IDAHO ID ID*
ILLINOIS IL IL
INDIANA IN IN
IOWA IA IA IA
KANSAS KS KS
KENTUCKY KY KY
LOUISIANA LA LA LA
MAINE ME ME
MARYL AND MD MD
MASSACHUSETTS MA MA
MICHIGAN Mi Mi
MINNESOTA MN MN*
MISSISSIPPI MS MS
MISSOURI MO MO MO
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 15 (Continued)
Characteristics of State Individual Income Taxes

FEDERAL STATE
JURISDICTION FEDERAL NO INCOME WITH - DEFINITIO N OF DEFINITION OF
INCOME TAX TAX HOLDING INCOME FOR STATE INCOME FOR
DEDUCTIBLE TAX BASE STATE TAX BASE
MONTANA 1/ MT MT MT
NEBRASKA NE NE
NEVADA NV
NEW HAMPSHIRE NH 2/
NEW JERSEY NJ NJ
NEW MEXICO NM NM
NEW YORK NY NY
NORTH CAROLINA NC NC*
NORTH DAKOTA ND ND*
OHIO OH OH
OKLAHOMA OK OK
OREGON 3/ OR OR OR*
PENNSYLVANIA PA PA
RHODE ISLAND RI RI
SOUTH CAROLINA SC SC*
SOUTH DAKOTA SD
TENNESSEE 2/ TN 2/ TN
TEXAS X
UTAH uT uT
VERMONT VT VT*
VIRGINIA VA VA
WASHINGTON WA
WEST VIRGINIA wv wv
WISCONSIN Wi wi
WYOMING WY
Source: Federation of Tax Administr at or ®andsin®y o $SteaReferue s on a | Il ncome Taxe
DepartmenDfficials.i2 015 StaabbeolKaa Wolters Kluwer, CCH. 2014.
* O0Feder al isthedefmitioa of incomeofon staie base.

1/ Federal taxes used as a deduction are limited to $5@00us fiaddi ti onso & fisubtractionsd to arrive a
Income.

2/ Taxonly on interesanddividends.

3/ Federal deductibility is limited to6§.00, andbegins to phase out at a FAGI of $125,000 for Single or Married Filing Separate or
$250,000 foHead of Household or Married Filing Joint.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison

Page3l



Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 16: State Corporation Income Tax Rates
(Maximum Rates)

DISTRICT OF COLUMBIA: 9. 40%

LOWER THAN THE DISTRICT
40 STATES
Kansasl/ 4.00% | Montanaz/ 6.75%
North Dakota 453% | New Mexico 6.90%
Colorado 463% | Indianaz/ 7.00%
Mississippi 5.00% | Rhode Ishnd 7.00%
North Carolina 5.00% [ New York 7.10%
South Carolina 5.00% | Idaho 7.40%
Utah 5.00% | Connecticut 750%
Florida 5.50% | Oregon 7.60%
Arizona 6.00% | lllinois 4 7.75%
Georgia 6.00% | Nebraska 7.81%
Kentucky 6.00% [ Wisconsin 7.90%
Michigan 6.00% | Louisiana 8.00%
Oklahoma 6.00% | Massachusetts 8.00%
Virginia 6.00% | Maryland 8.25%
Missouri 6.25% [ New Hampshire 8.50%
Hawaii 6.40% | Vermont 8.50%
Alabama 6.50% | Delaware 8.70%
Arkansas 6.50% | California 8.84%
Tennessee 6.50% [ Maine 8.93%
West Virginia 6.50% [ New Jersey 9.00%
SAME AS THE DISTRICT
1 STATE
Alaska 9.40%
HIGHER THAN THE DISTRICT
3 STATES
Minnesotzs/ 9.80% | lowas/ 12.00%
Pennsylvania 9.99%
NO TAX
6 STATES
Ohio 7/ Texas
Nevada Washington
South Dakota Wyoming

Source: Survey oftdte Revenue Departmefficials, Wolters Kluver/CCH 2014 State Taxahdook;andFederation

of Tax Administrators, fARange of State Corporate Income Tax Rates,
1/ Kansas ate does not include a 3.08Grtaxon taxable income in erss of $50,000
2/ Mont arnaatbes i s 7% for corporations making a fAwaterdés edged electi

3/ Indiana rate is scheduled to decrease to 6.5% on July 1, 2015.
4/ Includes 2.5% Personal Property Replacement Tax.
5/ Minnesotaalso levies a 5.8% tentativamimum tax on Alternative Minimum Taxable Income.
6/ lowa dfers a 50% deduction of federal tax liability.
7/ Ohio's Commercial Activity Tax (CAT) is imposed on the privilege of doing business in Ohio, measured by gross

receipts.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 17: State Gross Premiums Tax Ratesn Foreign Life Insurers

DISTRICT OF COLUMBIA:  2.0% v

LOWER THAN THE DISTRICT

18 STATES
lllinois 2/ 0.50% [ Ohio 1.40%
New Yorks/ 0.70% | Minnesota 1.50%
South Carolina 0.75% | Idaho 1.50%
Wyoming 0.75% | Kentucky 1.50%
lowa 1.00% | Connecticut 1.75%
Nebraska 1.00% | Florida 1.75%
Michigan 1.25% | Tennessee 1.75%
New Hampshire 1.25% | Texas 1.75%
Indiana 1.30% | North Carolinas 1.90%

SAME AS THE DISTRICT

18 STATES

Arizona 2.00% | North Dakota 2.00%
Colorado 2.00% | Oregon 2.00%
Delaware 2.00% | Pennsylvania 2.00%
Kansas 2.00% | Rhode Ishnd 2.00%
Louisiana 2.00% | Vermont 2.00%
Maine 2.00% | Washington 2.00%
Maryland 2.00% | West Virginia5/ 2.00%
Massachusetts 2.00% | Wisconsin 2.00%
Missouri 2.00%

New Jersey 2.00%

HIGHER THAN THE DISTRICT
14 STATES

Georgia 2.25% | South Dakota 2.50%
Oklahoma 2.25% | Alaska 2.70%
Utah 2.25% | Hawaii 2.75%
Virginia 2.25% | Montana 2.75%
Alabama 2.30% | Mississippi 3.00%
California 2.35% | New Mexico 3.00%
Arkansas 2.50% | Nevada 3.50%

Source: Surveyf State Revenue Departmédifficials; Wolters Kluwer/CCH 203 State Tax tandook.

1/ The Districtrate will be 1.7% after September, 30, 2015.

2/ An additional 1% premium tax for fire or fire related insurance policies.

3/ Life insurers pay a franckigax which is equal to the sum of the premiumsatatka tax based othe highestof four
bases, plus a tax @ubsidiary capitalThe sum of the two components cannot be less than dr.§%ater than 2% of
premiums.

4/ An additional 6% inswance regulatory charge applied to premium tax liability. An additional 1.33% premium tax for fire
related insurance policies.

5/ An additional 1% premium tax for fi@ndcasualty insurance. There is also a surcharge oarf@easualty insurance
policyholdersthat is equal to 1% of the gross direct premium paid on each policy
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 18: State General Salesand Use Tax Rates
(Maximum Local Ratesin Parentheses)

DISTRICT OF COLUMBIA: 5.7%%

LOWER THAN THE DISTRICT

20 STATES
Nevada 1.25%) 2.000% | Virginia (0.70%) 1/ 4.300%
Colorado 7.1%) 2.900% | Oklahoma(6.5%) 4.500%
Alabama 7.0%) 4.000% | Utah (210%) 4.700%
Georgia 4.0%) 4.000% | North Carolina (Z/5%) 4.79%
Louisiana (7.0%) 4.000% | North Dakota (3.0%) 5.000%
Hawaii (0.50%) 4.000% | Wisconsin L.75%) 5.000%
New York (4875%) 4.000% | New Mexico (3.5625%) 5.125%
South Dakota (2%) 4.000% | Maine 5.500%
Wyoming @.0%) 4.000% | NebraskaZ.0%) 5.500%
Missouri 6.0%) 4.225% | Arizona (53%) 5.600%

SAME AS THE DISTRICT
1 STATE
Ohio (2.2%4) 5.75%
HIGHER THAN THE DISTRICT

24 STATES
Florida (1.5%) 6.000% | Massachusetts 6.250%
Idaho B.0%) 6.000% | Texas (2.0%) 6.250%
lowa (1.0%) 6.000% | Connecticut 6.350%
Kentucky 6.000% | Arkansas (5.5%) 6.500%
Maryland 6.000% | California (2.50%)/ 6.500%
Michigan 6.000% [ Washington (3.0%) 6.500%
Pennsylvania (2.0%) 6.000% | Minnesota (1.0%) 6.87%%
South CarolinaZ.5%) 6.000% | Indiana 7.000%
Vermont (1.0%) 6.000% | Mississippi (L.0%) 7.000%
West Virginia (1.0%) 6.000% [ New Jersey3.5%) 7.000%
Kansas (3.5%) 6.150% | Rhode Isand 7.000%
lli nois (3.75%) 6.250% | Tennesseex((%0) 7.000%

NO TAX

5 STATES
Alaska {7.5%) New Hampshire
Delaware Oregon
Montana2/

Source:Survey ofState Revenue DepartméDfficials; State Revenue Departmé&¥eb Sitesall maximumlocal rates from
theTax Foundationfi T a b BtatearidLocal SalefRates, As of January 1, 201

1/ State rate in VA or CAaks not include a andatory 1 percent local aeeh tax.

2/ Does not inclde sales taxes in some local resort areas.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 19: State Beer Tax Rates
(Per Gallon, Alcoholic Content Of 4.5%)

DISTRICT OF COLUMBIA:  $0.09

LOWER THAN THE DISTRICT

7 STATES
Wyoming $.02 Kentucky $ .08
Missouri .06 Oregon :084
Wisconsin .065 Pennsylvania 08
Colorado .08 '
SAME AS THE DISTRICT
1 STATE
Maryland | $ .09 |
HIGHER THAN THE DISTRICT
42 STATES
Rhode Ishnd $ .11 Connecticut $ 24
Massachusetts .107 Virginia .2565
Indiana 115 Washingtons/ .26
New Jersey 12 Vermont 265
Montana v .1387 South Dakota 27
New York 14 New Hampshire .30
Tennessee 14 Nebraska 31
Minnesotay 148 Georgia 32
Arizona 16 Louisiana 32
Delavare 16 Maine .35
Nevada 16 New Mexico & 41
North Dakotaw .16 Utah7 4129
Kansas 18 Mississippi 4268
Ohio 18 Idaho 45
West Virginia 18 Oklahoma 45
lowa 19 Florida A48
C:_:lllfc_Jrnla .20 Alabama .53
Michigan 20 North Carolina 6171
Texas 20 South Carolina .768
lllinois 231 Hawaii s/ .93
Arkansas 234 Alaska 1.07

Source: Survey of State RevenDepartment OfficialandFederation of Tax Administrators, "State Tax Rates on B
(January 1, 2015).

1/ Montana taxes beer at different rates per size of brewer (< 5k barrels pre@udéger gallon; 5k to 10k$.07 per
gallon; 10k to 20k $.11 per gallonand> 20k- $.14 per gallon).

2/ Additional tax of 17% of wholesale price.

3/ Credit allowed to small brewers.

4/ $0.08 per gallon for bulk beer.

5/ Credit allowed to small brewers; increased from $.761 pesrgaltil 07/01/13.

6/ Rate is $0.08 per gallon for microbrewer.

771"'n Utah, fibeero is not more than 4% of alcohol by volume. This i
there is aigher tax rate above thariced case costndis sold at State Liquor Stores.

8/ Rate is $0.54 per gallon for draft beer.
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Table 20: State Light Wine Tax Rates
(Per Gallon, Alcoholic Contentof 12%)

DISTRICT OF COLUMBIA: $0.30

MONOPOLY STATES

4 STATES
New Hampshire Utah 2
Pennsylvania/ Wyoming
LOWER THAN THE DISTRICT
5 STATES
Louisiana $ .11 Wisconsin $ .5
California .20 Colorado .28

Texas .20

SAME AS THE DISTRICT
3 STATES

Kansas $ .30 New York $ .30
Minnesota .30

HIGHER THAN THE DI STRICT

38 STATES

Ohio $ .32 New Jersey $ 875
Mississippi .35 South Dakota .93
Maryland .40 Nebraska .95
Missouri 42 Delaware .97
Idaho .45 North Carolina 1.00
Indiana A7 West Virginia 1.00
Kentucky .50 Montana 3/ 1.06
North Dakota .50 South Carolina 1.08
Michigan 51 Tennessee 1.21
Massachusetts .55
Vermont .55 Hawaii 1.38

Illinois 1.39
Maine .60 Rhode Ishnd 1.40
Oregon .67 Georgia 151
Connecticut 72 Virginia 1.51
Oklahoma 72 Alabama 1.70
Arkansas .75 New Mexico 1.70
Nevada .75 lowa 1.75
Arizona .84 Florida 2.25
Washington .87 Alaska 2.50

Source: Survey of State Revenue Department Officials; FemterdtTax Administrators, "State Tax Rates on Wine,
(January 1, 208)."

1/ 18% wine & liquor tax on top of a 30% markup.

2/ Wine markup is currently 86% above tharited case cost" (cost of tipeoduct, shipping cost,
Dept. ofAlcoholic Beverage Control Administration fee of $0.9 per case).

3/ $1.06 per gallon if sold to an agency owned liquor store.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 21: State Distilled Spirits Tax Rates
(Per Gallon)

DISTRICT OF COLUMBIA:  $1.50

CONTROL BOARD STATES

17 STATES
Alabama Ohio
Idaho Oregon
lowa 1/ Pennsylvaniaa/
Maine Utah 5/
Michigan Vermont
Mississippi Virginia 6/
Montana 2/ West Virginia
New Hampshire Wyoming
North Carolina3/

SAME AS THE DISTRICT
1 STATE
Maryland $1.50
HIGHER THAN THE DISTRICT

32 STATES
Kentucky $1.92 Georgia $3.79
Missouri 2.00 South Dakota 3.93
Colorado 2.28 Massachusetts 4.05
Texas 2.40 Tennessee 4.40
Arkansasy/ 2.50 Minnesota 5.03
Kansas 2.50 Connecticut 5.40
Louisiana 2.50 Rhode Ishnd1u 5.40
North Dakota 2.50 New Jersey 5.50
Indiana 2.68 Oklahoma 5.56
South Carolina/ 2.72 Hawaii 5.98
Arizona 3.00 New Mexico 6.06
Wisconsin 3.25 New York 6.44
California 3.30 Florida 6.50
Nevada 3.60 lllinois 8.55
Delaware9/ 3.75 Alaska 12.80
Nebraska 3.75 Washington 14.27

Source: Survey of State Revenue Department Officials; Federation of Tax Administrators, "State Tax Rates on Distilled
Spirits, (January 1, 2(8)."

1/ 50% markp.

2/ Excise Tax (16%@ndLicense Tax (10%) on top of a 40% markigxcise tax varies by size of producer
3/ 30% Excise Tax. An additiondPb state sales tax.

4/ 18% wine & liquor tax on top of a 30% markup.

5/ Spirituous liquor is subject toraarkup of 86% above tharided case cost

6/ Virginia levies a tax of 20% of the price charged on alcoholic beverages.

7/ Containing more than 21% of alcohol by weight.

8/ Additionally, there is $1.79 case tax per gallamda $0.41 surtaxtotally $4.92 per gallon.

9/ Distilled spirits with 25% or less ethyl alcohol at $2.50 per gallon

10/ Rate scheduled to decrease to $3.75 on July 1, 2015.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 22: State Cigarette Tax Rates
(Per Packof 20)

DISTRICT OF COLUMBIA:  $2.90v

LOWER THAN T HE DISTRICT

43 STATES
Missouri A7 Ohio 1.25
Virginia .30 Oregon 1.31
Louisiana .36 Florida 1.339
Georgia .37 lowa 1.36
Alabama 425 Texas2/ 1.41
North Dakota 44 South Dakaod 1.53
North Carolina .45 Delaware 1.60
West Virginia .55 Pennsylvania/ 1.60
Idaho 57 New Mexico 1.66
South Carolina .57 Montana 1.70
Kentucky .60 Utah 1.70
Wyoming .60 New Hampshire 178
Tennessee .62 lllinois 1.98
Nebraska .64 Alaska 2.00
Mississippi .68 Arizona 2.00
Kansas .79 Maine 2.00
Nevada .80 Maryland 2.00
Colorado .84 Michigan 2.00
California .87 Wisconsin 2.52
Indiana .995 New Jersey 2.70
Oklahoma 1.03 Vermont 2.75
Arkansas 1.15
SAME AS THE DISTRICT
1 STATE
Minnesota | 290 |
HIGHER THAN THE DISTRICT
6 STATES
Washington 3.025 Rhode Ishnd 3.50
Hawaii 3.20 Massachusetts 351
Connecticut 3.40 New York 4.35

Source: Survey of State Revenue Department Officials; Federation of Tax Administrators, "State Excise Tax Rates on
Cigarettes,(January 1, 208)."

1YD. C. 6 s r at$.9lon@aokeals 2085. This includes a per pack surtax in lieu of a retail sales tax.
2/ Tax is $1.75 cents per pack for a pack of 25 cigarettes.
3/ Philadelphia has an additional rate of $2.00 per pack.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 23: Motor Fuel Tax Rates
(Per Gallon)

DISTRICT OF COLUMBIA:  $.235

LOWER THAN THE DISTRICT

27 STATES

Alaska $.08 Mississippi $.18
Georgia .75 lllinois 2 .19
New Jersey .145 Michigan 19
South Carolina .16 Texas .20
Alabama .16 Louisiana .20
Oklahoma .16 Tennessee .20
Virginia 3/ .162 lowa .21
Hawaii A7 Arkansas .218
Missouri 17 Colorado .22
New Mexico 17 South Dakota .22
Floridav 171 New Hampshire 222
Arizona .18 Delaware .23
Indiana .18 Nevada .23

North Dakota .23

SAME AS THE DISTRICT
1 STATE
Maryland 235
HIGHER THAN THE DISTRICT
22 STATES

Kansas .24 Montana 2775
Massachusetts .24 Ohio .28
Wyoming .24 Minnesota .285
Utah .245 Maine .30
Vermont 301 Oregon .30
Conneticut .25 Wisconsin4/ .305
Idaho .25 Rhode Ishnd .32
Nebraskas/ .256 West Virginia .357
New York3/ .258 North Carolina .365
Kentucky3s/ 276 Washington 375

California .36

Pennsylvanias/ .505

Source: Survey of State Revenue Department officiadsleration of Tax Administrators, "Std#etor FuelRates,
(January 1, 2015)."

Note: Tax rates do not include local option taxes (see Table 8).

1/ There is also a state inspection fee per gallon of $.00125 per gallon.

2/ An additional $.003 per gallon charged for leaking underground storage teamkd®®.008 environmental impact fee.
3/St ateds tax increased for 2015.

4/ An additional $0.02 per gallon charged for petroleum inspection fee.

2014Tax Rates and Tax Burdens in the District of Columbia: A Nationwide Comparison
Page39



Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 24: Motor Vehicle Salesand Excise Taxes
Paid at Time of Saleor Titling

45 Statesand D.C.

DISTRICT OF COLUMBIA: 1/
6% of fair market value - 3,499 pounds or less
7% of fair market value - 3,500 poundsand less than 5,000 pounds
8% of fair market value 1 5,000 pounds or more
Georgia 2/ 0.0% Ohio 5.75%
Alabama 2.0% Florida 6.0%
Colorado 2.9% Idaho 6.0%
New Mexico 3.0% Kentucky 6.0%
North Carolinas/ 3.0% Maryland 6.0%
South Dakota 3.0% Michigan 6.0%
Wyoming 3.0% Pennsylvania 6/ 6.0%
Oklahoma 3.25% Vermont7/ 6.0%
Delaware 3.75% Kansas 6.15%
Hawaii 4.0% lllinois 6.25%
Louisiana 4.0% Massachusetts 6.25%
New York 4.0% Texass/ 6.25%
Virginia 4.06% Connecticus/ 6.35%
Missouri 4.23% Arkansasy 6.50%
Utah 4.70% Minnesota 6.5%
lowa 4/ 5.0% Indiana 7.0%
Mississippi 5.0% New Jersey 7.0%
North Dakota 5.0% Tennessee 7.0%
South Carolines/ 5.0% Rhode Isand 7.0%
West Virginia 5.0% California 75%
Wisconsin 5.0% Nevada 8.1%
Maine 5.5%
Nebraska 5.5%
Arizona 5.6%
NO TAX
5 STATES
Alaska Oregon
Montana Washingtorio/
New Hampshire

Source: Survey of State Revenue Department offiaiadseview of State Web Sites

1/ Tax does not apply to vehicles previously titled in another jurisdiction when owners move to the District.

2/ Vehicles exempt from sales tax effective 03/01/2013. Title Ad Valorem Tax collected at time of title application.

Rate for 204 is 6.75%; rate for 2015 is 7%
3/ Tax on sales price less tramfeallowance.
4/ This is a statewide levy, butig collected by the counties.
5/ Maximum of $300.00.
6/ Tax on sales price less tramfeallowance.
7/ Cannot exceed $1,850.
8/ State rate 7% on most vehicles with sales price of more than $50,000.

9/ Local sales taxes are capped at $86Jppercent of tax on a single transaction. Used cars below $4,000 are exempt.

Maximum local sales tax applied against transaction is $62.50.
10/ State excise tax no longer applies; vehicles now charged sales tax at time of purchase.
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Part 1l: A Comparison of Selected Tax Rates In Theribisif Columbia With Those In The 50 States

Table 25: State Motor Vehicle Registration Fees
Automobile Costing $7,900, Bought NevandWeighing 3,522 Pounds
(4-Door, 6Passenger,-8ylinder)

DISTRICT OF COLUMBIA:  $115.00 v

LOWER THAN THE DISTRICT
47 STATES
Arizona 2/ $ 8.00 Delaware $40.00
Mississippi 12.75 Washingtore/ 40.00
Nebraskas/ 15.00 Virginia 40.75
Wyoming 15.00 New Mexico10/ 42.00
North Dakota 15.50 New Hampshire 43.20
Georgia 20.00 Utah1v 44.00
Missouri 4/ 20.00 Hawaii 45.00
Kentucky 21.00 California 46.00
Indiana 21.05 Oregon 46.50
Alabama 23.00 Alaska 50.00
Tennesses/ 24.0 Colorado 50.00
Arkansas 25.00 South Carolina 54.00
North Carolina 28.00 New York 56.00
Nevada 28.25 Michigan 56.50
Louisianas/ 29.00 Texas 5980
Massachusetts 30.00 South Dakota 60.00
West Virginia 30.00 New Jersey 60.00
Ohio 7/ 34.50 Maryland 67.50
Maine 35.00 Vermont 69.00
Florida 35.60 Idaho 69.00
Pennsylvania 36.00 Wisconsin 75.00
Kansass/ 39.00 Oklahoma 91.00
Rhode Ishnd 40.00 lllinois 95.00
Connecticut 40.00
HIGHER THAN THE DISTRICT
3 STATES
Montanai12/ 217.00 lowa 293.00
Minnesotala/ 359.00

Source: Survey of State Revenue Departn@éfitials; Review of State MotoVehicle Registration Web SiteandNational

Conference of St at eandTe gil | &teerss ,byi Bd @it et.roat i on

1/ $72 (3,499 Ibs. or less); $115 (3,500 Ibs. to 4,999 Ibs.); $155 (5,0GMtisver);and$36 (clean fuel or electric
vehicle).

2/ There is also a $1.50 fee earmarked for air quality research.

3/ Does not include localehicle excise taxes levied in certain urban areas.

4/ Based on vehicle horsepower. Doesinotude $1 insurance database fee.

5/ Does not include title fee, wheel tax, or city registration fees.

6/ Based on value of the vehicle.

7/ Local fees not included.

8/ Includes a $4 modernization fee.

9/ Includes $11.00 fee earmarked for Emergency Medical Services System.

10/ Registration fees range from $27.00 to $62.00 for a one (1) year registration.

11/ Includes $1 insurance database fee.

12/ There is an additional $6 fee for Park aceesta $5 fee for police salaries.

13/ This fee is for the first registration, 1.25% of base vehicle value, plus $10.
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Part 1l: A Comparison of Selected Tax Rates In The District of Columbia With Those In The 50 States

Table 26: State Real Estate Deed Recordatioand Transfer Tax Rates
(Per $500 of Consideration)

DISTRICT OF COLUMBIA: $11.0¢
LOWER THAN THE DISTRICT

35 STATES
Colorado $ .05 South Carolina $ 1.85
Alabama .50 Tennessee 1.85
Georgiav/ .50 Arizona 2.00
Illinois .50 New York 2.00
Kentucky .50 New Jersey 2.15
Maryland 2/ .50 Maine 2.20
Ohio .50 Massachusetts 2.28
South Dakota .50 Rhode Ishnd 2.30
Oklahoma .75 Nevada3a/ 2.55
lowa .80 Florida 3.50
North Carolina 1.00 Michigan 3.75
West Virginia 1.10 New Hampshire 3.75
Virginia 1.25 Pennsylvania 5.00
Connecticut 1.25 Hawaii 4/ 6.25
Nebraska 1125 Vermonts/ 6.25
Wisconsin 1.50 Washington 6.40
Arkansas 1.66 Delaware 10.00
Minnesota 1.66

NO TAX

15 STATES
Alaska Montana
California New Mexico
Idaho North Dakota
Indiana Oregon
Kansas Texas
Louisiana Utah
Mississippi Wyoming
Missouri

Source: Survey of &te Revenue Department Officials.

* $11.00 represents the deed recordation tax + the deed transfer tax per $500. In D.C. 1.1% of consideration or fair market
value for residential property transfers <$400,000; 1.45% of consideration of fairt metleon the entire amount if transfer
is >$400,000.

1/ $1.00 for the first $1,000 or fractional part thereof. Thereafter, $0.10 per each $100.00.

2/ State transfer tax rate only. Rate is 0.25% of consideration for sales of improved resiemni@perty to firstime home buyers
who occupy the property as a principal residence. State recordation tax varies byacolistyot reflected in this number.

3/ In county whose population is 400,000 or less, $1.95 to $2.00.

4/ ifthepr operty is residenti al for which the buyer is not eligible f
$0.75 to $6.25 per $500 of value, as value rises from less than $600,000 to over $10,000,000. Otherwise, the taxeate gradua
from $0.50 to $5.00 per $500 of value.

5/ Unless $500 part of first $110,000 paid in consideration for a principal residence, in which case the tax would be $2.50
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Appendix

Map 5: Total 2014 Tax Burdens (Income, Propety, Sales, & Auto) as a % of Income
(Family Earning $25,000/Year)
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Appendix

Map 6: Total 2014 Tax Burdens (Income, Property, Sales, & Autoas a % of Income
(Family Earning $50,000/Year)
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Appendix

Map 7: Total 2014 Tax Burdens (Income, Property, Sales, & Auto) as a % of Income
(Family Earning $75,000/Year)
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Appendix

Map 8: Total 2015 Tax Burdens (Income, Property, Sales, & Autoas a % of Income
(Family Earning $100,000/Year)
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Appendix

Map 9: Total 2014 Tax Burdens (Income, Property, Sales, & Autoas a % of Income

(Family Earning $150,000/Year)
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