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Good afternoon Chairman Mendelson and Members of the Committee of the
Whole. Thank you for the opportunity to testify on Bill 21-415, the “Universal
Paid Leave Act of 2015.” For the record, my name is Jeffrey DeWitt, Chief
Financial Officer of the District of Columbia. With me today is Dr. Yesim Taylor,
Director of Fiscal and Legislative Analysis in the Office of Revenue Analysis, and
behind me is Dr. Fitzroy Lee, Chief Economist and head of the Office of Revenue
Analysis and Mr. Stephen Cordi, Director of the Office of Tax and Revenue. They

are here to assist with any questions you may have regarding this bill.

As you all know, and for the benefit of those who may be watching, the Office of
the Chief Financial Officer (OCFOQ) is responsible for reviewing the fiscal impact
of all bills brought to a vote by the District Council. This is a legislative
requirement of the CFO under the Home Rule Act to ensure that any new laws
have the required funding to be implemented and do not have a negative fiscal
impact on the District’s budget and financial plan. My direction to all OCFO staff
is that all bills are to be analyzed based on the information and facts available. We
take no policy position on any bill. We provide full and fair fiscal review to assure
the Mayor and Council that no approved bill will place the District at financial risk.
The presentation I am about to take you through regarding the Universal Leave Act

is based on such an analysis.



Dr. Taylor and her staff have spent countless hours in discussions with government
officials in California, New Jersey, and Rhode Island where similar programs have
been implemented. Her team has reviewed extensively census data, tax
information and other sources to determine the potential financial impacts of this
program. I, too, have had extensive meetings with staff from across the OCFO to
fully understand the financial and administrative requirements of the bill in order

to give you the OCFO’s review of the bill as it stands in its current form.

Let me begin by advising you that we have concluded that the cost of the bill, as
currently drafted, will likely exceed the taxes collected due to the high level of
benefits offered as compared to the other states. We believe the substantially
higher benefits will drive higher participation rates and longer duration of benefits
that will result in a disparity of revenues collected and benefits paid. Also, we
expect there will be substantial administrative costs to establish the program
relating to start-up, i.e. office space, technology, and new and ongoing staffing
needs that are not funded in the current legislation. What I would like to do at this
time is to take you through the analysis that led to our preliminary conclusions,
including who is covered, the estimated taxes that will be collected, the benefits
paid, and finally the current status of fiscal certification of this bill by the CFO.
Later in the presentation, we also discuss what would be required to achieve fiscal

certification in the event changes are made to this bill. Please turn to the



presentation handout, which is also provided on the screen. This presentation is
also posted on our website at www.cfo.dc.gov. I ask your patience for the next
several minutes as I outline our analysis, after which, [ will be glad to answer any

questions.
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