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Taxes on real property value and transactions accounted for 38%
of FY 2011 DC tax revenues

For Over the past 25 years, real property’s share of all tax revenues has var-
ied between 23% (in 2000) and 41% (in 2010)

In FY 2011 the District of Columbia collected $5.33 billion in tax revenue (before earmarks). Of this total,
$2.02 billion (38%) of came from two taxes on real estate.
DC tax revenues from FY 1986 to FY 2011: real prop-

The larger of these two real-estate related taxes is the real prop- erty related and all other ($million)

erty tax levied each year on the assessed value of residential and
commercial property. Of the total related to real property, $1.72 6,000
billion (85% of the total) was from this source. The other real prop-
erty-related tax, that on the transfer and recordation of deeds, gen-
erated $311 million in FY 2011 revenues. 4,000
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Looking back over the 25-year period from FY 1986 to FY 2011, > 000
the amount of real property-related revenue increased more than ’
four fold—from $482 million in 1986 to $2,026 million in 2011, 1,000
The compound rate of growth of real property-related axes over the 0

period—>5.9%—exceeded that of DC’s GDP (5.2%), and all DC tax
revenue (4.9%). Revenues generated from real property grew at a
rate almost twice the inflation rate (3.0%).
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The amount the tax revenue collected from real property values
and transactions has contributed substantially to all DC tax reve-
nue each year from 1986 to 2011, averaging 31.8% over those 25 Real property and deed tax revenues as percent of
years. The proportion has, however, varied considerably over the  all DCtax revenue: FY 1986 to FY 2011
period.

From 28.6% in FY 1986, the real property-related share of all taxes °°

rose to 38.0% in 1993 (a year that incorporated an extra payment 40
due to a change in the collection schedule). The share then fell un- 30
til FY 2000, when it reached 23.0%. By FY 2010 it had risen to 20
41.0% and has fallen only slightly since. 10
The decade of the 1990’s tells a very different story than the one 0
following 2000.  (continued on p. 2) R § S ?é S 8 g
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This briefing document was prepared by Stephen Swaim, DC Office of Revenue Analysis.

This brief first appeared in the May 2012 DC Economic and Revenue Trends. District of Columbia briefing documents are prepared by the
Office of Revenue Analysis, which is part of the Office of the Chief Financial Officer of the District of Columbia government. The pur-
gose of these documents is to make information available that is not of a policy nature. See also District of Columbia Economic and

e\éeﬁzue Tren)ds and Economic Indicators issued monthly by the D.C. Office of the Chief Financial Officer (www.cfo.dc.gov/Economy
and Revenue).

For comment or further information,\k}lease contact Fitzroy Lee, Deputy Chief Financial Officer and Chief Economist, Office of Reve-
nue Analysis, 1101 4th St., SW, Suite W770, Washington D.C. 20024, fitzroy. lee@dc.gov, 202-727-7775
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DC real property tax revenue, continued from p.1

|
In the decade from FY 1990 to FY 2000, real property-related revenues unadjusted for inflation actually declined by
2.0%. From FY 2000 to FY 2010, however, real property-related revenues rose by 186%, accounting for 70.5% of the
increase in all DC tax revenue for the decade. (The increase in the decade after FY 2000 occurred despite cuts to

effective real property tax rates enacted during this period.)

Real estate-related taxes in two decades: 1520 to 2000 and 2000 to 2010

The decade of the 1990’s reflected the decline in the District’s economic fortunes after the US recession and subse-
quent federal government cutbacks in the first half of the 1990’s. The decade after FY 2000 reflected the strong DC
and US economic performance in the run-up to the US recession that began in December 2007 (the first quarter of
FY 2008). Although DC real estate was greatly affected by the recession, the length of time it took to work through

the assessment process (two
years) meant that it wasn’t

until FY 2011 that real-estate
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