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Introductory Section

Letter of Transmittal

Table T2— 2012 Labor Market Data for the District and Surrounding Metropolitan Area

Labor Market (000s): FY 2012

District of Columbia Metropolitan Area
1yr. 1yr. 1yr. 1yr.
ftem Level | change | change Level change | change

(number) (%) (number) (%)

Employed residents 330.2 22.1 7.2 3,058.3 64.2 2.1
Labor force 361.8 17.6 5.1 3,229.2 46.8 1.5
Total wage and salary employment| 554 | g 1.1 30239 | 382 1.3
Federal government 209.7 -2.6 -1.2 382.9 -1.5 -0.4
Local government 34.3 0.2 0.6 292.6 4.4 1.5
Leisure & hospitality 63.5 1.7 2.8 284.7 8.0 2.9

Trade 23.5 0.9 4.0 283.6 -36.9 -11.5
Education and health 123.7 6.9 5.9 374.8 11.6 3.2
Prof., bus., and other services 2179 0.2 0.1 883.2 9.4 1.1
Other private 64.0 0.9 14 522.1 43.2 9.0
Unemployed 31.7 -4.6 -12.6 170.8 -17.4 -9.3

New Unemployment Claims (a) 1.9 -0.1 -6.9

Sources: U.S. Bureau of Labor Statistics (BLS) & D.C. Dept. of Employment Services (DOES)

All data are monthly averages for the fiscal year and are preliminary, not seasonally adjusted.

Tourism and Hospitality

Millions of U.S. citizens and international tourists visit the
District’s more than 400 museums and other historical
landmarks each year. Popular attractions include sites
along the National Mall, numerous monuments to U.S.
presidents, war memorials, and other museums. The
presence of a large number of foreign embassies,
recognized diplomatic missions, and other international
organizations in the District helps to boost tourism. In
calendar year 2011, approximately 16.1 million domestic
visitors and 1.8 million international visitors traveled to the
District.  During calendar year 2011, the District
maintained its position as the seventh most visited
destination in the U.S. for international travelers. Chart
T2 presents the trends in tourism for calendar years 2007
through 2011. Tourism data for calendar year 2012 is not
yet available.

Visitor spending, which totaled approximately $6.03
billion in 2011, generated additional business activity in
related industries (e.g., hotel, restaurant, and retail) and
continues to help sustain the local and regional economies.
The distribution of visitor spending in 2011 (by category)
was as follows: $2.13 billion for Lodging; $1.63 billion
for Food and Beverage; $994 million for Entertainment;
$698 million for Shopping/Retail; $103 million for Air
Transportation; and $473 million for Other Transportation.
Total visitor spending increased by 34 million, or 6.0%,
over the prior year. Hotel occupancy was approximately
75.3% at September 30, 2012. Travel and tourism
supported more than 76,256 jobs in the District, generating
approximately $3.06 billion in wages.
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AMERICAN RECOVERY AND
REINVESTMENT ACT (STIMULUS ACT)

THE DISTRICT’S BOND RATINGS

On February 17, 2009, the American Recovery and
Reinvestment Act (ARRA), or federal “Stimulus Bill” was
signed into law. The Stimulus Bill was created to jump
start the economy, preserve existing jobs, create new
employment opportunities, and promote economic
recovery throughout the country. Stimulus funding was
made available for investments in infrastructure, energy
efficiency, science, and state and local fiscal stabilization.

The District received stimulus funding for a variety of
activities, including: road and bridge construction; public
transportation improvements; energy efficiency and
environmental projects; health care and health research;
education; and public safety. Total stimulus operating
expenditures were approximately $48.7 million in fiscal
year 2012, which was approximately $157 million, or
76.3% less than the amount of such expenditures in the
prior year. Although this reduction was significant, it was
anticipated given the defined period during which stimulus
funding was available. For that reason, this reduction did
not significantly impact the District’s ability to provide
programs and services. In many instances, new sources of
funding were identified to cover specific programs and
activities or portions of costs associated with
programs/services were assumed by the general fund.
Approximately $39.1 million, or 80.2%, of the stimulus
operating expenditures was made by the following
agencies: Department of Health (10.7%), Office of the
State Superintendent for Education (41.5%), Department
of Housing and Community Development (15.1%), and
District Department of the Environment (12.9%).

In fiscal year 2012, total stimulus capital expenditures
were approximately $38.4 million, of which approximately
$20.6 million, or 53.7%, was made by the District
Department of Transportation.

Rating agencies assess the credit quality of municipal
issuers and assign a credit rating to the issuer based on the
outcome of their assessments. Consequently, rating
agencies provide vital information to investors regarding
the relative risks associated with rated bond issues.
Attaining an acceptable credit rating is important to an
issuer because it allows the issuer to more easily access the
market.

The three primary agencies that rate municipal debt are:
(1) Fitch Ratings; (2) Moody’s Investors Service; and (3)
Standard & Poor’s Rating Service. Table T4 presents the
District’s bond ratings from these rating agencies for the
past five years. The District’s ratings for its general
obligation bonds have remained high over the last several
years. As a result, the District has been able to access the
market and issue bonds more cost effectively.

During fiscal year 2009, the District issued its first Income
Tax Secured Revenue Bonds. These bonds are special
obligations of the District, payable solely from the Trust
Estate pledged under the indenture. The bonds are without
recourse to the District, and are not a pledge of, and do not
involve, the faith and credit or the taxing power of the
District (other than the pledge of the available tax revenues
made by the indenture and the Act). The bonds do not
constitute a debt of the District, or lending of the public
credit for private undertakings. As presented in Table T4,
the District’s ratings for its Income Tax Secured Revenue
Bonds continued to be high in fiscal year 2012.

Table T4 — Bond Rating History (Last Five Fiscal Years)

General Obligation Bonds
2008 2009 2010 2011 2012
Fitch Ratings A+ A+ AA- AA- AA-
Moody’s Investors Service Al Al Aal Aa2 Aa2
Standard & Poor’s Rating Service A+ A+ A+ A+ A+
Income Tax Secured Revenue Bonds
2009 2010 2011 2012
Fitch Ratings AA AA+ AA+ AA+
Moody’s Investors Service Aa2 Aal Aal Aal
Standard & Poor’s Rating Service AAA AAA AAA AAA

Note: The District issued its first series of Income Tax Secured Revenue Bonds in 2009.
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Suite 12000
1801 K Street, NW
Washington, DC 20006

Independent Auditor’s Report

The Mayor and the Council of the Government of the District of Columbia
Inspector General of the Government of the District of Columbia

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented component units, the budgetary comparison statement, each
major fund, and the aggregate remaining fund information of the Government of the District of Columbia
(the District), as of and for the year ended September 30, 2012, which collectively comprise the District’s
basic financial statements as listed in the table of contents. These financial statements are the responsibility
of the District’s management. Our responsibility is to express opinions on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. The financial statements of the District of Columbia Water and Sewer Authority and District
of Columbia Housing Finance Agency, both discretely presented component units of the District, were not
audited in accordance with Government Auditing Standards. An audit includes consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District’s
internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements,
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, the aggregate
discretely presented component units, each major fund, and the aggregate remaining fund information of
the Government of the District of Columbia as of September 30, 2012, and the respective changes in
financial position and cash flows, where applicable, thereof and the respective budgetary comparison
statement for the general and federal and private resources funds for the year then ended in conformity with
U.S. generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated January 28, 2013
on our consideration of the District’s internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.

KPMG LLP is a Delawars limited liabllity partnership,
the U.S. member firm of KPMG Intemational Cooperative
("KPMG International®), a Swiss entity



U.S. generally accepted accounting principles require that the management’s discussion and analysis and
the required supplementary information as listed in the table of contents, be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The other supplementary information presented in the
financial section as listed in the table of contents are presented for purposes of additional analysis and are
not a required part of the basic financial statements, Such information is the responsibility of management
and was derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The statements and schedules described as other supplementary information
have been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the basic financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the other supplementary information presented
in the financial section, is fairly stated in all material respects in relation to the basic financial statements
taken as a whole.

The introductory section and statistical section as listed in the table of contents are presented for the
purposes of additional analysis and are not a required part of the basic financial statements. Such
information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements, and accordingly, we do not express an opinion or provide any assurance on them.,

KPMa P

January 28, 2013


















Management’s Discussion and Analysis

Financial Section

Financial Analysis of the Government as a Whole

e The  District’s combined net  assets
(governmental and business-type activities)
increased by $361,794 or 11.3%, from
$3,200,793 in fiscal year 2011 to $3,562,587 in
fiscal year 2012. This increase in net assets
resulted from an increase in revenues totaling
$489,424. In addition, expenses in Public Safety
and Justice, Economic Development and
Regulation, and Public Transportation decreased
by $31,440, $16,974, and $36,364, respectively,
as a result of cost-saving measures implemented
by the District.

Much of the reduced spending in Public Safety
and Justice was attributable to cost-saving
measures implemented at the Department of
Corrections. The department awarded a
healthcare contract that coupled healthcare and
pharmaceuticals as a cost-saving initiative. In
addition, the Department of Corrections sought
other ways to lower its non-personnel services
costs. For instance, the department renegotiated
its warehouse contract which netted substantial
savings, and the department’s equipment costs
were lowered. Moreover, reductions were made
in the department’s inmate food contract.

The decreased expenditures in Economic
Development and Regulation are attributable, in
large part, to two agencies, the Department of
Housing and Community Development (DHCD)
and the Department of Employment Services
(DOES).

1. DHCD achieved reductions in the cost of
Residential and Community Services related
to the Home Purchase Assistance Program.
In addition, DHCD’s fixed costs decreased
significantly from the prior year.

2. Reductions in DOES’s expenditures were
due to decreases in subsidies and transfers in
the Workforce Development Division;
reduced costs associated with supplies,
materials, and equipment purchases;
reductions in non-personnel services costs
related to the Summer Youth Employment
Program; and the elimination of full-time
equivalents (FTEs) as part of the agency’s
efforts to streamline operations.

The District Department of Transportation’s
restructuring and consolidation of certain
divisions and functions produced substantial
savings in fiscal year 2012.

Restricted net assets are assets that are subject to use
constraints imposed either: (a) externally by creditors
(such as through debt covenants), grantors, contributors,
laws or regulations of other governments; or (b) by law,
through constitutional provisions or enabling legislation.
Restricted net assets totaled $1,287,512 in fiscal year
2012 and $1,189,923 in fiscal year 2011, representing an
increase of $97,589, or 8.2%. Most of this increase is due
to more funds being held for debt service, grants, and
special purposes.

Total net assets of governmental activities was
$3,328,570 in fiscal year 2012, which was $357,985 or
12.1%, more than total net assets of governmental
activities in fiscal year 2011. Governmental Activities
expenses increased by $321,427 from the prior year and
Governmental Activities revenues increased by $528,959.

Total net assets increased mainly because of effective
management of expenditures and increases in revenues
from property taxes, income and franchise taxes, and sales
and use taxes. However, negative unrestricted net assets
increased to ($597,677) in fiscal year 2012, compared to
($524,146) in fiscal year 2011, because the District has
certain long-term liabilities which are funded on a pay-as-
you-go basis. Therefore, resources or assets were not
accumulated in advance but were appropriated as these
liabilities became due.

The Lottery and Charitable Games Control Board (the
Lottery), an enterprise fund of the primary government,
transfers substantially all of its net income to the District
at the end of each fiscal year. In fiscal years 2012 and
2011, the Lottery transferred $66,404 and $62,175 to the
District’s General Fund, respectively. The Lottery’s
transfer was the only transfer from the proprietary funds
to the primary government in fiscal year 2012.

Chart MDA-1 graphically depicts the District’s sources
of revenues in its governmental activities as presented in
Table MDA-2, Change in Net Assets for the year ended
September 30, 2012, found on page 28.
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Management’s Discussion and Analysis

Financial Section

Explanations for significant variances in General Fund
expenditures are presented below:

Governmental Direction and Support — Although
several factors contributed to increased expenditures
within Governmental Direction and Support, the
establishment of the Department of General Services
(DGS) was a significant contributing factor.

Through the creation of DGS, certain functions previously
performed in other agencies were consolidated. As a
result of this consolidation, certain costs historically
incurred in multiple agencies were transferred to DGS.
For example, a large number of full-time equivalents
(FTEs) were transferred to DGS from other agencies:
273.6 from the Office of Public Education Facilities
Modernization (OPEFM); 106.5 FTEs from the facilities
and maintenance components of the Department of Parks
and Recreation; 242 FTEs from the citywide fixed costs
and 5 FTEs from the Metropolitan Police Department.
Consequently, as a result of the transfer of these FTEs,
DGS incurred the costs of compensation and other related
expenses associated with these FTEs.

Human Support Services — Several agencies within
Human Support Services experienced increases in
expenditures in fiscal year 2012. A significant portion of
the increased expenditures were within the Department of
Health (DOH) and the Department of Health Care
Finance (DHCF).

Department of Health

DOH, through its Community Health Administration,
incurred increased costs related to the agency’s School
Health Nursing Program. The agency also experienced
increases in fixed costs and the costs associated with
various professional services contracts (including
janitorial services for certain of its clinics and the
administration of the Rodent and Vector Control
Program) and software maintenance.

DOH also incurred additional costs related to: enhancing
its HIV/AIDS prevention efforts; providing District
residents with access to substance abuse prevention,
treatment and recovery support services; and conducting
activities related to the administration of the Medical
Marijuana Program.

Department of Health Care Finance

Expansion of Medicaid eligibility criteria as part of the
healthcare reform legislation impacted expenses related to
Medicaid managed care and fee for service. In fiscal year
2012, DHCF experienced increased spending associated
with higher fee-for-service enrollments and growth in
enrollments related to Medicaid managed care services.

DHCF also experienced increased costs related to
increased participation in its Home and Community-
Based Services waiver programs. Increased spending also
occurred as a result of an increase in the Managed Care
Organization rate. Additional funding was used to cover
services for Medicaid recipients, immigrant children, and
D.C. Healthcare Alliance members.

Public Works — The District Department of
Transportation (DDOT) accounted for a significant
portion of the increased Public Works expenditures in
fiscal year 2012. As part of the restructuring of DDOT,
the agency assumed responsibility for all local District
transportation, including school transit and the Circulator
bus and the related funding was transferred from the
Washington Metropolitan Area Transit Authority
(WMATA) to DDOT. In fiscal year 2012, DDOT spent
these funds by making a transfer to WMATA, the entity
which provides the transportation services and operates
and maintains the transportation system.

Capital Expenditures and Financing

The District’s investments in capital improvements are
based on need rather than available current year revenues.
It is the District’s financial policy to issue bonds to
support the expenditures associated with its Capital
Improvements Program. In order to minimize the cost of
carrying debt, the District has instituted the practice of
issuing bonds based on actual expenditures, in some
cases, as well as on the annual amount budgeted.
However, agencies are authorized to spend their annual
appropriated capital budget in advance of financing. The
General Fund advances the amount of the funding, and is
repaid with the proceeds from the bonds when issued.
This allows the District to determine when it will enter the
market to issue bonds, based upon cash flow needs,
favorable market rates, and the total amount of municipal
debt financing and the types of credits that are available.
This flexibility helps to minimize borrowing costs and
maximize the pool of potential investors for the District’s
debt issuances.

The District spent $1,114,114 on general capital
improvements which exceeded the general capital
improvements revenues of $317,580 by $796,534, which
is reported as a deficiency in the capital projects fund.
This deficiency was subsequently financed mainly with a
total of $675,295 from bond proceeds and other financing
sources.  The net change in the general -capital
improvements fund balance was a decrease of $121,239.

Proprietary Funds

The District currently has two major Proprietary Funds:
the D.C. Lottery & Charitable Games Board (Lottery),
and the Unemployment Compensation Fund
(Unemployment).

FY 2012 CAFR
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Fiscal Year | Fiscal Year Dollar Percentage

Trust Fand 2012 2011 Variance Variance
Police and Firefighters Pension $ 3,681,854 $ 3,127467 $ 554,387 17.7%
Teachers Pension 1,503,486 1,340,712 162,774 12.1%
Other Postemployment Benefits 693,344 511,486 181,858 35.6%

Total Net Assets $5878,684 $4,979,665 $ 899,019 18.1%




Financial Section

Management’s Discussion and Analysis

Net assets of the fiduciary funds increased due to
increases in the value of equity investments.

Private-purpose trust funds are used to report any trust
arrangement not reported in the pension or OPEB trust
funds under which principal and income benefit specific
individuals, private organizations, or other governments.
The District’s 529 College Savings Investment Plan,
which is designed to help families save for the higher
education expenses of designated beneficiaries, comprises
the Private-Purpose Trust Fund.

Component Units

Component units are legally separate organizations for
which the District is financially accountabie. The District
has five discretely presented component units: (1) Water
and Sewer Authority; (2) Washington Convention and
Sports Authority; (3) Not-For-Profit Hospital Corporation
(d/b/a United Medical Center); (4) Housing Finance
Agency; and (5) University of the District of Columbia.
The District is financially accountable for these
organizations because the Mayor, with the consent of the
Council, appoints a voting majority of the governing
bodies of these organizations. In addition, the District has
an obligation to provide financial support to the
Washington Convention and Sports Authority and the
University of the District of Columbia.

Other component units have operations that are so
intertwined with those of the primary government that
they function, for all practical purposes, as an integral part
of the primary government. These are reported as
blended component units. A component unit should be
blended when the primary government and the component
unit share a common governing body or when the
component unit either: (1) provides service entirely or
almost entirely to the primary government; or (2)
otherwise exclusively or almost exclusively benefits the
primary government, although it does not provide services
directly to it. The District has one blended component
unit, the Tobacco Settlement Financing Corporation
(Tobacco Corporation). The Tobacco Corporation is a
blended component unit because it provides services
exclusively to the District.

Each of the component units prepares its own
independently audited financial statements, which are
accompanied by their respective Management’s
Discussion and Analysis. Exhibits 5-a and 5-b on pages
55 and 56, respectively, present more detailed financial
information on the District’s component units.

Short-Term Debt

The District issues short-term debt primarily to finance
seasonal cash flow needs. This need occurs due to time
lags between the receipt of taxes, grants and other
revenues, and the outflow of funds for governmental
operations and required disbursements. The District
issued $820,000 in Tax Revenue Anticipation Notes
(TRANs) on October 26, 2011, at an interest rate of
2.00%. By law, the District must repay any short-term
debt in its entirety by September 30 of the fiscal year in
which the debt was incurred. Accordingly, the District
repaid the TRANs on September 28, 2012.

Long-Term Debt

The District is empowered by law (Section 461 of the
District of Columbia Home Rule Act, as amended) to
issue general obligation bonds to refund indebtedness of
the District and to provide for the payment of the cost of
acquiring capital assets or undertaking the District’s
various capital projects. The District also issues income
tax secured revenue bonds pursuant to the Bond
Authorization Act of 2008 (D.C. Code §§ 47-340.26 to
47-340.36). The payment of principal and interest on
these bonds comes solely from the associated trust estate
and the available pledged tax revenues. The income tax
secured revenue bonds are without recourse to the
District, and are not a pledge of, and do not involve the
full faith and credit or the taxing power of the District.

The District also issues, on a less frequent basis, other
types of long term debt, including Tax Increment
Financing (TIF) Bonds, Tobacco Bonds, Housing
Production Trust Bonds, Qualified Zone Academy Bonds,
and other revenue bonds.

At September 30, 2012, the District had $9,180,672 in
long term debt outstanding, of which $7,661,141, or 84%,
was in the form of bonds. Of the outstanding bonds,
$2,295,225, or 30%, were general obligation bonds, and
$3,799,645, or 49.6%, were income tax secured revenue
bonds. Table MDA-8 presents the District’s outstanding
bonds as of September 30, 2012.
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Revenues and Sources:
Taxes
Licenses and permits
Fines and forfeits
Charges for services
Miscellaneous
Other sources
General obligation bonds
Fund Balance released from restrictions
Interfund transfer from lottery and games
Interfund transfer - others

Total revenues and other sources

Expenditures and Other Uses:
Governmental direction and support
Economic development and regulation
Public safety and justice
Public education
Human support services
Public works
Repay bonds and interest
Other expenditures and uses

Total expenditures and other uses

Excess of Revenues and Other Sources
Over Expenditures and Other Uses -
Budgetary Basis

Variance

Original Revised (Actual to
Budget Budget Actual Revised)
$ 5527777 $ 5616,181 $ 5841.851 $§ 225,670
63,357 74,096 77,717 3,621
138,236 154,396 181,603 27,207
47,987 61,029 73,795 12,766
154,757 126,240 122,997 (3,243)
410,079 392,442 421,590 29,148
6,000 6,000 3,142 (2,858)
43,744 69,730 5,769 (63.,961)
68,500 63,257 66,404 3,147
5,833 37,073 25,403 (11,670)
6,466,270 6,600,444 6,820,271 219,827
536,105 533,520 520,531 12,989
260,864 262,732 235,349 27,383
973,834 958,085 948,965 9,120
1,557,725 1,591,221 1,567,336 23,885
1,577,145 1,631,546 1,610,188 21,358
530,516 552,305 535,086 17,219
449,135 420,199 419,801 398
552,338 571,256 566,288 4,968
6,437,662 6,520,864 6,403,544 117,320
$ 28,608 $ 79,580 $ 416,727 $ 337,147
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Financial Section

Chart MDA-6 — General Fund Expenditures (by Function)

For more detailed information, refer to the budgetary schedules for the General Fund, Exhibits A-4 to A-6 which are

presented on pages 143 through 145.

SUBSEQUENT EVENTS

Short-Term Debt

On October 23, 2012, the District issued $675,000 in Tax
Revenue Anticipation Notes (TRANs) as a means of
financing, on a short-term basis, the District’s general
governmental expenses in anticipation of receiving or
collecting revenues for fiscal year 2013. These fixed rate
TRANs were issued at an interest rate of 2.00% and
mature on September 30, 2013. By law, the District must
repay any short-term debt in its entirety by September 30
of the fiscal year of issuance.

Income Tax Secured Revenue Bonds

On November 28, 2012, the District issued $750,765 in
Income Tax Secured Revenue Bonds, Series 2012C, and
$25,005 in Income Tax Secured Revenue Refunding
Bonds, Series 2012D, together the Series 2012C-D
Bonds. The proceeds of the Series 2012C Bonds were
used to: (i) pay and/or reimburse the District for costs of
capital projects and (ii) pay the costs and expenses of
issuing and delivering the Series 2012C Bonds. The
proceeds of the Series 2012D Bonds were used, along
with other District funds, to: (i) currently refund the
District’s outstanding 4.00% PILOT Revenue Bond
Anticipation Notes, Series 2010 and (ii) pay the costs and
expenses of issuing and delivering the Series 2012D
Bonds.

Federal Highway Grant Anticipation Revenue Bonds
(GARVEE)

On October 10, 2012, the District issued $42,935 in
Federal Highway Grant Anticipation Revenue Bonds,
Series 2012. The Series 2012 Bonds were issued to: (i)
provide funds to finance a portion of the costs of Phase II
of the project to replace the twin 11" Street Bridges over
the Anacostia River and to improve the interchanges at
either end, including adding missing movements to and
from the north onto the Anacostia Freeway, and (ii) pay
certain costs of issuing the Series 2012 Bonds.

Deed Tax Revenue Bonds

On December 6, 2012, the District issued $$22,395 in
Deed Tax Revenue Bonds, Series 2012A, and $17,190 in
Deed Tax Revenue Bonds, Series 2012B (together the
Series 2012 Bonds). The Series 2012 Bonds were issued
to: (i) provide funds to assist in financing, refinancing, or
reimbursing the costs of undertakings by the District to
accomplish the purposes of the New Communities
Initiative, including the New Communities Projects, (ii)
fund a deposit to the Debt Service Reserve Fund; and (iii)
pay certain costs of issuance associated with the Series
2012 Bonds.

These and other subsequent events are presented more
fully in Note 16, found on pages 129 through 132.
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| CONTACTING THE DISTRICT’S OFFICE OF THE CHIEF FINANCIAL OFFICER

This CAFR is designed to provide the District’s citizens,
taxpayers, customers, vendors, investors, and creditors
with a general overview of the District’s finances and to
demonstrate the effectiveness of the District’s systems of
accountability for the money it receives. If you have any
questions regarding this report, suggestions for
improvement, or need additional financial information,
please contact the following:

The Office of the Chief Financial Officer
The John A. Wilson Building

1350 Pennsylvania Avenue, N.W., Suite 209
Washington, D.C. 20004

(202) 727-2476

www.cfo.de.gov
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